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THE ECONOMIC IMPACT OF INVENTORY MANAGEMENT ON
PRODUCTION EFFICIENCY IN EGYPT AND SAUDI ARABIA
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Egypt
2. Econ. Dept., Fac. Law, Ain Shams Univ., Egypt

ABSTRACT:The research aimed to study the economic role of inventory management and
its impact on developing production efficiency in the Arab Republic of Egypt and the
Kingdom of Saudi Arabia (a comparative study). The study reached several results, the most
important of which are: The analysis of the long-term relationship of the Egyptian model
showed that increasing inventory management efficiency by 1% will lead to an increase in
productivity by 0.37%, increasing the implementation of the MRP system by 1% will lead to
an increase in productivity by 0.22%, and increasing the use of technology by 1% will lead to
an increase in productivity by 0.22%. The analysis of the long-term relationship of the Saudi
model also showed that increasing inventory management efficiency by 1% will lead to an
increase in productivity by 0.515%, increasing the implementation of the MRP system by 1%
will lead to an increase in productivity by 0.19%, and increasing the use of technology by 1%
will lead to an increase in productivity by 0.11%. The study also found that an analysis of the
differences between Egypt and Saudi Arabia showed that the impact of the MRP system on
productivity was greater in Saudi Arabia (0.31) compared to Egypt (0.19), while the impact of
technology was greater in Egypt (0.22) compared to Saudi Arabia (0.11).

Keywords:Inventory Management, Cloud Computing, Egypt, Saudi Arabia.
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