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Var. Y1 X1 X2 X3 X4 X5 X6 X7 X8 X9 X10 X11 X12 X13 X14 X15 X16

Y1 1.0

X1 0.47 1.0

X2 0.92 0.56 1.00

X3 0.75 0.74 0.78 1.0

X4 0.67 0.38 0.59 0.46 1.00

X5 0.84 0.39 0.81 0.53 0.62 1.00

X6 0.90 0.50 0.88 0.69 0.79 0.89 1.00

X7 0.46 0.08 0.38 0.14 0.47 0.43 0.50 1.00

X8 0.84 0.39 0.74 0.69 0.46 0.78 0.76 0.22 1.00

X9 0.11 0.21 0.16 0.21 0.29 0.39 0.47 0.14 0.19 1.00

X10 0.92 0.46 0.85 0.81 0.60 0.67 0.78 0.37 0.77 0.04 1.00

X11 0.39 0.41 0.45 0.34 0.31 0.63 0.51 0.21 0.31 0.45 0.30 1.00

X12 -0.09 -0.23 -0.07 012 -0.03 -023 -0.10 0.07 -0.18 -000 0.09 -0.07 1.00

X13 0.80 0.26 0.66 0.66 0.37 0.48 0.54 0.22 0.69 -0.19 091 011 0.08 1.00

X14 0.15 0.18 0.24 0.32 0.27 0.35 0.36 -0.04 0.18 0.50 019 038 047 -0.00 1.0

X15 0.77 0.49 0.82 0.62 0.62 0.58 0.75 0.46 0.47 0.09 075 028 0.01 053 0.1 1.00

X16 0.08 0.55 0.12 0.32 0.08 0.01 0.14 0.05 0.05 0.21 0.16 029 013 0.04 0.0 0.1 1.0
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IMPACT OF EXTERNAL FINANCING ON ECONOMIC
GROWTH IN INDIA

MohamedA. Al-Shahat?, I. Y. Esmail?, and A.F. Hamed?

1. Politi. and Econ. Sci. Studies and Res. Dept., Fac. Grad. Asian Studies, Zagazig Univ., Egypt
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ABSTRACT :This research aims to estimate the impact of external financing on economic
growth in India during the period 1995-2022, using an econometric model to estimate the
impact of external financing on economic growth in India during the study period. The study
relies on data from statistics, reports, and publications of the Reserve Bank of India.In
addition to the World Bank's annual reports and development indicators, the study results
showed that the simple correlation coefficients between GDP and each of the variables:
foreign direct investment, net financial flows, market financing from regional development
banks, credit provided by the International Monetary Fund, labor force, and total population
of one million.Net bilateral aid flows from DAC donors, Net bilateral aid flows from DAC
donors, Japan, Net bilateral aid flows from DAC donors, Finland, Net bilateral aid flows from
DAC donors, Germany,Net bilateral aid flows from DAC donors, Canada, and the total
external debt stock were approximately 0.927, 0.753, 0.673, 0.842, 0.928, 0.801, 0.159, 0.773,
0.087, and 0.988, respectively. India's GDP elasticity to foreign investment was
approximately 0.361,As for the net financial flows, financing on market terms from regional
development banks amounted to about 0.094, and as for credit provided by the International
Monetary Fund, the elasticity amounted to about 0.105, while net bilateral aid flows from
DAC donors from the United States amounted to approximately 6.01%, Finally, the elasticity
of GDP relative to total net bilateral aid flows from DAC donors was approximately 0.017
over the study period.

Key words: External Financing, Economic Growth, India.
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