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The Impact of Geopolitical Risks and Economic
Uncertainty on Cash Holding: Evidence from the
Egyptian Stock Market

Abstract:

Purpose — This study aims to investigate the Impact of geopolitical risk (GPR)
and economic policy uncertainty (EPU) on corporate cash holding in Egyption
companies, it also investigates whether financial constraints affect the relationship
between both EPU and GPR and corporate cash holdings.
Design/methodology/approach — The researcher relied on a sample of (93) non-
financial companies listed in the Egyptian Stock Exchange with a total of (1209)
observations during the time series extending from 2011 to 2023, in order to test
four research hypotheses through eight statistical models, by using the Ordinary
Least Squares (OLS) method, and the Generalized Least Squares (GLS) method.
Findings — The results indicated evidence to support the hypothesis of the
precautionary (protective) motive to hold cash in the face of costly external
financing resulting from geopolitical tensions and economic policy uncertainty.
Egyptian firms tend to accumulate cash as a buffer against negative shocks to
their cash flows, as holding excess cash is considered a hedge against a turbulent
economic environment. On the other hand, since financially constrained firms
face higher costs in obtaining external financing, the results indicated that holding
cash in these firms is significantly affected by geopolitical and economic
uncertainty variables. In addition, firms adjust their cash holdings faster during
periods of geopolitical risk and high economic uncertainty mainly to avoid costly
external financing.

Practical implications — This study has important implications for managers,
policymakers and regulators. For managers, they should pay more attention to
periods of heightened geopolitical tensions and economic policy uncertainty in
which the availability of funds is reduced. For policymakers and regulators, this
study may be useful in assessing the effect of economic instability on firm’s cash
holding decision.

Originality/value — This study is the first of its kind in the Egyptian environment
that sheds light on the impact of geopolitical risks and economic uncertainty on
cash holdings, and thus it is considered as a contribution and scientific addition to
enriching the literature of accounting and financial thought.

Keywords - Geopolitical risk, Economic uncertainty, Cash holdings.
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.Akron et al., 2022; Tran et al., 2024)

Al elail paes 8 GIGEN o S 230 Gy L) 5AY) Gl
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-(Javadi et al., 2021)

@iVl lay Led U aae ) (Phan et al., 2019) (asdl sy
S ) e s dege Cislae <& Macro-Economic Uncertainties S
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Goiall ar Cun A S5l Jlal Gl (e seill e pali) dal e
ST Ll sda o cpaine bl Aigyall e Baliadl pe cdsaill labud LslY]
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b S e s Jh b dals #lasy dudball dal e A3l daeal @b Ll Lig 5
.(La Rocca & Cambrea, 2019) Luliwsaall Hlalially Loalaidy) dubud)

1aes bl ST aad doaall Jalaiay) s (@lal LI clabad) u e
Dbladly Golady) dubud) 8 SH s dlls Jh G GlSa) asls
adlsal g clalaal) pilgal Gy Loakill Lghila GlSHEN Jax ¢ ] Gy Al gual)
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i) el Lcaitie JLEWN) (ad e degene Oseals 0ol (ool (sl
& edinshhul by duaddll agallas Gaadl Lol LlaadU &l (3w,
LlaaY) Pla g . (Lin et al., 2018) agad) dles Lalh) Clua o Jiicdl)
bad) o Jiga¥) e Jouaall aginls o Ggpaad) i 8Bl ool saxlly
Wl Gy Glsad e (I 25l 0o Apall G o)y agniar Lae cdanlal)

2025 sig— LSUN aall o die adbad) alaal) - Ay ey g Adlall & gant) g il jall dsalel) dlaal)



g raall Llall (35 5Y) (39w Cpa A ;ARG BUEEAY) o gabaidy) aslil) ade g dpubi giad) shalial) il

il 55136 0 ghae Cyal /2

(Attig et al., Wil LS .(Guizani & Abdalkrim, 2021) JlsY! e Jyaall
il DA DK JSlad Laape 8T 068 of mapal) e @lSal) of A 2021)
Laaall Zolaidy) Aadd) (aleasl dasye s bl oda oY Lllall SH axe
Javadi et al., ) ciSal el Lol (=liss)y (Baker et al., 2016)
e lgaladiad oLt 8 g cdaiil) ciblalaa) 53l ) ojsn 138 (5350 (2021
Y el illens alialy A9 agallas Laadd AN 5yl cails
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g eVl el gp0 i L) ) s35 lly ubandlly (ol <hal
zeie glib @Gl W ) bl SEI ae (gaf daidal chlall dkl
coda €U aae Ala o Sy s dplena) @hhs el of il 'caglly Uy
SIal ( lashaall il e e s Gla ) S e VS 0B 505 WS
g Al GAD el e daas bae (Gaadl (& Orsiall ol peinalls
(2024 cae) @bl disatl oa)ls Jle )
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pre Ala e 15 o Ll e Baubugaal) Hlaladly cluagll of bl gy
O Wiy Gainall G 3B Gagh Lo say cauly GUad o Al Glouy) & ST
Ll clal sl ol 2 ey dAldiaall haliad)l cuss e @l 5l 4,
gall gy A B3 e gLyl o olay) lalia alil A Laid) (ye 23l
AW e Gl disaill ag s wads gl gl e
Aalay) dubsall B ST pse 221

13g) (et QISHAN Jaad ) Ll ApolaBY ] Apalpudly Aealall )3l IS
Sl aaey il daje Dbl 4L @lybal) of (Demir & Ersan, 2017) sy
asSall Gy cailypall Cilubi leiall SB axe (gl cdualai®y) dubudl Jasiyall
dpalai®y) Al 3 Sl axe s . (Bonaime et al., 2018) Lail) cilulaaly
i AagSal) el 1) Ley gl e dpalaidl) il 5)%8 aae Al ) (EPU)
Baker ) ,lil 13 .(Gulen & lon, 2016 ) <lib s (2 g Lolea®Y) Lgilasbons
Jlain) ) il I 39m Lobai®¥) dubind) 8 SW axe of Y (et al., 2016
ol e Sy Ll clubid) e Dbl dnbaidy) Glaball 8 DA Eigan
GOAN @bla e S ISy A daaalliy JSK b e clul o2 i
gl Blaal) by Hliul) paj Gl Lo

Oo JSE Al Ay & Jes ISa0 o (Kang et al., 2014) sy
Aabad) (& bl 8 ¢ Uiy LDl Glagally uabdl hli DA
e S5 o) majd) e AN asls S Al A e i Gl
ISl ) bl e dlasad) syl daldio) daeoSall bl olas Sl

03 ) 5 L Bale dala®y) dubidl 8 Gaas Al llil) of s 3)
2 B a5 s okl pulbsadl LAl aia Cllead dais S s e S
Aabadl 8 S s pdy Gas (JleeV) cliand (glaYly W @bl b
b 3 Aldad)l il Ayl hladl ) s 4 (EPU) Lol
suad JlaeY) Ay b dudlial) o 508 cland) Yl S a4l ) dili) cdpalaiy|
lec) lgiad j3a0 il cAadine Byshad b aoliiay aladl) ) lias sl cdpdlal
& DA pia dilee g Jlee) B 8 Lbulad ga plhalaal) e & ey (2023
.(Gupta & Krishnamurti, 2018) Jle¥ cili
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Lass Sale in dalad¥) cilubadl b of (2024 « aliline) 6y
OB ey (g GSall ey gy AN elaly Dllal) Blou) b (3ia3 b
S35 B Aues drie) 558 DA Aol Slubid) 3 5paially ddlmall Ll
ade (o 3 L ogag (Algall Aala@y) dubudl sl Lad  oSh) pe e Al 299
G el B hEa) aae s il Bl Glen) & O35l pre e Al 2gag

s sl ) (Liu & Dong, 2020; El Ghoul et al., 2021) il
Ol Cun (G (gime Lo SHI pre s e dulad®y) dubadl oSl e
G Alai®y) Glabadl b lli o Gt agms oo g galadyl S axe
GsSag eoaS ax ) ASHED Bl wSa3y Hlhaw o e als Jully cdasSall i
pe Alls o el o @llig caie Bl LA 5y 4ie Jagaill & Ligaa ST
3 LSt U8 B3 aSay el amds o) oS Ally A58 (e e S
o el Y@l Jalsall Gaa e Apla@®] Aubud) B aae aedy
G bl sl dlee oAl @lhsnd) A€ol a4l WS ¢ S sl
Plas (A domasll o 1y i ) g5 Cus cdbipall bl daliy IS5
i DA olay) jhlae sl Dl eelgull (o Gl 81 daldy cdabind) Jgal
S Jigai jreasS Dpaall Laliiay) ) lal el 58 5 ey cgalai@¥) Kb ane
(DY) S Janay) L ae i e sag a)all @Y e

e 2l dplaiin¥ly llall L daslser QLA 58 (Gaw Lo Ao Bl
Hled Cus e A5A) 80U e bl HBY) Cuiatd Laleai®Y) dalad] & ol
Gl L aly 8 dabeai®y) dubnd) oY Bly . disail) A0S g lily duylia] (il
Liayra ol & Gag A5l Alllly Al chlally dlaall Aba) 8 Ggas Dy
.(Gulen & Ion, 2016; Phan et al., 2019) &la@y) dubud) 8 SE asal

doobai®y) dubid)l 8 oSE axe Gl of Calll (K8 (Gas Lo sgn g
G AesSall bl 8 ) delady) Glabdl pasads ol ae e Al 4l
1Sy calabdl sy Min Cadgy Al Lolady) cluledl ke Jafiod)
Shladl age glinl (1) & Jall JSE magsy Wlede dajall JEV)y clalis
5Y) il DA Lals jeaa g Gy () daubigal
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o ¢! Ganti ) Lubugal) Jhlaall jdga (1) b J<i
Egypt GPR Index

Recent Index Historical Index

1.5

-

Percent of Articles

1985 1990 1995 2000 2005 2010 2015 2020

HWMWWM\J\WAWMN

https://www.matteoiacoviello.com/gpr.htm : jluaxll

daaailly Blasay) :3/1
rmilaal) Qo) B AaRI LAY adl 9 :1/3/1

Lag¥) ae dals € alaaly culan Al Lasl i) Jeal) e Ll e
Lgalsal g A aSlfia A0k 5aea)l (5 Sal S, AN (e el slaly A salladl LI
(dtied) & Ui a8 3l )N () Plitiady dadgiall jue 45,Ual) aal)
A el il lalae A aalss Jal Glyad 8 Giaas ) clliall dad
G Y clagais A Al cla alal Wle (o Lo gag uanall A8\SH Logill g aae
2l Jabaall Jal e Gl LaliaVh Gl$Hal oy ddsad) lgiad o Gla (o
O (2017 dlas 2017 «Ph) Lasaslaall il (aey coplsl 2 . Hhalad) sda s
Ll o dant 3 Gaa) e 515 o] Lailh Lgmeli€ dapo casly Lage JLl ol
e Aol BaleadU Lald ccaSl e Ol g e 131 L 4aaall JalaiadU dalall
Opler et al., 1999; Sheikh et al., ) <Oluladl Cadl<iy ilagleddl Jila are
(2018

2018 ¢ —aule) dogailly Lealadl) Jloe (8 SLua¥) Gaey cilag 23,
Syl Lliay adlgs sae dla of I (Nguyen et al., 2016; 2020 «aumjllac
b adloall o3a aal iy (Laiilly
The Transaction Costs Motive < lklxall Call<i (zmpdas adla (1)
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il il eligl) e L€ ol Algecdl o5 Coagy Al S, ) Laias
Lloay) gl Jully Ll lglalial 4abiy gl lgile siae Ao abally Zola il
Jyaal) G Juas iad o) dniipall Jogall CallSal A580 a8 aaliy dusially
(2018 ¢ oauke £2024 callug) duaill ) dlalall dalal) xie
The Precautionary Motive sblaall (o 48 )l 28l (2)

Lvie W@l e il o) deainall (e iS58l of AL pdlal) = 55
5ra VL 4S5 Lasias 131 ((Opler et al, 1999) dabid) dpaall & Hac 4l
Grinty o Jlall Gy Blsa esall) Cuinty Aldinall il dgalsal Sy adlaS Gl
SN ALY (2018 ¢ ame) S ks Ciyay Lo Ayl ayd )lud
laiYl dgalsay caslill ane Cagyd dgalse Ao A5l Ly Jadadl) Laal) aclud
syl jlalae anian Ml cdSpall Al il Gty dos)lal) Ll
Etemad, 2017 caeas)ie IS dahn cojlal a8y (2020 «Jlallae) Lol
Letlsbanad ISy ) 5] 5li€ 3ian ) aa g ALEG adlad o ) (2016
Aol
The Speculative Motive 4 ladll &2 (3)

ol Bl 4 Aayall bl Gl (et dylaall adls dagiyy
aally LlaaY) ey Valuable Investment Opportunities acall 4oLy
o) Gayd e BELY) (e AN K (s ST L Gl Laga Baas
.(Rapp et al., 2014) Llla) L yall 53l3s «Jgad) puand dniiyall RIS Cuing
The Agency Motive 48l 812 (4)

B Ly adiaal) 208l alasiad Cum lasn Sa ¥ Al clels asag U
il slay Lad Agent Misbehavior JaSoll dsbu cgun ddaiijpll Joaill jlalad
oarsatll Sl o ) A adly jadng .(Myers & Rajan, 1998) 4Syal 3jlss
ST dles g1 Jie «Compensation And Governance Mechanisms 44Ssallg
Ll e el aid Lgdll Jual Gy Blsad d5mg csial Ml (paniy ¢ paicsall
Cangis -(Gao et al., 2013) slasall dads dad Chaci ¥ pojliie o Lgilatly 5305 Ay
daslgag daiill Jladl) 2lasi ¥l (3l Lasd paall dlslis egun anica ) NS il
.(Da Cruz et al., 2019) 4,0 4ad joaal (praalisally (el pellias

llyg 4p0a oS5 Y o of oS A3y A5le) o (Jensen, 1996) zays
&y o I (Tran, 2020) dady il 28 . agad) des Laaliys dabias Clus e
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https://onlinelibrary.wiley.com/doi/full/10.1002/jcaf.22368?casa_token=x7S-PC04tVAAAAAA%3A1Zl_IVN5w0uAhrm5vNiUH6noSx4c4BMZHiyFvzmbUcpXjTU3SwTJT6OkqK8yhXpVDNHfyqg1dpGX3PQA3A#jcaf22368-bib-0117
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Lo 589 dyshlyual elug slaiinall) (8 Ll 8] sas Jaall Gyl Sdag doaiil) Clbiginss
ALl DA e sl arads seluds dabial) Jlga¥) Bl Gl ol b ity Cage
2yl Llaa) gliaiy ) of (Guizani, 2017) 5 - (saa b sl iy
Ay (Al s Al agh (05S5 Cim Opealiaall = L1 Cilasisi gy e Asil) ra
ST Caye
Tax Motive u »=ll 28l (5)

o LV L Bl Sl sareie IS AN wilgy oyl ecaal) (313,
Jare (sSs Ladie dalig dpnyall el Capas Ciagy 38 Lgy Llaalg olal)
) ISyl Tk a8g V) bl S ale ga Lae B duia) Al ool 6 Ayl
.(Desai et al., 2007) V1 2l 3 Gle e e (5 Lavie deald ol 13
raeilanall Guall) 8 A,aBill BUa M 8 judal) cily B3 :2/3/1

e il 522 355 ) sl Aol Jlae (b ipn) il o
1385 5| CroSal Lgadlgy yuudd O oSas 3,3 ailad L;T st 8 el o
ALl Alcalaall dopkai :ag Apall e (sgiall o Aasladl) Aglas aa daSie
OSang Al dylaig ¢ pall oamll ghanll doyhaig cdagaill ayel) Jusledill 40k
b WS bkl o3 sy
:Trade- off Theory 48Ul Alxledl 4yl -1

IS s Ly daiiaad) aiill Jiad as gag byl e Akl oda adia
Al (e Alcalidl PLa (e 4o BalaaV) im0 Latill JadY) (ggiaal) 2aa3
CallSl) (e e gt Wi€ey dlealial) 4o ylail Ggh . 4oaail) 50y Loasll CadllSillg
O Opanlnall 5955 palaas Jal (a Osbens (el o L) 130 L 2aakilly Jaliia DU
3 aianall Juall Galy b Aol & il A A pailly Jalaaa U daadl) A4S
ok (Dittmar et al., 2003) ki dgag (g -(Al-Najjar, 2013) L)l Jgal)
e Bl g Bl a5 Cost-Of-Carry dlalea) slya] 4S5 lgile 5llay 22Kl 228
13 AT Laals ey Ausil (re dublin] sang Jagal Loy i ) 55l duail
By age agiygan (Al Al 52l agalaly cneslusall 89 )5 arlaaty Goprall ok
peaad (V) oyl Apa 5oLy JLalls agiliys agirhae ol dealal) Jsal
Cranatil amally LalaaW) 445 o)y Cagw «2lAl a8 Managerial Discretion
-(Guizani, 2017) A\l dal<s
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A4S adlal ey Alabeal) 4215 adly s laglsl Cpamdly (ha dpailly aliia) Silgh i
CallSil IS, &l a8 e agill Balaa) e Ayl sl Gld cdlalad)
Adlas) (e Juliilly Jugaill 3ASS (maddty Jlgal) alyi8Y dujg puall jue Daladl)
Lt ¢ Jalbs LN sland Joal) ey Jaed iads 4l Jagial (el
Jaadl el cDlabee (ol 2 o Jainall e (35S0 Ladie Laall (e drher lSHa0
Llaa¥) S GlSa dad Cige ¢ o Yoy Ao ) Lebigats Al e Jseal)
(Bates dxii o L3l Jaliiad Abad) dea jall CallSs (o< Lavie doaiil) e 8 40aSs
A$yal o) Al adlall o5 G Al Blaad 46l xdls :legaili et al., 2009)
Josall jaliae cuilS Lo 13 deals Lgahlaiialy Lgila il (bgail 20l 5aum )Y Jadias
-(Dittmar et al., 2003) a<al) 8 4l e S Bhgia e (gAY

:Pecking Order Theory Jsill jbas <y sl sl casi yidy i 22
lasbeal) Jila aae CadlSs Jid adl e Jisaill jalias cbighel casifi oylas XS
tbae ol b assis ISED Ol AT Jasall CallSy Cupaianally Cpaall G
AT i) plad (pe Apall Lglabial 3l 6 LGS aae Alla 8g 408000 gal
(= o (Retained Barnings syaisa) 7L e Yol lethleiiad Jasay cl€yl) a5
Gsis (e Dl Risky Debt jlalaal Zagiaall (gl (1 i Safe Debt 4wy ¢yl
na 220 Y 4l ) Qasall jaleas ciliglsf cuiii duplas ciliags 285 .Equitya slal
el Aol aaat (Jy Cangise 30 (ggiane Lol (aad S alanad Loally Laliia DU S
Gl o< Laaie celly e glug ((Hall et al., 2014) 4)liay) Wpkaloa) Ao
35 Ol s Lgier €yl (b saa bl Jagal LIS Allal) Lol Zosil
(93 Lals g cdubitind) SRR (e dagail) i Gkl o815 By Z WY1 cilayss
Loy Sy ()b Adlal) eyl ) Jasatl 281 3¢ Bhainall 7Y (5% Laaie
GhsY) sl Tadls ¢ a1 3013 e (yom Jlaaly daSlall dsil) 5aca ) plaid
LS . (Guizani, 2017) sl dd o aging ojgdiiay Laie Securities doill)
S 05 Alle 1358 4alss A @Sl o e (Akhtar et al., 2018) duly s

g Jaginall Aol 52L1 Sae
claglaall Jila are 8aly Jda A gy ST (9% Aplaill o3 ol <ol (hag
AaS) e Ak seal (oS Cpual) BB () 20as i sl (giue iy
ali (e Slagleall J5las pral Ay o)Al Jldl Gl o slaie¥) uias Cargy
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Aaali e Adalall agaill jliass Houal dgay Al 3 donge dyjlaiind (a)d 2285
(2017 « Bl £2015 ¢ uic) )l
:Free Cash Flow Theory =l gaaill 3axill 4,k -3

S dosail sthae 58 e e wh e @05 US 8 el el 3wl
sl il of NSl duylai jelany damgall Lllad) daidll ila 3 Cileg yiall
@ ddine b () pdy e «CEOs gl elug)ll 358 (e 23 858l 8]l
(Opler et al., ©ny (Zeng & Wang, 2015)cpmally cppeabuall (g mlladll
Aol e 8y Baayl IKAEN By Baliia) el bl DB dls of 1999)
Jatis Cpaalosall a8 cilasyss ady Sl 3 e ¥ 8 AS5a) 5 of (1 589
Dhladl Cuan 8 ASal ) Ly (2 4ASA) Jak Ladl) eV LlaaY)
el paill SS) s 36580 5yla) o (3 ¢Aliioad) 2SH) axe Cagyla A LalaaYl
Aald Calaal gian b ST g ya Lgeadil

Entrenched  (piasidll Ggpaddl of ) (Jensen, 1996) il g
Lovie (ot leoall 2oaail) cilaygill L) (e Yo Loaiilly BalesY) (y5liady Managers
ra Sy da WS el dal (e A L)W (e 3540 o) G6$
et ASA Al GsS Ladind cifind) 8 ASHAN Lggalss B B e gk
Joa¥) aan 53L3 Al 5aea VL LD Jhla oyl (sal (46< v &yl
il Llaay DA ey lenayl ahli e 5l Aol (liS)y agiaud dacalal)
Lee el Galy GBload o Jagaill 82L5 Byaicaall dalall (o gyl Qi i3l (gomal
Al Gl L (Guizani, 2017) JWI Gy edhe 28y (e duad) agd s
23l Lovie Worth Less 5xild culd e o Ll o (Pinkowitz et al., 2016)
sl GBS ddalall Gl o AN JSUie
:Agency Theory Sl 4, a0 4

(Lin et @l b dpall Blaay) Glaae e Gl 1aa AIS) (Sl o
S daar Blayl old Al duylas egum a8 ¢ al., 2018; Dittmar et al., 2003)
saa ) el ig Cun (i) (ggiaadl Jolany At saa V) e (Sgiaes LaliaY)
disad e Jyandl HIY) o Gty Ladic dallall Gow 358 (o ) ailly dig yall 3)l03U
Glaglaall Sl axe 3 Moral Hazard uﬁ‘);\ b dgag Apkaill ol g s
O Andipe Sligisas BliaY) duaii Y1 8 & (e canldl) QLY S o
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Clarkson et al., ) (peabuall dalias Qlua Ao addl) lgallias (gbanl duaail)
(2020
& Ll saa)¥) ot selu) Lllaal wlin AN Aok Gl s
o) (Chen, 2014) zuasl 3% «(Jensen, 1996) sliiall dod Capai ¥ cile yie
caged) Ales dlcai (M) (ggiusal) 35k Al (e (Sgiar BN (ysliady (p )
Sl g paps U Dldied) b (aeds 8 saa V] @l sl Gas
b jan 28 Gl (Joll 58 2Sailly sylasd) augy Llaa¥) e cppaall aclasg
Value-dadll e dhail 4 dygll o cppaall Ladil) e daipall Sligicudl)
gl (=ildll Bale) aacy ¢ AN Dlg) dla & LS Destroying Activities
Gl aels Lyl il Ala Ao il @l clegydie & LY o (et lisall
.(Lin, et al., 2018) slasall Jals Lyshahua) sling capdpin 52l o
Opeanil e gy 3B LliaY) Gapn Lol saa)¥) wli ol tade 2l
G Y Hgaind Gllee 8 daysill saa )Y el Plaaal 50 oKy Cun 33y
Gty dgiilly Ahaludl e Mier agl ety Laiall aas 82U (a5 Laily dhiia dad
-Harford, 1999; Harford et al. 2008)) dalill agzilic
a2yt Cash Hoardings dnall sk a6 Al @lSal gli Jall
olis Gl Al Tl agad) dlead Ol Gy 23 dleiiesl) lscigall (ga Jagaal
.(Couzoff et al., 2022) saa)¥) &lls aladin) 5.l
realll mdly G b g g A
leiaa cdulad) adlsy tleglyl ¢cpe sy ) Aol 5oVl LlaaY) adlp v 4l<) @
Aacaly Al o Abigall Callsilly dlalaall CadlSs gl cuint ga il
Lloay! dag L) adlial) adaen gt 30 acdly cAolenaly dabadall 3S5a0
A JSas Jg¥) aliall (& Jadifig el mdlgn tlagailiy 5pS Loy cbibalialy
Pl e dals adlie Giad G 42) 454 5HIY ©len) ol (e lgaaliay Loy
ASED Slse e (San 5B LS e Bylasd)
Mo dugra 4als 3 GOA o) dds Jea ey Al kil jass o e
8 G Clogleall L pde ey dumidie 48SH )l disall o Jseanl)
LW Clagladll (e 7 lady) LU aaey U L) Slajlad) ) 2oy
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axe Aia e Caidil b aald 38 daiyall AylsY) Badl Gl QY G e
miiie A4l alal) Jisall e 3,80 Jpean 35150 & (o Slagleall (il

Lo Al ghiy Adiad) Spadl) yaaiy ARilad) ciludY) daala 1A acdl

Aaaiilly JBLEaY g daba gaad) i) :1/2

Jsall s Analaid¥) ddads¥) e dagd ol o€ il L) dibinguall halad)
DAl A Al L) Beully gl 8 JleeV) Ay o Lad (Sl
e el lSalinn paali 8 Lage g0 dpnbiguall Shladll ualiy i€l
¢ embmegnll ) aae Al Jb 8 Dynamics Of Business Performance
gl Llaay) dlole Je 55 A Ll iiul chla Gy paall 335 Cua

P e Lol LlaaY) o Dubugall hlaal 556 (sae i oSass
DA e @Il L) 2508 e 05 Doslsagaal) lalaall o Ygf L plaing ¢p)lal
Jioail) (A Jsaasll digriay Grajially GG G Glesleal) Bl pre AlSia K8l
Pl apaill gl e QUSAN 2 ¢ by . a)all Gigatl) (oIS 523 o ylal
Jal g Ll 29l m alaS Al gdlsal dadipall wbugiall halaall cljd
-(Opler et al., 1999; Bates et al., 2009) L)l )iy bl dlalga
o zasal e 4l Real Options Theory dsdall chlall Lk aps Wl
Laleall Audlal) dosbivgaal) Hhalaall el DA \ghldiu Gl (mids o Jag
S aae Alls (aids Loie Ll chléna) disal <7 das cllalaal e
.(Gulen & Ton, 2016) dawbisgall Hhlaall e 4850

st wlblala) 3sag Jla b 4dl ) (Martinez-Sola et al., 2013) Ll
oo (e Balily bl L) e Al claliaV) duh Gl i
LS L fpabigaal) Shalaall i dadgidl je Glaa¥) e Jabelly ddgid) L)
chlenay) (aliasl ) gag oidl s Al glayl of ) (Bloom, 2009) il
O d2ad daabigaad) Slaliall £l dapdall o) LAl oSlp ) 605 L sag
bl 5ab) SIGAN (Ko 1Y Gas chldin) 8 dsdall GlSA) e el
(Favara et al., 2021) magh (s (3 dasbiusaall Shlaal) ¢ 16,Y GlaiulS Gl
DR ooy B aae Al sabiw Jl b WS ) dagaill (35S Letie 4
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S clesall e ity o oSa Alial pabel daill BlaaY) gl b gl
Aabiiall Jagaill cilalial gl (i pat 38

50L) G sk Aubigaal) Slalia) gy of ) dalad) caludy) clal a8,
4y ¢ laylg «(Salisu et al., 2022; Zhang et al., 2023 ddldl Gsudl @l
Glagleall & Jilall aae dls 50Lys ¢ (Pastor & Veronesi, 2013) dSld) s
¢ (Cuculiza et al.,2020; Nguyen & Thuy, 2023) e kaly ClS$HaN
oo il ¢ (Carney et al., 2020) s aias al Glsad ) Jlad) () Jasg
b Slgmall e Aledll 8wk e (Agoraki et al, 2022)Jsay) ilse
s el (@) @iy g Ll Gl 285 ¢ Usly alall disall Gle Jyeanl
ASHE) il Ao W g dwbueall Shladl) of J) (Le & Tran, 2021)
Aol el Jalaa sab) ) (s250 8 Les

o Lubugall Hhladl il Luuadd) GladY) e Jili sae ol a8
< (Kotcharin & Maneenop, 2020a) 4wy ciisy 2 L Aaalh @lSHal) bl
Cliag g cadll delical Loal) clblaay) o Lubugall s Lah 1<
gl Clié 8 g Ladsall Ladl sl ) ded oadll Gl$a of Jaual
shladl of (Lee & Wang, 2021) aay eolad¥) a8y dpabiagal) Shlal
DB 13 s cdpnal) cland) 8 sl LlaaY) e alay) 58l g daabigal)
Ssles agdl e SIGAL Alke Wle sagdl GIGA Al el 06 e
Dbl ol 586 agas ) (Demir et al., 2019) Ll s@ celly (o Sl
Cold) Laiy LALEL Clala) dans b Auaiilly Al I8 Blia) o duabigal)
shlaally Galai®¥) dubud) 3 ol s of (Guizani et al., 2023) duly»
(385) jlpa) (e Ll Lladl Dagend) A Qe o 25 dpaliagal
Lokl e arher LlaaY! Jan 40ysSl) a0 of (Cho, 2023) Ay ciaasl LS
3y oGhall Gt Ay Ambagal) bl gl ae (R36) dplis) b
o ol IS8 55 dabagall L) of (Aksoy-Hazir & Tan, 2023)
A i) 8 Laall @l Ll

s 4wy (Behera & Mahakud, 2024) <agiv) cJeaia Gl
Sl 13 oIS 13) Ly cdaamalls doaigll cSpal Blaa) Ao dabiwgall Shladdl il
O & Al cliagis sake st ol Ll sake ISHA) col€ 1Y) Lo Alla 8 caliay
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Ciang LS LAl gl lal Blia) e oladl 580 Ll dabugaall il
o llpan Ligra e Lol Ll AT o Llle sial) wlyal) of Lad
o (Wang et al., 2021) duhy Gy cpn A0S g lily sl disall
Aiseal) A (ool Lol Lol sl e olaal 550 L) Lsbgeall jlaladl)
Dy bl e canl) Jlae (b Alalal)
Sl of Eald) (g daladl Zuyanll AV Akl sl ) laillg
G W ey el SaY) pli) cuw Sl dan clbloal Lisy
A Laie daldy cblennl) aliaily o il disall 4S5 ¢y bl
Ll aals ¢ jae i W) Glou) 3 daliy (A$AN Aubugall Hllad)
(Cpainall ZAS Blaall S5 aaeg ¢ bigatl) JSaYly clasbeall 3 Sl p2e b
e I Ll BEd) (e (G o egin Ay o e LDk i e g Ul

p al ganl)
QlHEl) A Ll Bl Jo Lubugall jhlaall ggine il sag :1d
A paal)

Aamilly BliiaY g dabady) dubedd) & ST aae 122

pe Alla dgalse GEN e iy (AlaBY) Lgilalis dagSall jan Lavie
L) WahlE puas (M jlaaan 98 Sl cdolailly danleaidy) dind) 8 Aladaall (i)
OY Lage DI Gl Blaay) aay il o3 G ey caad) Ghad) ae casill
Llaay) oSy gl JSlie (ge 35580 any o) Ko Al Jsliie 8 Lail) s
oy ey A aiad (Rlias) Cus e Be 5K 8 S e Dlle Sl
(Gulen & Ion, 2016; Nguyen & Phan, 2017; (dlall dajdll 44l<3) Caall<al)
.Phan et al., 2019
tlaag cdpatilly Lol (3laiy lad AN ol el Guad) (padls lliag

H(ABsY) iy adlal) S5 adla -

ol alily dadgidl e dldea) GlaaY) e beadll Jal o
Jisall CallSs gLyl aus Ally Al SH ae s DA Lals len|
it ¢ golaiBY & Lall Al Ao 4530 Lol i) iy Gigacad) el
(Gulen & i kall oda dgalsal (el WSl Agadl o ahally LalinaY) oISl
ou celly ) ALyl ddon, 2016; Demir & Ersan, 2017; Phan et al., 2019)
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i Gl (lgy Al Guulial) gl 8 b Y 8 A (e L) e
als Juadl doleind s jsels Uil 8 Lol (e whe LalinY) ) S
Gulen and Ion, 2016; Liu et al., ) Skl axe (o dlls aals 4540 culS 1)
Al LlzaYly golai®y) B ate o dulay) e agas e e (2021
s of I pecking Order Theory disaill jalaae dushyl caiip Lojlas s,
2y ¢ salaid¥) KB are Allal daimi€ Glogledl Bl aae gy e 225 Jisall
Gt A g i) ) 25 Lo Oaa)lall el duaally i) 53l ) s25
«(Khalaf, 2022) Jsgaill dasdle JBY) dipslall ASL (Bgin praa Nallig dSLa
(AY) disaill jlias ) Jpagll dugraa tie lgle alae¥) ay lld (g a2l e
oo (e Bainall doall) il JiseY) Juats ) Glagbeall Jila pre 505 us

.(Bhama et al., 2016; Yildirim Celik, 2021) (Osall) Zaasladl J)sa!

;IS adly AGY adlay -

Aladl oyl e dpoally A LlaaY oy 8 S 4k e
@I sl (593 el Aty Aam agad) Aleag cppaall Gu Ly 8 il
o Yo Jiadd) 3 agidyohligl olig duaddl) agallae Giatl Lall LlaaYl
bas Ayl g Jig e Alls dllly sl dles o 2L Bgea B lenis
Jensen & anill A Lliiay GululS A adlal dpkil o3a e Nl
Sl are Gw dule 3Dl agng N A Ll uiss (Meckling, 2019)
AN JSlia Lan S aDle & .(Jensen, 1996) il clSal Ll
(5o g Cpaalioal) Aad aidint (ge Yoo A3 agalliaad Ty g paal) Ciyemy Lovic
Jya¥) plasindy Gpesluall o 2ok Slasyss shal Gady ) agads s agl
el 8 duyolabnal ol ol agy daldll piliall o Jouanll dlggu Jal e Al
il e il Ll ) @IS,a) ) (Harford, 1999) lals - (3)2y) ds5lesyl)
Value-Destroying daill spe1e dsain) Glilee 3 5l ) M 581 s
S 85 Osbiar pgie gpiemntiall Lald ol o A ads Les cqasill daa i
Aalal) agailia Giad b AaS) i) Ll aladid

Al bl Gli X ade e daiine Ala (g piieall dnls Ladies
B dal gab dpill GG Blis) Glis ofia)laie Sl Jgas ael (5S 8
s Bl @lSHal Llial oY Lol e lolalas) b 8 allall GIGE) e
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slad) Jaf e wilSs o Gl e oty L Lghlaiad saty Al clad Luaal S
Oy il (e (A4S Lo Glo Jsanll b cildd 13 Ly Aalall Jlenu) (ajh s
Dy (AT Lal ey SH are (e g li) G Al ST Al Lehga
@l dajh S Aolai®y) bl b SE ae (griee gl o (s el
dal e dape e ajlie b dajiall SLénaly &aidl) e ajally Laliiadl @il
oo daall KU axe (e Aadipe Alls GIGED dnls Lodied LASIN agallias (3ad
e pa Blasd A Y] Gl G paall datiey gl dubdl 8 <yl
oathy (N gl Lyl (DA (e agedl 586 Gaiail lgaladial S Al
Ngp Laitinall 20l aganii (e (99 paianall

b SE aae o A Jlal dalaall i) cagat) 2y A3V
o S axe s elga (A2 o e sinall) JLall Gl Al g dualai®y) Aol
donylal) Bl & oS e f ool sl (slaiall KB are fie) 3S5A0 (5t
b Bl Shuaally (ubd) S axe o (B e Al Ll LY J)
La Rocca & ) 4wy cylil s .(Hamdy et al. 2024) il (il
Vo (Dl L) aledl) damll hsas clall of ) (Cambrea, 2019
oy Gme 8 Fanlall Jisall palias (o JlsaY) pen dualall cdlabedl) (oIS 2S5
Sk Slelis 5l aaey Clogledd) Bla ple e lln Lo Wle lly (Jlal
ST ey Laa e oaplad) sl (e 48S5 B ey A3 gl o Il L Laag
PDa e deatil) 138 ujed Sy . eabai®¥) S are gl Qb 8 Lald Ldls
Bl o Slastead) il pae o ) i (Allg cdasaill sleas Slislyl s dnlas
Llaay) ahlf Je fs o oSe (omasially Gopaiaall) ds)lall callY)y 45,40
@il o S (Habib et al., 2021) &b cilaags i ¢slaadl <y i Al
LML) Lagraall Galaash sl 50 Lliey dpaiil) (e ,8SIL Llaal) dhb 4 aodii,
COalaall s Galidily caneall Y1 & I i) cuinty cld (e )
e 0S¢ oSe Bl Lliay) ol Julls AGE ol et B agen L
RPN

Phan et al., 2019; Javadi et al., 2021; ) Gl ans Cilag 23
pre Ade ABlE Y (gap 8 Lola®y) dubid) 8 SE axe o) ) (Tut, 2022
b 4S5 5L Financing Frictions Jugall ilSiSialy ccilasbed) 3 JiLal
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dadod) Slerall s Jagaill Algaad) (o djer lSHal agins (SllY L alal) JL
Duong 2020) &l ciliags 2 ¢ Ghadl @l g Ll il 8 26 dlal
Llialy Gl dabadl 3 SU s on dulay) dDle a9ag ) (et al,

G LW e AGE e die Jgerdiad Cua gl K541 @ISl
O o A agay Auhall gl cyelily 2014 ) 1985 (e sl DA saaiall
o S aae e o) Alaiu) Loall e ade BlaaY) ) e 256 @IS
Al 8 S aaad dalial) o Glle sadal) ISHAY L daldy cdualady) dubid)
LAalaisy)

i e @il (Demir & Ersan, 2017) duhy culd aladl @ld iy
DA e Al Al LaliaY) bl e dnbea®y) dubud) b oShll axe
&= 2006 ple e 55l DA (Gaalls 2iglly Lusgys duilull) BRIC GeSpall Jso
paally Ll (g))aY) adlall dachy All agay ) Al cilliags 89 (2015 ale
pre Cilid DA Ak cbblia) eliy Cull Gl degene Jsd & IGEN
Gl e du)s (Feng et al., 2022) gy -abady) dubud) b adijall S
25 Al GG G Aahall &5 ciells 2015 ale N 2003 ale (e Al
A3l cApalai®y) dabdl 8 dadipall S axe @lié DA sl ollabia) o
(Im et al., 2017; Zhao & Niu, 2022) ¢ JS Xy . oyl A< Ll cfylal)
BHlay Aol dabadl 8 oSH e g Dulady) DL o o oAl
gl IS,

A Modified aanall Aol Loylas mgia bl gy Cigu caadd) 2o Ay
b SU axey Lol BlaaY) Gn dase Al 3sas i Gl Agency View
A pdindl dles Slela] Ciaday au ) Jsal) Bl & LalaiBy) Al
L dlesy it Al Joill (u€e Jey .Weak Investor Protection Country
gl Oppaionall IS Alan 855 Y AU o) B cpealaall o) S ¢ peisall
Y ol daiig - petleaall dabiadl Gy Coyeaill e Gl laY S Ly Ll
<o pdipe gail) hlia¥) (6 By cagald) dles o i LS D) s w
& OIGA Ll cLblaaY) of JAe A (Dittmar et al., 2003) sy 3 . S
Jodll 8 Lol cbbalial Chea 3l cppeiied) dgles Jlae & il sl
Oaienll L3S laa g5 A gAY
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Gl o Y 3 Cppatiaa) Blea Gy an S JleeY1 & Glaw
S L D 0585 Y 8 JW Gy GBge &he Y T IS8 Ll AN A ki
Clgicas LUyl el (S o Jully cdaiill aghila Jd& Je Gopaadl Jlay
Sjer LlaaY) iy el ) ASLaYl L Alseall NS Lyl ) 5 Ll (e dadliye
s digd o Jyanll digria s G (L36y) djliis) adleal Laadill (1
<l Py ((Dudley & Zhang, 2016; Demir & Ersan, 2017; Li, 2019)
Al SIS sl Bl (baa a)all disall 05 8 caitiyal) KB axe
o I Sy Bl i) & Jaaadl Jaell gl o) el il i
Duchin et al., ) dad @l3 d)leind ey Jisal Wjlasly Laiill (e 2jer LliaY)
G5 Letie e Jgean) Cuaang S Jaaly Lial o) la) dusail) 0056 338 (2010
o DI sa el KU ane @i PUad ¢ S logladll 8 Bl axe
Laall e @l$al (il e 03 Lee elgihlaind dogal a5 J8Y) lalall Jlsa)
.(Xu et al., 2016; Nagar et al., 2019)

galaidy) aShll aae of e Al cluhall e aae aak celld ) dalayl
g oJB die o bl Sl ol SBI s pscase Gy Walsy) Ly

Blay ball el Qi fu dage dDe s of (Bugshan et al., 2021)

(Alomran & Alsubaiei, 2022) du)y cliag ¢Ghad) @ld Ay daaall Gl
Aol Sl Jalinaly Uolal Ualin)l Jaiiyy Jaiill laad i (o el dliles geitual
s il Hrmall bl b dlelall @lS)Hal 8 Bguny AST dnlagy) 30 s3a oy
sl d<lgied) cle bl

S8 Y Bl Glala® iy (geadd) sbai@Y) G Gl gy
Il 8 Blsul A5lae sk JB (gpemall JLall Ggus O S € paiianall LIS Llan
lede slaie¥l (Ko ) o Alaaall AN Liplaiy (g5laa) adlall a3 cdadiiall
G e Wil ey Al LlaYh sley Lad dyeadl GIGE) dlsla s b
s B ey Bl Dyl A Llialy SE e Gy Linge Do 35ag
t Al eaall e SBI aall sland) (Sar (Baw e ggua

(o ARl B Ao Labaidy) Al b aslil aoad (ggina il aag 24
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1) OB A ALaaill Bliia g (sala@y) KU ase g Labiugsal) Jhalial) :3/2

3

. Al

Jyemsl) 8 Bagana )% Lol Jign Al clyall el o Tile skl IS0
B L cdaldl digall jalias ) dgeasl) a5 Gay cJlall iy Glsed )
SIS e Lilia A3lke alad) disall 325 8 g i) (e i) & Sl Lebeny
e Jyan) e CIHAN s oK (Gsnll J1Y) sl dla - Llle sl e
eal) adlsll Sy Al ALy il Cgll 8 ala Jissi (g 4nbiag e
@ e Cilpaiy GllE Gigas ] Al aapg cadagl 13 daadly axe ) dy
Bubgaal) Hllaally eolady) oShll e gyl Jh 8 dals JW Gl
Tran, ) dalad) Glacal GHLY) s Gn Glesleall Bl aned AleaYl syl
o2 aal (e daly (ISl dalg Al hlA s e @lld caliay Loy +(2020
LU JlsaY) s e W@iim aaey AE AW Algd) (alits)l g lala)
Alle 3508l A5yl (aps ] o Lo say cdudliall Bom (8 laglay Lajhiains Lasail
DBl e ) 4alg Wl 52kl @ISGE) G sy (Zhao and Xiao, 2018)
Sl Glsed g0 pabBY) o gy ey dasil) Agd) (siuna (aliaily dagal
Slo AN 5 e dale Coj L sag da)lall disall alias AASH £ ) e
Sl ) Gl @l piy Lee ¢lgal daliall L) Gyl JS Plaia
Al ALl Gl (s disal (g Baiaal) dpall) sl Jisall jaleas
sl JS Plaiay Ll 40 LW Aguadl a5 axal Hlai HAY) Gaed) e
(2022 ¢ HUall) Ao pal) oyl

3 G AW aedll of I (Gautam et al. 2014) Ly <ol ¥,
S el oo lede G 38 Ly clashed) Bla e Alls uen oty IS8 Las
aalg o msy Gus ARV hladly oSl LYl daldl) DS JSlis
S5 anad Dl SN JSLie s 8 duals ala) Josatl) A4S 3 Telis)l il
o Sl ye aglany 38 Lo AN dady ol e oyl (sal ALlS Cilaslas
Gl ald dlls 8 dald (Jisedl e Ll Lo Dlaau) e 458 3y 538 (s
Gl e wiall agdl i WS Aeiiyall Ghlad) @l cblénay] e ) My
dgilaie A€ Llle 350 AN G (i ped (e ey 28 A UKL LA dpal)

2025 sig— LSUN aall o die adbad) alaal) - Ay ey g Adlall & gant) g il jall dsalel) dlaal)



g raall Llall (35 5Y) (39w Cpa A ;ARG BUEEAY) o gabaidy) aslil) ade g dpubi giad) shalial) il

il 55136 0 ghae Cyal /2

Sladll e agemigat Cangy AN agad chdl sdle e Jsaand) Gyl Ll
Ariiyall Hhlaall @y @l el Jigaty daijally dad il
Dt bV Aubdl byl SH e of ) dualad) cludV) s,
Adlall agall SBla ) (sa5y ol gl A e uh lee (digaill lSISEs)
dusall Ay ¢ i)l dgalse A5 (Phan et al., 2019; Tut, 2022) «\S)all
Lol Glerall aa Buffer JalaS Lol oS 8ol (A @lall doas o sl
(Almeida et al., 4wy Cauagl daall sda ae Lilay .Negative Shock
oaley Ll e Sl e Blaa) ) daa Whe saad)l @ilSyall ol 2004)
bl Bas abay) 5 Plad Wl sakdl e @lE) e (A0lg) A)ps)
CllSs Gl a2al) lSHAN dnls cadipal) (alai®y ] SH ades dsgaiaall Gl
23 dan ¢ by el e ghphiy Alie ol disall ) Jyeas b e
Lee 2016) duh cylil caladl @iy 8y . ASH dais clidabia) Sl ) @ISl
Ul Gy e dsanll b 5uS Glignaa asls ) @iyl o Y (and Park,
(Lee & Wang, 2021) 2y cadsill 13 an Gilay Lol oS5 ) dai oa)la
lain dasbwgal) Ll acn jalaS 4w ciblalial Ly Wle saskall culS,al o
L) l@hls 53 ) oo Whe sl cloal of e SUls (Tut, 2022) o3
cgabaidY) Sl axe e dail Gleval lgaayd 2 dals € <
Glle sakall c\Syal ald L (Chang, et al. , 2017) duln co)lal 8,
Cilag Gl gl i) gaill o ased Bl e 523y bbalialy LlaaYy
i 135 cag) dles @llyaly Loabill duaall Aadll o b)) A 3sag ) Aul)
Cile g piall o hal) dagml 1 gamil) Balinal) il Glal ¢gliady agad] dlea
Wle 52kl GIGAN B oyym L4l Lol ) LlasY) olb & ey odolanay)
ad) il b pe gilil) sde cail 8y Ul sakall pe GIGAEN (e Ll (IS,
Llaayl Wk sakdl cl$al) Juas olis (Almeida et al., 2004) )
ST ) Al gand) ot o5 g clgmisi sl Lgas e Yy Bosil) (e 5315 by
Al 8 gy Laginall Gpaiill Loall deidl) gl Ao Llle sl CAGE) 8 52
Layy oLl a8 ¢ lad) iy Gy Tl Bakall e SN e i £)lae @IS,
Laalh dod S amy Lamll LlasY) of W (Denis and Sibilkov, 2010)
SIS e die aladiul @iy Llle said) e ISGaL 4jlke Wle said) @ISal
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Laal) 52b) oY Dl 2006 ale s 1985 ale (e 55l DA 40501 dealisdll
Gl 4 g Hlénny) Gligine g Uk hais (L86) sl b g L)
Al szl

Lulay) ADle 39a9 e (Chen and Zhang, 2015) dulyn mits @i L
las cdinall GISHEN e Al @lldy dpail) colinll 03 Al A0l gl o
SRR N [P VP g S O QS R WP PV P P Qg JECHC . S I et
1 A haiall anyy dadiall Lbgal) gl @y QIS A3lke did) 5a))
pe JSlie e dale IS0 Lgabtias I Lol Lo i) Jseas s )
Arslan, ) zecasl a8 oAl L fikally Gaasiall o Dbl AalS55 cilagladl) il
S Ol ) dShe Glealae¥) @il e g 4 (et al., 2006
Db 3 LA Jsall jolas LS ae (o Dl (ol (e el BlasY))
B Loy dangall Glal) Al ila b L) G pan oo ST e @lS)al
aaa) & Tyl Lol ol o llall o2 by Lagisaill 3ol sl & Casdy
Glo AA 5B yjaty Al Jipal) A3 andidnl dedia Eak saea)l Lalisdl
Aoyl Jgail) 398 daglie

Llle 1358 SN Cgaly 22008 ale b daallall AWl Aa3Y) Eigan aag
oda Jb 4y .(Duchin et al., 2010; Flannery et al., 2013) sund dala
dabsadl & daiiyall S e s Jea <Exogenous Shock dusylall deaall
Jisall CallSs Balyy la¥) A Joeasll e @l$HE) 5508 parlis e Lol
e plieY Ladl e ajall ) Al plhas ¢ Jally s ST 8 o)l
Gl el Kan Y sy Aadgiall e A5Uall Cagylall ae Jalailly 2330 jlenuy)
Campello et al., ) L) P& slall a8 o el (o Lcaidid) Loail) il
e Ala Oglitieg 38 GG (e o 05N o) G e e ey (2011
aliyy mllas Glan o 9l agalliae gaiat] dolady) dubd) 8 s
lal Al QAN Osanty Oslln Y agild (Expropriate Shareholders (jiet bl
pae Alls ()l ( Jully 5l dualal) Lkl 308l Can el J<8 20l e 23l
5ind Dawbsaad) SR s bk Lsseadd) dpalai] dabiall & dadiyal) S
dyandl dpmlall gl il Jh (8 dala Lail) e el BlaaY) e clS)al)
LB sl A4S £ Uy Jsel) e
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dalgi yan lgiag dualill Joall cilolail o) Caald) (g (e Lo ) 13kl

Ge 23 Lo ss Aaubgaall LA 5as sbajly (sabea®¥) KW aae e Adle Ay

b 3l L ayadl Jled) Ay & QA ) e S Al asidl sad

GG ae 45aal Lo (e il BliaY) ) dead) Jleel) &y & @IS

Al dg)linay) Cileg yialls aball (8 Adle 398) Bjiee Clin & Jesd Sl

Do S Bld) (Sa B Lo agun Gy ol ey ABgudl (e Baliy L] (ppuenl
P sl o mal)ll i illy Gl (il

Blay) o galady) bl sy ubiugadl Jhbliall (ggine il aag 134
Ayl Al b Al

06 il BlEaY) o (galualy) sl aseg Losbiugaal) Jhlaal) 8l 4
Ll Buiall Aypaal) Ayl A gy S

) 7 dlady dagiall 1 GIE acdl

r&anl) Jade dawda —1/3

Caaginn G Sl Oy @l iyl Bkl Gagad) (e i) 134 el
Oe Al A0 sl gka e Bl L) e i5all Jalsall aaad sl 1
AW (30 (B Alaasdll L peaal) lSHa
Lidatl) L) Cfpitia Gulid —2/3
(GPR) daubiugal) jhlial -1/2/3

- DLWl 5 gl s Geay (GPR) dsbisanll jhladll dige
sl Sl agilly ¢S wall oLl D) Cla gy ccyall Cla g
slaaal wiy . Aulagy) Jlaely copall dn iy coapall Ay ddulayy) cilasagilly
YL aall duje &l Agiall Ll ln PLA 0 & sbiwgaall Sl Al G5
5yo—diall YL el Jlaay) axall Y & bisguall Sl adlly Gila aYL & sleidl)

i (Caldara  and  lacoviello,  2022) a8 28y .833)) Coaa yic 4
Dty saa e 30 J< Liald Jyoyaig 20KN £ wbigaall Sl Al 5 d5e oye
A GhsY) g b Aapadll ISl ga a1 gl )l SR oY
—aal (56—l GPR el slwal) I cigiall o)l siels (g5 ud) GPR Jaas
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22023-2011 4wl 5y jlawe ey GPR J ulaaS 4l i Jlas Lo
Dha e Abigall SBLA 5 fie alall ol e raldl Jas 3,
.(www.matteoiacoviello.com/gpr.htm) 34 5SIY) a8l
(EPU) dpabai®y) dulud ot sl ase -2/2/3

the allall S axe Hage o Ddlall dahall 8 Gald) adiay Cagu
paal LS dupall jeae dijseens aldll World Uncertainty Index (WUI)
I Hasall 134 adiass (Ahir et al., 202) 4e (sillg dualaidy) dubid) & S
G2 Gleag (Ao IS Lalai®Y) Cilagleal) 2y s Al pplall Jeo o)
2seb LSS sae) lll sda A (ol sl pny Alall @l Gladhaiadl )
Sl Ol & ey et gy IS ddall 18 s aug o (SEI pae’ s
b BN Lol Clilul) (ya Llriany dbgige FSI (o€ Byl odgy 3l
Sl g S adsdll e (WUI) Hdise Jss ULl jign, sl
(Baker, (e JS 4iaay ol olasl 3 (http://www.policyuncertainty.com)

S LalaBY) Bl (e degane el gag ¢(S., Bloom, N., & Davis, S.)
Alall Jsd (e aaall (g5iuse o Lol i) b Gl are Alls Gl 230l
(5% IS L 2y LS e Lngial Gy cililadl 038 dae] wig  paan Lty (rag
(Ahir et al., 2018 & 2022) g lly callall SN pre S50 by Lgitial ¢y
.(Baker et al., 2013 & 2016) lgass Ally (s3baBy) S pre ydi5e cililug ¢
Blac) leia st pae bl Hagall 13a e dnulaal) Gl e vl Ciadicl Mg
Gozgor et al., 2019; Bilgin et al., 2021; Ahir et <2023 «)yue 2023
.(al., 2022;
Ly (WU bl SE aae 850 of Gl g cian Lo e 3le
Bl boip Aahll Shaxie b of o b )l e o SISl
2l &y aae ) chaetal danl BB 05 By A e e Jall
Guny dahall Gilyaaie dailse Calldl Jglag g clly e laally cdgadal) da)al)
2 aaly sl <) ple Hdse i DA e dllly Baaly dank QY ol
e all LBVl — LSl sas o — dady e ) aligas dal (e dla (3l
ASHAl (sgia
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i Asall Gpaleai ) dalaadl & S axe ol Jodl) e (Bl 138 i
Vo et ., 2022) jhliall e aell GlGal Gayed o (K6 age golai) jhd Jale
clanl 8 cldal sabiy claglaall Jla are Aoy 8ab) (Bl dus ¢ (@l
5eUS jsay didudal) lalad) L)) e b cdaigiall #UyVlg Alsaudd) aang Lasil
S @laimY) Gl aae i DA GlGE dad B8 ey laia] cllee
chlanaY) sda Jab lalie gl e liially A0l W@l aas amas
paa gl Ml ddleahl) il aas (maidsy lgald ) s25 @A eY) sag
.(Tabash et al., 2022; Li & Qiu, 2021; Su et al., 2021) lgilxu

paans callall S pae 850 s A of Gl (g (B b pgua B
e ApalaiBY) Aubad) 8 Gl ane (8w &5 ey Al dae SIS Gl
el ol KB axe Hd5e Jagie Gayin Jealad adall pulelll pladial (Pla
Al Gleall aan (B dugell peas do)sgens palad) (s
(CASH) 4,y Blaay) -3/2/3

Cnlll o V) e oanlaall ) 6 sl BliaY) Gebdl dihide )l ellia
& Dl lagsly i) & s Gyll) sda ST e duall saaY) (eld & i
Aghtiall Joua) e ek g lgaSa 8 Loy Boiil) dansd 25 dpasladd) L))
Jyea¥) Maals Ligune) Jpeadld ujibal) dail) la ) 3S5al JU) S5l 4l
Lo Lainal) iil) et Gubiiall 13g) Gigy o (leaSa 3 Loy Boaiil Lgin Lagunde
Bl L) e LgaSa 8 Loy allall can p3laglly Aualdly gl i) saca)f
lecayns had 6Ky Baane B allae ) Alggan lebisas (Ko gl Alle JaY)
(Opler et al., 1999; Bick 2018 «_ads £2020 «5353) Wica Lgiasd o il
.etal., 2017

Al il —4/2/3

chaasall ol alsall ey (Control Variables) dula)ll cufpanall Jads
ADla)) lasal Lguilia) Qg cCanall A Lgiadas Y (Sl il puaddl e 8554l
L) Ll Ayl clpsiall @b (1) o) Jsaal) meags caalilly Jsall juaiall oy
Pl LS ellyy Lgmila) @) e Ol () ALY
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\gbla) a9 Al cpiiall (1) e

AsLay) e oubdl) Ak il
Sun g Lainall o) (sine o AOA aan S5 O adsy
L i3 45540 aaa of (Maheshwari et al, 2017)
LS aaal) paen 4580 il s Lgy ki) Lal) (ggiae o
gl LS (g @l il dgalsal Lol (o S ok caladial [ aladials lgubd Al | aaa
o paall fpa GO Jpas Lga o (2020 oagd) | andal) alplegll) | ASHA
Oe Al e u3alls Byl U s Lglesy 38 AU ogall [ L Jgaal) laaY Size
o & (Ozkan and Ozkan, 2004) Jdag al dal
Llaall dal e Lol (e HST o Jaiad 38 aaal) 5, lS)al
A e il Galily Jurdall cillee B3sa e
alal el Wb Al Bl sl s el Lo slaey)
e Jpanl) € Al @lSalls AU sl e Jganll
Sles Ll Wlial Ji 568 ey Asgan oaplall Jasal
e Jeanll e AGA) 508 Cucaddn) Ll ccdlly e (aail)
Bray) e e Blaa¥l ) cgadl WS il Ll dab) )
~ - TETET g ) |
Baly Als A il ) (Kariuki, 2015)  Jeag Lo .4l sl - r aallal)
) > [ (082
A saly Jdally cbigaill 280 lgaa alay Allg 4SH4] duigaae o d/ ( ) Lev
- T i Jga¥)
agth ALl Jgpal 3 dfieall JWl el Aol dadll >
eoalll o Yy Al e ajally Blia¥) b sl @IS,
ra basail) dal ey RS e JW Bou (e Gl
A e 8 Al W) el
dad G diage dDle ol o dualadd) Clal) e coag| A8 gad) dandl) .
4dand
Opler et al., 1999, Alam et al., ) duall Llaa¥) gug d$al [/ dslal) (§sdad o
' i
(2011 A8l daudl)
( ;’A MTB
Asslal) (3 giad
50 Lae (et Loall Aaanall Jlga) (e L) ayg 4S550 S day
A5 s el Igad] e T3 20s 2 . =)
‘ o < & ) & 7l Ala :
dlsa¥) e o 51519 A5a Ly Bains o (S A Al e " _m/ |l pgsdl
£ J
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:@L&‘g‘ Jua

oubtl) Ayl

i)

AL gl Aland ~ LY il ads A ISyal e ety
Ldes 7 L)l il laa Jal e el B ligins e Lilial)
(2021 ¢xens) (pealoall

O ) s lae sl SIHAD Bl LW Jpea) Liugale daiif
Blaay) ) dws oY) dusddll Joa¥) JSha iy @i,
Jya) dousale (pr Leal) 3B agh o) B Lk cilabalaaly
S Geal pa GO dag ol oS Lol cllliaY)
Gl My sl parads sk 8 e (Jgeal]
Hidayah ) daalll clala@y) 8 dealig ¢ ST 80US dumil i)

.(e al., 2021; Mohammad e al., 2023

[ A J s
dsa) laa)

4y
A gala
JsY)
Tang

Clyiall el macass (Kab dladl clahal) e Talaiely ¢Gus Lo sgun g
clahall 8 Lhasiad €Y1 Ganladl gy sl (2) ady dsaall DS (e Al

A pead) all 6 gl (Sl Sl cdiludl
dahpal) cipitia gabd 1(2) Jg2a
Juaal) bl saial) ja) saial)
sac |8 L
gaSa Loy AAzmll Llaiay)
Eikon bl - - (CH)
leeSa Loy Bl — Jpa) Jlaal doaitly
Reuters 3 A s
FOURRRT 25l ggicdl  slal) o giall hlaal
bl s [ Hdsal (geial (o i (GPRC_EGY)|
Locebacs gaal) $¢IGPR At g}
; e da gind) bl Jacegial )
S e e | ¢ J@M : " (WEPU) e
S50 Aalgs igie )l il ]
sl e Sl S ) cslaiy)
- Gl Glenas ma el WUI )
5ac 8 Lyial) daall anlall J5le ol .
et : NN (Size)  [i$,40 paa
Eikon <Lyl Jya¥l ey
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Reuters
sac\d )
el e dad)y)
Eikon il S - (Lev) .
Jaa¥l Jlaal PRI
Reuters et e
il sac LEL 5 ghnl 4.8 gual) daudl
(MTB) A dagd
Reuters Eikon A€ L)l 3 gin] A gial) il
CE L 23l el )l il
- EPS agad) daay
Reuters Eikon agesd) 330 (EPS) =
Bac da
o ;‘L:Iﬂll ijarll >)
Eikon byl _ (Tang) d gala
Jaa¥) Jlaa) ]
Reuters = )

dadadail) daal) iagd LAY daddial) ddiad) zilail) -3/3
rSlal) 03 arenst o 38 cdulall Ayl (mg 5 LAY
1 JSS Al J oY) 7 dgalll
CH;, = B, + B: GPRC_EGY,; + B, GPRC_EGY?,,
+ B3 GPRC_EGY?,, + B, sWEPU;, + B5 sWEPU?;,
+ B, SWEPU?;, + B, Size;, + Bg Lev;y + By MTB;,
+ Byo EPS;y + By, Tang;, + B,; Year Fixed Effect
+ g
e Baal) e AN Ligd JY) g dgall)
CH;, = B, + B, GPRC_EGY;; + B, sWEPU;, + B; Size;;
+ By Levy + Bs MTB; + B¢ EPS; ¢ + B; Tang;,
+ Bg Year Fixed Effect + g,
tllle Bal) Syl sl J g 7 agall
CH;, = B, + B. GPRC_EGY;, + B, GPRC_EGY?,,
+ B; GPRC_EGY?,, + B, sWEPU;, + Bs sWEPU?;,
+ B, SWEPU?;, + B, Size;, + By Lev;, + By MTB;,
+ Byo EPS;; + By, Tang;, + [, Year Fixed Effect
+ 5,
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rdaclisgal) Jhaldal)l ga Jaedall el o) Al ot JSS diall AUl zagalll
CH;, = B, + B. GPRC_EGY;, + B, GPRC_EGY?,,
+ B, GPRC_EGY?,, + B, GPR EPU;,
+ Bs GPR_EPU?,, + B, GPR EPU?,, + B, Size;,
+ Bg Lev;i + Bo MTB;, + Byo EPS; + Byy Tang;,
+ P4, Year Fixed Effect + g,
P sabady) asll) ate oo Jarall patiall of Alla B JSS Aiall S - dgal)
CH;, = B, + B: GPRC_EGY,; + B, GPRC_EGY?,,
+ By GPRC_EGY?,, + B, GPR EPU;,
+ B: GPR®_EPU,, + B, GPR®_EPU,, + B, Size,,
+ Bg Levy + Po MTB; + By EPS;¢ + By; Tang;,
+ B,; Year Fixed Effect + g,
‘Ll Bl b Sy el A 7 dgail)
CH;; = By + By GPRC_EGY;, + B, GPR_EPU;, + [3 Size;,
+ By Levye + Bs MTB; + Pg EPS;¢ + B, Tang;,
+ Bg Year Fixed Effect + g,
shlaal) ga Jaall patall of Alla B Llle Basial) ClSpal Al SN 7 dgail)
CH;, = B, + B. GPRC_EGY;, + B, GPRC_EGY?,,
+ B, GPRC_EGY?,, + B, GPR EPU;,
+ Bs GPR_EPU?,, + B, GPR EPU?,, + B, Size;,
+ Bg Lev;i + Bo MTB;, + Byo EPS; + Byy Tang;,
+ P4, Year Fixed Effect + g,
sl ase ga Jaal) paiall of Ala B Llle BasBal) i€yl Al SN 7 3gail)
tglaity)
CH;, = B, + B. GPRC_EGY;, + B, GPRC_EGY?,,
+ B, GPRC_EGY?,, + B, GPR EPU;,
+ Bs GPR?_EPU;, + B, GPR?®_EPU;, + B Size;,
+ Bg Levye + Po MTB; + Pyo EPS;¢ + Byy Tang;,
+ B,; Year Fixed Effect + ¢,

Loag Al LAY Auadatl) Al aull) amdl)
Al die g adiaa —1/4
AW Gha¥) Gow b Aad) Laalud)l S S dub) adne Sia
22023 ble a2 2011 ple (e Clgiadl o L) Aldes Pla Gy (gpuadl
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daaldl @S5 (4 (Purposive Sample) dirac 4paat die e Gl adic) 234
LolaiY) clelbdll (o e e dejgally greadll LI 3ly6Y) Gow & dayadl)
o Ladlgually laoaall (e degenad GG 238 claiinl (530 sguin g dalisll
oty Ayl 2l men die lacy) 8 LT ey Ally Gl
danld 56Ky gpadl AW 3heYl (s suke AN Gl agud o5& i (1
syl Clgis Jlsha el Jala jall Jolull
L (el g Uay eyl o Uad) dllal) cilanal) Uil it Al il sl (2
Lighll cldliall WBaal ) AlaYh dheglee dxnk i pailad (e gl
Sl il L Lgasly Ally Clussssall 238 Lgd pdads Al dpaplaill
Aradal) Al 558 P gl o Qladl) o 7 LDl cuca s 88 3a0 058 Y1 (3
Glaal LIS iy Led Hilen oy ol 4580 dsidl LW el s of (4
)yl ol yaaia
(L) leall) (Graall Lanl) (DA LI Ll a5 ) ISA slesud (5
sy ainal iy & yeaall dlaally disll Clajie poead AL Il (s Can,y
il
(6) Ll die Lo J<am Al cleladl) e muay ubed) ol gl
The Global Industry _dll deliall clelhd Canaad Hled Wiy cileUad
leie Al o Al clasadl sleiu) & s, Classification Standard (GICS)
Cugiy Ailgll Auball due ol Sag Auhal 558 DA cleladl) all Jaly @iy
{(3) A Mo Jandl lgansy LS cile s ) digal) el

Gle Uadl) cuun dufyall dilgil) dimd) Guedt 1(3) Jya

% dowdl) | claalial) o | cl$pdd) e | GICS WGy g Uadl) aul | )

18.28 221 v #* ‘fu&? g :
ol

22.58 273 21 Lol Ls3gaiad) el | 2

6.45 78 6 Laall Lle ) 3

20.43 247 19 clelial) 4

19.35 234 18 Aol gall 5
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% dadl) | clalial) s | @il s [ GICS Way pUadl) acd | oy
12.90 156 12 clially l<ay) 6
100.00 1209 93 Ay

ralibyd) Ao Jgandl jalaa -2/4
Da 0 lgrpands lggle Jpeanll @ lly Bl Clilal) e Gl ading
i<y4s ((Thomson Reuters) <lily sacld o §ysduall ) Llgally o lal)
okasly Alasy) ddaill STATA 1776l aladial ge claglaally sdall yeas
LAdaall (g 4l

:oag Al Lialy Aot Lufal it Julat —3/4
S JSLal (e lasla e B Al by (e Slasy) dalaall fay
BILL aad dgag Jie = Caag o) — JSLial) oda dallaag (il Bagag 48y e g o8
A desg giagll Clelany) o slaie¥) DA o QUL Chag 2 5 cdisally
Jias ehal DA Ge pagdl) LAY LaPU) Ll dibas¥) Chlady) ehal sy
i) Gagill LasY Ll @l)laay) ehals (Correlation Analysis) Ll Y|

1 Aasll slany) -1/3/4
alall Gasidll agdll L ala )50 e Al W sl dnadl deasl) clany) i
Jlaall & diilaie pe (16<5 28 Al sl deay XSy gy ddaspall 2l g dhall Jae

dyal) &) puiial agl sbasy) :(4) Jdsa
Variable Obs Mean Std. Min Max
Dev.

CH 1209 .136 147 0 57
GPRC EGY 1209 .215 119 .099 494
WEPU 1209 3.942 3.173 .593 14.019
Size 1209 20.597 1.647 16.578 | 24.025
Lev 1209 .527 707 .005 11.441
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duhal) cipitial hagll slasy) :(4) do
Variable Obs | Mean Std. Min Max
Dev.
MTB 1209 2.293 2.594 | -1.051 9.561
EPS 1209 1.536 5.087 | -15.29 | 49.84
Tang 1209 .316 228 .001 901

CH s s il Clijie poen Ao 3Ly Ladag) clebany) Joaal) 138 (o ye
s 58 WEPU (iiubuwssall JLlsall 58 GPRC_EGY il LloaY) s
ise 98 MTB (ALl daihll dusi oo Lev AS)al aan g8 Size ¢ salaiy) <)
Aoy o Tang cagull ) 98 EPS ASlll Gsial do5dall dadll d8gul) dasdl)

Jgea¥) dpugale

B ol Aallae o 2aly JSS Aall Lstagl) clsbianl 8 bl Joaall (iaye

Winsorizing 4k, &) el

ik L (4) dssd) e iy

Dbl dap of 6l 0.215 (GPRC_EGY) Lucbiugaadl jhalial) lacgie aly —
Dbadl e s Al @lnally dnlayY) Jlelly Gl el dadiyal)
o & AT Joally daall jems dnseen (o ddgall B dally ekl
Bl pre N 0.119 (luaall Cihaiy) 3 sl gl juids .0.215 Jacesial
2ebill Jy WS cdapall e dujsgant duhall 538 lae o dpsbiwsaal) Hhaladl
e ity Lalas Sjfie Sl 35as ) 0.494 4ad lely 0.099 dad ol oy

& ol axe dapy o) ¢l 3.942 (WEPU) (ola@y) sl ase bassie aly -
S On gl glaal Laadliy 13,942 ali Glandl aapall Gl Clabud)
alaidy) oSl aae oy cad Lo Ju e <14.019 dad ely 0.593 dad
©lhad) Gl £ ) S5 LS dpeadl lSyall 8 Al gl Y Dls
e O e sl Al eobamdy) KB e a8 )l s e (3.173)
D) mag )l aagg dlgall il s galady) KUl e claali
ASHE KK alna
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gl Laadliy «0.136 UK dwall 8 (CH) duatilly Bltiay) dad davigia aly —
dpally Ll Jaee o itios  lly ¢ 0.147 JSS &) 8 (glanal) alaiy]
Gl b Ablaia e GsS5 8 gall Gy Auhall due laliall G Gailaie je
Le «0.57 dad Lol 5 jhm dad ) o sl gLl 0aSs Le 12y ¢(gpundl)
) b Lebany Las asiil) 3 e G (b3 Al due lSHd Gan o ) el
Cliginall Gy Lkl dlgha & ohaan¥) e a Gl 5l Lghleiul a
Lot Y ara dahall A Gem A5 Al GIGAN (aay Lagias Gl dlaladl)
Aaasd) JlaeY) Jisaiy Loail) Bl 8 dadgiall e clyill dgalsal daiye
Qb 8 Aldnall Hhlad) am Jagailly clgd Jaladdl Lol LN apans gl
Sl sall e Aadipal) sl (Sly caabiesall Sl salaidyl Skl aae
bl JW Gy G g i) S

A y8al) il adall wule Wl 381 sa: 20.597 (Size) GlHal pas Lausia iy -
LS (1,647 JSS duall 8 ()l GihadV) alias) Jaadiy Jsal) Jleay
IS Al 824,025 dad els 16.578 dad df g sl (alias) Laadls
iy L Jgad) Jeay duyball dadll candal) aplegll a0 g @y b Cudlly
o Bliad) Julls dabiad) claaladl o Ladall ol Ga Gatil (gl il
Jyea¥) Alany dyibal) dall lada Laas 4555 Sl Jlaid 6 LS i) pailasd
cp WS o) Many Aol daill lada laas 4553 jaal iy 8 LS

sl e 0.005 5 11.441 (Lev) Adlal) dadyll yundd dad oy el als —
Ol o 2iad dpadll dapsdl (A dapaal AN Gan o) el L
35l (e luje A 238 daldh Layy el oy IS disas (B dadine oy
AN e AV Gl O WS L isall juass ggall e aaalae) G L)
o Tan Alis dawy aae (6 (I Qigall Qi ) die e Jas
Jal€ Bad < gl Gl S slaie) (5S Cun Lgahaiily Lglgeal s 8 (sl
Ol dagaill (e Aatl didle 258 GlSHAN o8 dalg Y Jblly Skl GBgan e
gy Opall o aaaldic) dua e AN G sl ciglill e a2l ey
Lol IS8 slael awgie I Y) 0.527 Lawsiall e 0.707 (g)hadl CalasY!
Al 58 DA 52.7% (g5l ) e
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dslall (Ggial Auybal) Aadll Adgud) dadll Hdje sliial ded lawgie aly -
Gsudl b agedl] o) anilly Lulag)) cladgill (S Las <2.293 (MTB)
Cha¥) g o)) s Lt cugital) sl e ST Adsudl aill) o) Cum (gyadl)
SIS ad (B Sl aaey pailaill are Sa lae 2,594 JSS duall (5l
g Jae Byed Ll Al GlSHE (ans o ) 9.561 dad b iy L)l
Go oSL lSA o3a agud Jols B st Cnealisally el Jaad dlai
G Bl il Al adjl) ase oy ALl Glou) BelS alyil @l Lol Lgiad
JaY) 8 age S A e a3 )l OK8 2L Gaad) )y el JaY)
AW GhsY) Bgw & GIGEN ans of M —1.051 dad o) i e skl
syl Sledll S5 8 ey Les yeo Bgemy bl ila (o a3 Ljead
BAS Y Al dSla) B e o (Ul dSlall Bt lea] 5la dayal
L) BLay) (Sas LS Al gia Jlea) JSB G s Alsyall il
sadig Cgnall e aldieV) 5 G G painall Aailiiall iladgil) MTB gl
LSl slasd) S5

Ll A Gen Ja5 I @ISyl (EPS) agadl diayy il Laogid) aly -
dyeadll Ll 3 AGad) 2LV (e pgad) Caral 058 Jasiall 8 4) ol 1.536
oo 5.087 JSS dnall 8 (glaall Calaiy) ¢l Laadliy ¢age J< dia 1.536
pallall oy Al die B ddlaie g agedl donyy of Eies (Ul Jacegial
Ay b oola DS dls o) e Les (greadd) (o) 8 Al e 05 8
= dad A On sl g laal DS (e @l Laadlig Al die ISHA) 8 agud)
Sefy e il st ues Al dossy @IS agad agag S ally 15.29
aase duns) 3 gl 35ag eSan lly 49.84 dad

G4l e e 0.316 (Tang) Jsa¥) dougale 4 e lawsie aly -
Al Gl 8 ClShadly Glaally YIS Gl Joal) Lo wli awgial
Baliins) A\<a) (520 0.901 A el (St . Jga¥) Maa) (0 %31.6 Jiss
o SNy SV aad e Al die 8 A Jpual) 435S IS,
Ly ¢ oupin g ypeaeS gy Cajimy g dunpuall waalall Jaall (g &3l Jgua)
G sl e e dampall gyl aladind daagana (s2e (0.001) dad ol (S
Gheall Gl 5 leln) @lin of Jaadliy LAyl disy dllead) 325S IS,
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Jga¥) Liwgale dayn spalls ciglin e Ju Las <0.228 (golew Cun JSS diall

)l die claalie G
b Aildie ye g ATida (o< 8 Al @i Alle o my ¢ i Lo o Ll
bl DB e Gl dgag Laadl dpead) JleeY) Ly b (gradl) Gsudl
cmebaad) OB axe g (salaiEY) <) pe (e @Al s e & Lyl
e Oadd Gl dilke (B dalie Lo OV e Biiad G4 3ag Ll WS
Gy dilie (b Ol Wiy LB saad ISE L iy dpis (sh LlaaY|
g dagte IS0 35as ) Aad) SIE G B pae Sy . I Qagaill (i
BAS oo ) LSl (Bgia e (Sl lSHE Jilhe (8 Dusal) el e S
Bl lenag WS fld e Gl 68 dlia o o WS Llapled oS5
el agedl] Lnsall dmnll Lgaings LS 7Ll i @lSHa Blae 3 agedld 4L
2355 Lo 120y Allenll AR3S ISHE Qe 8 Al Joua) 32ES IS, 25mg Laadls
Al Clyaie alaeal (glaaall il ad S
dginal) iEAY) jlas) —2/3/4

a9 s LAY Two-sample T test with equal variances aaanud

t-test jlad) dais U (5) sis zensy ehbend) cillsgiall (o dojpgn (3558
allall gl (Bl Lesd dliaadl Cllassgiall (o @98l digina (uladl

Z\:g.'u.d\ clday) Ll :(5) Joa
Financial P-
Variable Observations| Mean Diff.
Constrains value
0 598 0.193
CH J12%%= 0
1 611 .081
0 598 0.218
GPRC EGY .007 311
1 611 211
0 598 0.101
sWEPU 201*** 1 .001
1 611 -.099
0 598 20.791
Size 384 % ** 0
1 611 20.407
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Aginall DAY JLad) :(5) Jgaa
Financial P-
Variable Observations| Mean Diff.
Constrains value
0 598 0.560
Lev .066* 105
1 611 494
0 598 2.164
MTB -.255* .088
1 611 2.419
0 598 2.361
EPS 1.633*** 0
1 611 728
0 598 0.233
Tang —.165%** 0
1 611 .398
o Oilfie (el duliall Glhasgiall Gn dsinall QDAY Jeandl 128 (e
Goaally LlaaY) dws s CH con (Wl 5ol ey Wl 5ol cil<yal
Lol solad¥) XUl aae g8 SWEPU claulissall Llsdll 8 GPRC_EGY
Jouwgale daj s Tang cogedl sy g8 EPS (ALl (Gooal 4 jidal) danall dud5u)
)

Cillaugiall G dugine g8 L) 350 39al O (5) o) eled) Jgaad) (g iy
I3 3eal) odag dsubiagall Shlad) e eUEGL il lpeie S8 dubual)
Slo Ay o dy el 8 las o ddlpdall cUad¥) dai Cul ddlasY) AV
oda (8 b (iliiee (piie] Gulasgio Gn ddlasl AN Cldg dikida B8 3sag
o d kol i iy L ddrall G Lyl (S Yy dudaje S diginall 340
G e ey TWle saial) KA (g ey JSK Aul) (sa o dulall
Al sl e

teapdl) Clpiia o Bl YY) Lis) -3 /3/4

On ) uwsl Pearson Correlation Ogum bli) ddsiuas alainul
Ll Clyria cp ALl B8 (530 Qg L)) ABghan iag LAuhal) it
Lplall @yt Lal)Y) disine (gaa) ABlLBY L (haliy¥) dalae P (e Lealasly
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Lol ddghias dilat =50 (6) o) JU Jgoall miagy Lisiaall Gfie DA (a

Al el (g

du)al) Cilpdtia G O gy Bl Gld siaa :(6) Js>
Variable GPRC_E Tan
CH WEPU| Size | Lev |MTB| EPS
s GY g
1.000
CH
0.059*
GPRC_E| 1.000
GY
(0.039)
-0.018| 0.304*** | 1.000
WEPU
(0.541)| (0.000)
0.039 | -0.031 |-0.012] 1.000
Size
(0.172) (0.279) [(0.679)
0.059*| -0.035 ]0.083*]0.066* | 1.000
Lev * * % *
(0.041)| (0.230) [(0-004)[(0.021)
0.233* ) )
0.030 |-0.015]0.088%]0.131* |1.000
(0.000)| (0.303) |(0.607)](0-002)|(0.000)
0.284* - 0.110* - -
0.005 1.000
* 0.055* ** 10.049*(0.025
EPS
(0.38
(0.000)| (0.860) |(0.054)](0.000)|(0.088) 3)
) ) - oo
0.226*| 0.015 ]0.052*|0.072*|0.147* 0.093*
0.032 0
Tang * % * * % * %
(0.26
(0.000)| (0.592) [(0.073)](0.012)|(0.000) 9) (0.001)
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ol LlaaY) duw o CH Cun cdulyall Cilysie g BaliyY) Jeanll 138 ey
Lol olaiy) il axe 8 WEPU (dusbiwgall hlidl sa GPRC_EGY
o]l Hise 90 MTB ddla) Zadl) dois g8 Lev (ASHA) aas g0 Size i)l
Lusgale Ay 0 TaNg cagudl donyy s EPS (sl Goial 4 5al) daill 4850l
JsaaY)

%% p<0.01, ** p<0.05, * p<0.1 b LS digindll Gligina aye Sa

o L (6) Jsaad) (e ey

Lbigaall Hllaall G digine Layk Ll dAle dgag Ggupm dshan (1o Gails —
LaaDisé ¢ IS aleai) o paie€ (WEPU) (ool sl axey (GPRC_EGY)
LAl dadaiiall lalaall ) ydisa

(CH) auaially Jalisa¥) (pn dagine aph haliy) 3Dle 3gay Oypm Asionn CaSH —
O Lgine bl ADle 2261 Y L ((GPRC_EGY) daubiwgall Hhladdl g
Ligina ) iy (WEPU) salaid¥) St aacy (CH) Loaally LiloaY)
GIGal dakiall Ll g5 S ae (CH) Lol Lliay) ga i)
Ald adng dalad pe Lalo)) ADle 25a Adlas) ) (WEPU 3 GPRC_EGY)
Lailly Llaa) G Gagydll jlaal b ddad e GlBle agag Hloal ) Gald)
A dalaiia) hlaall (5)d545 (CH)

Lowlly Bl Gy Agine Gpee bl ADle and Ayl il sl Lod -
e a9 iy .(TaNg) Jsa! dussale da )35 (Lev) Lild) dadl )y (CH)
Cms (MTB) a5al) dad (g (CH) Aol aleal) (n dosine dp3yk Lol
(EPS) agudl Lan

gex 3 multicollinearity sl adl) Lol ;¥ dlCae 39ag pde ey ¢lpaly —
0.304 (olus Aalll Chpiie Gu ang Ll Jalee €0 o) Gaa bl #3la
(WEPU 3 GPRC_EGY) (1

) zdlaly Gag Rl Las) -4/3/4

Glayall dipla Pl e dide Wl GlElally 5)dlall Gl 3l L) L
Glaydl 4k Ordinary  Least  Squares  (OLS) Gyall
3 Aawld COISKES Lgi =i Sy Generalized Least Squares (GLS) deaxill
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lgie By Lgasanty il slaiel Z8lSe) & oy - @rreall lanyall dinh 4als
el Gpual Aadaidll lgally (yopaicnally BISY) (ggins e

docbsal) Shalaall Habad) L300 laal @il (7) W) S Jeasd) miags
So S il chank (SWEPU)  (saladyl XH a5 (GPRC_EGY)
5353 giase (1) ) teludl D5 ) (7) () dpaall iy (CH) Lol sl
Dl il () pesill gy Laiy ((OLS) (graeall Cilasyall inyla cilial iy il
e B 3 Jsatll Ll (z) aclll gy Loty o(GLS)daaril) cilasyal) Loy
b)) b gises Jo¥) 7 3sailly dadl)

Gl classall Aih aladiuly Bl s Lwldl JSLad) e Caasll,
Al aibgine Jo¥) zisad) b oaaiall Jladl) Loyl dlKhe dgag ade moan
s Gl e giae Dl sadd) GIGAN due (ghiee (JSS duall (g5ia)
Llaadl el charial IS 8 10 go B VIF dalee o Gam o(Llle 52240
A 4 e J9¥) z3gaill b duagily

wbsien Jo¥) zisal) 8 Jlpdal) Ladll Luilad aae ASda dgag moaig
Breusch—  laa¥ P-value dad () dus (gl Glagadl ddyh dabadl)
B WS %5 o Ji Pagan/Cook—Weisberg test for heteroskedasticity
ol Cus Al ilbsien Jo¥) zisal) Slodal) Uaall I3 LlaV) 6 AShe
e %5 o Ji Wooldridge test for autocorrelation jlsay P-value i
Ciag 83 b Al @l o s WS (Jg¥) zigall (o Al ciligicadl)
Ramsey sy p-value ded o cus JSS &l e e oY) zisalll
e e U1 zisalll Caragi B Baga 2as in %5 e J8l RESET test
P— dad of Cus Wl saidll e CISAD die (g Wle sl CISE e
GISHal die ggiwa Je %5 e ST Ramsey RESET test oy value
(7) Jsaall minse o LS Ll said) e @Al due (grinay ke il
G Slydall aall 5 Lalay¥) Al<iay Slgdall Uadl)l Guilas are AS8a 3y
Lal) i o Jo¥) zdsall Chuag Baga ASag Aabaall iligiss J5Y) 7 35l
Generalized Least Squares (GLS) deardll Glanyall dayha alodin) o3 (JK
(7) Ao () oo s 8 LS

2025 sig— LSUN aall o die adbad) alaal) - Ay ey g Adlall & gant) g il jall dsalel) dlaal)



g raall Llall (35 5Y) (39w Cpa A ;ARG BUEEAY) o gabaidy) aslil) ade g dpubi giad) shalial) il

il 55136 0 ghae Cyal /2

bl biginar JSS JgY) zasail) Job Slan) Jdilasll 23 (e peaaing
il yal) Aiylay JoY) z3saill R* & puiill 553801 . %35 (e Jil Prob > F o ) s
5 %67.4 %56.6 o Generalized Least Squares (GLS) ekl
ey Lo sl e KA due (gie ey «JSS Al sie e %50.7
Ll e Ll saiall Al e (ggioe

s Llle 52l il gl cadbial (7) Jsaall e () aeedl) (oS
Bagall e GIGANE (el diy 8 dalind) LA e casill 8 Wl sal
ehalS Aaabisaall HLA gl Jh b Lall e e (g5t dlaatll doa Ll
glagy) gsiwe plin) b B s diga Jo Jyanll digria dgalsal Jagas
&Y dealsd Blae pe dlsle loal Wle ezl clyal W sedl e
case (GPRC_EGY) duwbisgall Hhlaall dales () Cun cdanbusgaall Hhalal)
Jalaas ¢(gsinas il (GPRC_EGY?) dubisguall HLlaall aje alaas c(gsinas
339 e Ju L (gsinag s (GPRC_EGY?) duvbiugall [hladl cusss
pcbwgall Sl on N Gin 0S8 e paie IS8 b s e 3B
i) A dailly LGl saeall clSHa) sal (CH) duilly LlasY)y (GPRC_EGY)
Apabsagall SR Gy AW eladl A oyt asag Ladl laad¥) cOlles
e W syl aie i by ((CH) auall LlaaY)y (GPRC_EGY)
Ll dus OB daubugall Shlaall jd5e ¢ U)) aaed ¢Jead liladl ey A
Dbl e s a Blul G oamn Wl said @lSal gl Al
e maay (Ja Lol LY dus @i o8 0.1437  Jss dasbisgal)
L6l Bye g i D Loatilly Blaa) duss 3923 5 0.3683 Jiss Dasbsagaal) Hhaladll
lle 52l Al die 20 pe JSS Al (ggian e JoY) 7z dsaill il 3im,
b (CH) daall Llaayl e (GPRC_EGY) dusbugaall jhaladl il o) daa
LSS Al S il Tl N Gim JS8 e e Al (K4

& ekl Wl saidl e Wl said) @l$Hall gy DY) sy WS
ot gl el Y Ul saddl e @ISHal (SWEPU) (alaidy) Sl axe dgalse
lgaal saal) ASHal) Ll . gabai®y) B ase dgalse dal (e lgoal duiill (ggina
o) Cus (SWEPU) (golady) Shll ane 3 g lin¥) dgalsal Jilaa e ool
S axe auye delaey (Gsinas aase (SWEPU) (olady) xSt axe (alas
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@lad¥) aSU aae eSS Jalaay cgpieay e (SWEPU?)  (solamy)
inie J<5 b L e ADle eag o Ju L o(gsinas inge (SWEPU?)
@ (CH) dpaally Llaayls (SWEPU) sobaiY) oSt axe o N Cajn IS5 e
oladl b (it smg Laadl laatV) cdlales 58] ) il Ll 5ol S,
Gl & (CH) daill LliaYly (SWEPU) (ssbaidy) Sl axe p d8l)
b tdsad ik ey A iy W sV Jaie gl Ml Ll saial)
Ll sl Gl ool dpaailly BaliaY) duws b (salai] KB ane yd5e ¢ i)
aidS @ 5.9019 e (eolai®¥) Sl pre jige moay S Al b adip
@B S are a5 oy Jn Wle s @ISyl unly LlaaY) L
z3saill il 3img L (gaT Bpe g s DU Lpaaally Laliia ) dus 993 5 ¢12.8261 s
e Ll o G Ul sl GISE) die 2 pe JSS Al st e V)
Glo Eaues Al <& 3G (CH) dmlly Ll e (SWEPU) salaiy) o<hil
LSS Rl @l il Tl N Gam IS

ik (Tang) Jsaal! dausale daal o a3 Ayl cihuiall ety Lo Ll
Goues Aoy (JSS Al Giwe Jo @y il Llaal) dus Jo (gyiea uSe
Joeal U< uas Lals Wl sl il (sgivas e il sl e S0
i L Ladinal) LgaSa (3 Log Al ot LS caugale ST maaly il
Gsine s0h il dag (JgV) laaiy) Zigal ehaall Jlaill Cilgie il Gady
das e (MTB) dSlall (ggaal dopdall daall Ldgnd) daidll Hdiges ASHdll dadl
lgh Ll Lgiasd (e el AS5a0 ddgnd) Aol ()5S0 Loxiad LAl 4S540 Lalina)
B dllall oda By Al Llfiad) gaill ey Gliy dulay) Cldgal) (S
g aojliia 3 Jsaall dawie) o) e Bl (e ST sl A, Jadias

A$a) Llis) Jae o (EPS) agadl L)l (gsine @b il aag WS
e Enl) e agadl Cuai (96K Lonied LA 4l gienns Jo¥) zasatll b Laailly
G Loy Lol e Taje a0l ASHA asB B dadipe dpas) CNVaee s A
onadlaall e =LY ayal st lgaSa

Gl BlaaY) e (Lev) dild) dadlll (grine e 5l aag Ly
lle gl Gajh ¥ Wl aall e KAl (Wl saidll e SISA) die
i o)) Seall (e Dol Agpadl (ho Amiipe Sligise e Baliall Zojla Uag i
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—Osl) daal A0Y1 agaal) (55 o1 ) Gl Lageads — Lile 52l e Sl
chlinay) e ol e giany Il sdgl many bae (Jlad (<o 2L el
Gy paldl) Jll Gy e S dSa slae¥) ) dslal) (g gomd gai (s
Lo 52l al) N Ao 2l e JSS Ail) (ggiee e J5Y) z3sall Rl
Aadhll ggina 50 dag Y Leiy L Lamll BlaaY) e (Lev) Ll dadhl) il sy

e sad) IS, A 8 Al LlasY) e (Lev) 4l

Jelail) (e ddlida Ciligiae aladiuls Jo¥) zdgall) Jalad L3N 1(7) s
Js¥) J1aaiY) g asall Ghual) il el A b il 5ags :(f) acid
Unconstrained Constrained
Variable Full Sample
Firms Sample Firms Sample
WEPU 1.116 1.186
sWEPU 1.1
GPRC EGY 1.105 1.116 1.097
Lev 1.062 1.144 1.206
Tang 1.043 1.077 1.076
MTB 1.034 1.064 1.068
Size 1.033 1.09 1.224
EPS 1.028 1.026 1.031
Mean VIF 1.06 1.1 1.115
Prob > chi2 = Prob > chi2 = Prob > chi2 =
Heteroskedasticity
0.0000 0.0002 0.0000
Prob > F = Prob > F =
Omitted variables Prob > F = 0.6533
0.0001 0.0876
Prob > F = Prob > F =
Autocorrelation Prob > F = 0.000
0.0000 0.0000
Ja¥) a7 dsail daseill cilagpal) Ak ey )asi¥) il 1(q) awid
Unconstrained Constrained
Variable Full Sample
Firms Sample Firms Sample
GPRC_EGY 3.52331*** 1.13297*** 2.14174**
GPRC_EGY2 —13.724*** -10.359**
GPRC_EGY3 15.57200%*** 13.48872**
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sWEPU 0.06941** 0.039 0.04340**
sWEPU2 -0.06364*** -0.04289* * *
sWEPU3 0.01467*** 0.00837**
Size -0.004 -0.01803*** -0.001
Lev -0.00814** -0.01203*** 0.002
MTB 0.01289*** 0.02707*** 0.00543***
EPS 0.00755%** 0.00820*** 0.00314**
Tang -0.12319*** -0.07180** -0.03677***
Year-Fixed—Effect Yes Yes Yes
Number of obs 1209 598 611
Prob > F 0.000 0.000 0.000
R-squared 0.566 0.674 0.507
Akaike crit. (AIC) -1425.567 -564.474 -1213.922
1A iy zisals Adadl) j& llal) & Jgal) alis () anid
Unconstrained Constrained
Variable Full Sample
Firms Sample Firms Sample
.18944393 and .14372053 and
GPRC_EGY
.39811094 .36826179
sWEPU
2.1620834 and .61767966 and
(In standardized
72933118 2.7998947
values)
10.80229063
WEPU g 5.901897561 and
an
(In original values) 12.82606588
6.256167834
Llaay) e golaidy) U axey diabgal) Shladl 5ab o) <5l Jeaal) 138 (el
asbwssall L)l CaSe 58 GPRC_EGY?  cAuligall jhladll aije s8 GPRC_EGY?

-2 sb:—xll-;sh:z— 12+bg+b,

s i il e L WS Al V) Jsadl) Bl e o
LBxbg - N -

~24hy+ [4sby - 124b4b,

ALk oy o Aglaa) il Al Al (o Jondl Bl Jypal (6bs)
* -]
il Lo g dad e iy o5 iiall (g lonall i) A (8 5 ) Al J sl
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@lai®y) S s pipe 8 SWEPU? ciyjied) dailly (gola®Y) B o 0 SWEPU
san s Size Ajlad) dedll ola®y) S e (S 8 SWEPU?  cjlaall deilly
Sl (3ganl Ajiaal) Aall gl el dge 8 MTB cadlall Zadl)ll dus 58 Lev (Sl
il pal) Ayl =35 539 (1) ansll angy cJsaa¥) Lnssale days 58 TANG cagedl Ly 2 EPS
Jaaaall lanpall Aopphay lasiy) i () aedll eagy Aabad) algiear J5Y) Z3sall (gyiaall
zisail Adadl)l ye Gl & Jead) bk () aed pensy (Al abisicen JoV1 z3sal
oS L Apailly LliaY) g Al ailgiens JoV) zsall (3 o) puiia) LAl 43 siar JgY)

*%% p<(.01, ** p<0.05, * p<0.1 L LS Lginall Cilisins e

Aoabgaal) Sl g Jelal) a0 jlas) =i (8) ) Jeaal) gy
LlaaY) Jle A€ sl @l psieS (EPU) (solady) XH axcs (GPRC_EGY)
Bl ssa g (1) acdll taledl EDE Y (8) by Jsaall awiiny (CH) dolly
D) i () sl maag iy o(OLS) (grall eyl diyla cilialyilg
st B b Jeaill Llis (z) acsill gy iy (GLS) daarll cilasyal) 42
LAl b JBI 2 35aill 4]l
) Clanyall Gk pladials skl ae Ll JSLad) e CadSILy
Al aibigicees (S Zagaill (A 2deiall  odl) dalojY) AlSha dsag ade ol
e GG die giee Wl skl QKA A (gie (JSS Auad) (g
Llaadl el chariall IS 8 10 go B VIF dalee o) G o(llle 52240
LAdbiaal) 45l gy SBI Zdgaill A daailly
abgine SO 23l 3 Slpdal) Uadl) Gulas are A< 35a oy WS
Breusch— lsay P-value ded f cus (gl Clupall diylay dabiddl
dag LS %5 e il Pagan/Cook-Weisberg test for heteroskedasticity
o) G cAabiaal) ailbgine G z3sall 8 Spdall Uadll I3 Lalsyy) b 30
oo Aalidall albsieall e %5 e Ji Wooldridge test  ,Laay P-value dod
G sle S Zisall Chrag sasa 8 AShe dllin o aad LS () z3sal
%5 w Ji Ramsey RESET test ,luay p-value e o ¢ua JSK dual)
Ll saall Gl due gime o JB) zlgall Chuag (8 Bas aag e
Ramsey luay p-value Zad o)) cus Wl saidd) e clGE) die (sgiag
Lie Sginag Wl sl A due gsiue e %5 e ST RESET test
oilat are A 23y (8) Jsaall nse sa LS ke sl e S,

2025 sig— LSUN aall o die adbad) alaal) - Ay ey g Adlall & gant) g il jall dsalel) dlaal)



g raall Llall (35 5Y) (39w Cpa A ;ARG BUEEAY) o gabaidy) aslil) ade g dpubi giad) shalial) il

il 55136 0 ghae Cyal /2

wlbsinn SO Zigall 8 Jledad) Laall I3 LlaV) dlaes Slgdall Uadl)
Ayl aladia) &5 ¢SS Anal) (ggise (Jo JBI #gaill Chragi Baga AlShag dalisll
(<) pubs mash g8 WS Generalized Least Squares (GLS) daaxill ey yall
Prob > 8 o Cus ddbhidal) aibsivess JSS SN 7 3gai) Jo eaing (8) san b
Glapd) Al B Zieall RP Al pall %5 e W F
%67.3 5 %50.8 m L 75l Generalized Least Squares (GLS) dawill

Wle 52zl @ISyl oo DAl (8) Jsaad) e (@) ped) 23S Laiy
(Jae) By 3 dadid) Sl gn Jelill ae i) Wl saidl ey
SV play) Jh 3 gl Dail (ggiee e ol el Y osaid) e ISHall
I WL (GPR_EPU) (saba@y) oShll aac s dnabiwgall Shladl o e lil)
DRl gy Jelal) Y 8 el dgaled dilae pe dlsle Ll Wk 52l
o S zisall s sy ((GPR_EPU) (galady) oSUl) aiey Lubussal)
e 52l Al e il pe JSK Al (ggina

Laslisgaal) Shlaal) Jean die (Llle sagall culS)all A glai Lad Jaadl
dpally LloaYly (golaiy) S are g dphdll je A 8 Jad S
<o e Aas Al U5 e Jlag arty Y 3Dk Jaws (8 (Ll skl lSa00
(GPR_EPU?) Udlass ¢(ssiras aage (GPR_EPU) Ualae o) ¢aa (N Caja
S s Jsin vie of LS (gsinag Canse (GPR_EPU?) Jalaas ¢(ssinas allis
LlaVly Gacbusall JhA Gn ddad yall 3D 8 Jaed i solaidy|
Ao Al (S8 e Jlag ey Y AL L o (ke el clS)all b Lol
Jelasy gsinay oage (GPR_EPU) Jelaw f cus N i <& e
Ll e (Kl (gsinay canse (GPRZ_EPU) dalras «(ssizas il (GPRZ_EPU)
LBl o3 8 Jeatl) Tl it & (gl il aay Jsail

Shal g Aelal) Y of aaid Ll sagd) pe AN diad dacally Ll
it Lgiee yun 4 sy (GPR_EPU) (oalaidy) S aiey docbisgal)
e il ) g @b b e Ll BlaaY) e duubgall hla
- Syina

(Tang) Jsa¥! duwsale dapal o an (Jg¥) HlasiV) 7z 3ga il ae Bl
bt SE i) zise 8 Aol LlEaY) D o (gyine oSe il
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Loail) At il WS cApsgale ST mualy AN Jgaal (S0 50 LalSS L aibgiss
Aabad) agibigioas Sl Jo¥1 Jlaai¥) adgat i L) Sy WS L lgas 3 Ly
Jis o (EPS) agudl dns)l (st sh il aay e iy ) didsall (e
N e (pail A adiipe denoyll (e aged) sl (960 Ladind L Dailly 35540 Lalis)
st e lgaSa 8 Lag il (ga Tade ANk AN asl B dadie duss)
ccnaalaall e ~ L)Y

i) e A8 agibisien sV ae (S Hlaad¥) 2 3ga il 3 LS
Goanl sl Aall Adsudl Aol Hdser ASAN daiil yina s1b il 25a Gl
Aal Adsud) dadll s<5 Lodiad LAl 3580 Lliia) Jaee e (MTB) 4SL)
i) sall ey Olis TaladY) Ciladgll (e 3 13gh Al Lgied e el
M) o) e Lail e ST Baa)l AN e a8 el o2 8y (AS,AN
arags aldae 8 Jsaall

& Lalls LlaaY) e (Lev) Gl dadlll (gpien oSe il ang (sl
lle Ol (st Y Ll aall e lSHaNE (Llle sadall e Al die
i o) (Keall (pad Dol Algauadl (o dnitiye ligise e Bleall dojla Uag i
—Osl) Apal A3V sgan) 35 ol el Lagead s Tile sl ye cilS)al
chlinay) e el Sle giaty Gl il many bae (Jlad (<o ZLY ad))
Gy oaldll Jll) Gy o S JSa sl ) dslal) e g san (aRas
Lo Wle 5ol pe IS0 A i e JSS Al (grine o S Z 350l il
Ladhll gm0 aag Y Lai kil BliaY) e (Lev) Lilla) dadlyl) il aley
e sad) IS, dne 8 Al LlasY) e (Lev)

Jeladll (e ddlide ciligiees aladials AU zagail) Jalad LIRS (8) Jgaa
G IaaiY) 7 dgall Gl clagal) A gl g () acd
Unconstrai
Constrained Firms
Variable Full Sample ned Firms
Sample
Sample
Lev 1.063 1.146 1.208
GPR EPU 1.057 1.146 1.029
Tang 1.043 1.079 1.076
GPRC EGY 1.043 1.069 1.024
MTB 1.035 1.064 1.068
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Qs (a Adliie Ciligians aliials ) £ 3sall Julad LIS £(8) Jsaa

AU a7 dgail Gual) clagyal) Ak @il Baga :(1) and

Size 1.033 1.093 1.222
EPS 1.029 1.029 1.031
Mean VIF 1.043 1.09 1.094
Heteroskedast Prob > chi2
Prob > chi2 = 0.0000 Prob > chi2 = 0.0000
icity = (0.0002
Omitted Prob > F =
Prob > F = 0.0001 Prob > F = (0.1033
variables 0.6712
Autocorrelatio Prob > F =
Prob > F = (0.0000 Prob > F = 0.0000
n 0.0001
g..u Jlaasyy 633“-“ daail) ah,v.d\ Z\.nzuha ey i :(‘,1) (wé
Constrained Firms
Full Sample Unconstrai
Sample
Variable ned Firms
GPR EPU GPR EPU
Sample
moderator| moderator moderator| moderator
2.95353*# 2.28959#
GPRC_EGY . 3.90065***| 1.076%*** . 2.796%**
GPRC_EGY2 |-12.616**|-14.777*** B —14.127%***
12.569**
15.56206*|16.41860** 17.63737
GPRC_EGY3 . . e 19.015%**
0.22912*
GPR_EPU 0.24052* |3.48093* ** .07 . 2.732%**
GPR_EPU2 0.26363** 0.22943*
0.06214** 0.04634*
GPR_EPU3 . e
GPR2_EPU =20.705%** -18.011%***
29.02432%*
GPR3_EPU . 27.039%*#*
Size -0.002 | —0.00458* | —-.017*** -0.001 -.002
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Jalail) pe dalisa Cligiaa aladiul g..u\ GSJA:\S\ Julas Las) :(8) Jdea
A )aaiY) 7 3gall ual) claypal) dhuha il Baga 1(f) acd
Lev ©1-0.00775**| -.012*** | 0.004 .003
0.00775%*
0.01292** 0.00547*
MTB . 0.01299%***|  (27*** e .006***
0.00761** 0.00310*
EPS . 0.00755***| .008%*** . .003**
Tang 0.12309** B -.067** 10.03372* | -.035%%**
0.12247***
* * %
Year—-Fixed—
Yes Yes Yes Yes Yes
Effect
Number of obs 1209 1209 598 611 611
Prob > F 0.000 0.000 0.000 0.000 0.000
R-squared 0.565 0.566 0.673 0.508 0.511
Akaike crit. -
-1422.572| -1426.304 | -563.591 -1219.749
(AIC) 1215.918
g.am\ Jlaasy) Gl,.a.g dghadl) e @Ml ‘,A Jeaill Jalas ’(G) é‘“‘ﬁ
Constrained Firms
Full Sample Unconstrai
Sample
Variable ned Firms
GPR EPU GPR EPU
Sample
moderator| moderator moderator | moderator
0.1714335/0.19602702 0.1228452810.1366740
9, and 09, and 3, and 8, and
GPRC EGY —
- 0.3690261{0.40398353 0.3522444410.3586191
33 62 6 1
0.5717481[0.10907822 0.61327125]0.0970540
9, and 2, and 79, and 34, and
GPR EPU —
- 2.2565964|0.36649995 2.68740490|0.3470205
07 98 4 75
CH Cus (ol (e dilide ciligionn pladialy S z3gall bt jlid) w5l Jsaall 138 Gl yey
@ s GPRC_EGY? huuluwsall Ll s GPRC_EGY (Ll LlsaV) duws s
KU e 58 EPU ciaabusgall Jhladl (eSe 8 GPRC_EGY? cAisbuwegall hlad)
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Qs (a AdliSe Cilisiunn alaials () £ 3sal) Jdad LSS 1(8) Jsan

AU a7 dgail Gual) clagyal) Ak @il Baga :(1) and

Size «sabaiy) U axe cSe s EPU?  csaleaiyl U aae poje s EPU? (galiaidY)
Gginl Lyiall dell gl el Hdse a0 MTB cAdldl Zadhll dows g LEV A4 pas 5
Ayl i s3gs (1) pedll riags (Jgeal) Liugale day2 sa TANG cagull Linyy 4 EPS caslal
Slaspall Ayl sVl @ (@) medl) gy Al algien S 35l (grraall eyl
idadll ye ) b Jeaill Ll () aulll g Adiaal ailgices S z3gaill desdl
Ay BlaaY) sa S 3l ol el L Adhaal) ailsiee G 3l

*#% p<0.01, ** p<0.05, * p<0.1 L WS Lgidll Gliginn aje (K

Alial) Lianl) claladyly ciluagilly TadAl : ualdll acdl
S gy dfiadl Gagll Jles) gl Liasle (9) o8 Jul Jsaadl G
Al ) e cla gl anil 1ga «Lgndalia
Rl (ag ) gl adla :(9) Jga

Gl o

i , , A was Al
b Gl alsal | JSS Al

Bagall | s

Dbl i il aag g G

Jss Jod Jded  |Q5al 8 Laally LlssY) e Lol
A yead)

RSPV PR PR (RO tall) o2l

by Jsd Jod |@lSal) 4 Dualy Llaay) o ol
A yead)

DB (gyiea il ang Bl

L Ui Jsd  [Llaa¥) e salaiyl Shl aac g dusligal

A yead) SIS, 8 sl

daubugiall DRl 36 05G taall) (al
Jsid Jsid Jod [ Las) Al Lalina) e salaidY) St aac
Ll s3] & el 1S550 8 Tageng
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Llaa¥) dabe GlSne aas ) oand ) S ae duhal) o2 il
sy Lasbigall Shladl Hab Jolo 5 cduhall sda Py .al$all sal Laall
W e duyead) @IGE ol Laill LlaaY) e Lalady) dubudl b sl
aal) Loy e Al dsag ) sl Jeags 85 122023 Hle 2011 Gl o
oo palll Q) alall disal dgalse b Al Llaadd (JEsl) (o)) paY)
Lyad) GlGAN O WS dnla®y) dubdl laidl Sl ey duwluwgall ol gl
e Coa cdoail) Lgiliaa] Al clarall dia aa jalaS Akl Al J) da
Hat ¢ oAl Aali (e 4 ylacaal) Lolai@¥) 2l dua Jagas slaf 22l dpaally LalinaY)
sl ) Jpeagl 4 ol ol dgalge ) dos Wl saiall clSyal oY
oS J<a s I sda ol dpaaills Laliay) o ) Ayl Ciliags i o)Al
lihba GIGEN Jasd celly ) ALYl . eabaiBy )y cubisaal) cpill pie e
Lpsbssall Shladly aiiyall gola®Y) d) aae @l DA gyl (<o dpaal
KA G A sl riatl plad IS8

Jail Tagh g Nl Llaall JEY) (mms Ld dadall oda il o LS
DBYL Gl Lasd Laall jume djsges 8 dadanl) cliglly Gl @iyl
Llaay) Lo dplady) dubudl & ol aies duabiogall Shliall dlaad) £l
dagail Jagatl) e Gl pais alh . pmsiall W oy S5 e o ag Bosiilly
(oY) das)lall Gady (il BlssYl) Zadslall yledl DA e bl
Labaad) 4 ol aaey Labuwsgad) Hhladl lgd ol Al clpé Dla dalsg
poil draadatill ilgally Glubuadl g lial 50k Auyll sda ()5S 8 (GG L Ealasy)
ouln dlasly Aal el Lawll LleaY) i e sala®yl i) ae il
Dhladly dpladl dubadl (3 Gl axed Aulldl SEY) e i Laulie daubis
A Qg ChlE e danslissaad)

SVl sl Slisea Gl Ay @ oo 4l dagl & Losgaa A
Dbl (sgine g ik a A LAY Jlee) L b sdkeally ASLED B,
dadle Gl cilo)l Gigan Ga Caglaally il pae da)d 2L3ly Aabigal
KB ae clobaidl iuhy ofalll cils e alaa¥l By pia Galdl g
dal e daladll agh Luaal e ey aimy Ly <Economics of Uncertainty
DY) Y seeall @S L Anlai@®Y) dubud) 8 SSE axe 5 Jalaey delna]
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sl Jola e anll Guny IS Ao bai®y) dubad) 3 S axe dgalse 6 W
ClEgl lially g padll iy elow AnlaBY) Aabidl G ol aae o
Sustainable Risk dalsicall Hlaliall 5l aladials of cla)¥) clish Jd ) jaiy!
D) cly sanay) pla dwal dla @l L sde <Management
s Labeai®y) Al & SH pre gyl alidily danbisaal) lalaall (jmliss)y
ALY (el L g
Dl A€ dnlail) Cilabis A5 8)9 piar Lpadl) Lag€al) Enld) ags
o celld 1) dalayl L ool i) ade Aabies Docbiegaad) Shlad) oo aall
ioaill sl dsaliall Aualai®¥ly dawbid) eyl A duyadll dasSall Si o
abisaal) ShlA e aalill bl al) Cusal 288U Saall ISEl s lal
@y e sdle (sl disaill) Jual) () 38 e (galai@) Gl pde Al
Dhladl slele AV daladll Glaaly (al @Y cVSgs o) e cang
) s as) die ool i) ade Ausbig Al
bl Gigag B A ity cllal) gl cald) 7k
Al 35l G A o dpabiai®y) dubd) 8 3K aaad Jaeddl il (1
Ao yead) JeY) cliid alaiad) elaYl
Glajles o Ganbigall Hlalaaly ol dubad) & S aae 3 Al (2
Apadl Jlee¥) ciliie b~ LY 5l
Dhd e Bubigal) lalially sla®y) dubd) & B axe 5 daln (3
Apadd) Jlee¥) ciliie b gl Slaad lgl
G o dnabugal) Shalaally dnba®y) dubd) 8 SE s 5l (4
Ao yeadd) Jlee ) cliind & lénay)
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aalall Al

tdal) aalsall Yl

(ASHA olaly AuaBilly BlEAY) Gum Al " .(2024) .dene alle da callu -
dlas " paall daalual) ClEN Ao pLas) Lahs $Jaal gl 5l dlia Ja
:638-690 :2 sul) (46 alaall (3583 daals (Blall AS (Lyladlf Eipas

~ g Biiaal) Ll LY Bags Om ABN(2017)calle s dpad) (Do
e Anals o uilaal) Sl dlaa L paal) dadlual) GAHEN e ALad) du)
248-200 05 gad) caall) aamdl ¢ Bladl) A< — (uads

oo sl Sy Al duasall ST ((2017) asale) Us s, cdlaa-
GO Ao Adadat Lu A0 dad o LgalSadly il BlEAY) (Gsiua
—1 cdpallal) o) aslal) daals  §addis i o) 0350 ey "Aia ) dadlusall
120

Aajiall dojly) A& g dly) Lsdal) ST .(2020) asdln) sband canll 2o
Ll A peaal) Ladbusall Sy (B AoaBilly BUGSY) (Goima Ao (s2RET yaall
gt Lyticady) daa Cdupaall daysd) b Aawal) ClGE) e dplas)
290-247 1l (4 Aol (dyuiSu) daaly (lail) 4 « Luclaal

Aubiad) B cpid) aml Jaall i) " .(2024) Jly taae palil) s
A gladl) GLaiy) aaag ddlal) allgdll Jlaa) Sale) Gu ALl Ao daalasdy)
Alaal) (A )uiSul) daaly (Blatll WS Luclaalf Erpadlf L€l dlas iyl
557-501 :3 sl 8

AL BLEAY) ¢ dudadl) e A8 classa’ (2020) pusa d3ana cJladlas -
Ao Bl Ay 1 aalaa gliie e Al e clOEL ) sl
LA (Uaih daals «Luclaal digal) dlae A paal) dagdls dajaall S,
572 =537 :(7) saall (1) asad) c3jlal

ShA e aulaal) pLai ke a5 L(2024) dena 2aaa 3 cdlilae -
Loalaadl LYY Bagad Jaaall ol sslical jhaind o oy dsulbiganl
BLE daaly (Bladll A (Luwlael clafull Lusded dlaalf (A dul)
:2334-419 : 2 aaall Judal) 2Byl — 2 2aal) <6 alnal) ¢ gl
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Lubad) B xll) a5 (2023) bl we plla e (Ohes-
o ol o gLl A dub o ot Gud)l) pailady dualaiBy)
251 «(2)10) Adgial) daals Blasll LA (Lyladl Eipaull Lualelf Lol " paa
.286 —

Bliaay) Ao B Galaa daSgn A1 "(2015) cnd) z U ve S ude -
Cleaptll dypuaall daall "3 )5a) dudys —dipaal) Laalual) ClSual) b Laiill
J18-51 o) asall (3lail) 4ulS (5) guaiall daals ¢« Lylail

bl (B cpll asal Jaall AL (2023) U we @) teaa Bl
oasikall Jlall ufy daly alsiual) ¢l oo zlady) G ABlall o Lalaidy)
daaly (gladl) A0S Lualaal) Epanll duiCull) dlas Mdapadd) Jel) alicd
37-80 : 3 2xml) (7 alaal) Ay sy

o gaball i jeua AL T Gl " ((2018) (JalS agena igle (s
cdpad dulaal das Cddas Ay (BlEAY) Gagy Ll o jaiiaal) 4
340-297 : jée bl aad) (Bladl) 44S — 5@ daals

e cilasly il Adlad) 39l Gu A8 (2022) Loas asdlyl dasa ¢ M-
A B ulaa palladg il Bl Jead) el B 8 cllual
Cpaall dysiSld) das Cdapasd) dajsdl Badall ClGAN o b
334 -261 :2 axl) (6 Aaall (AaiCaN) daaly Fladl) A0S Luulaal

O 4B Ao o pial) quiaill Jasgl) 51 ((2020) cagana dan] dud) (Bagh—
Crpaull Lysisuy) dlae A ylaa) du)a- il BliaY)y clSal Al a8l
—87 e bl Alaall ( AEN sl (Fladl) Al — A aiCl) deals «Lulaalf
172

Adgiunally A8l Joua¥l BUEAY) (o ABMN(2017) cdaal adda cdesa-
B (uadi 0 Ay cqppmlanall S Al Ml Al GG Ty LY
647-611: S gad) (SN aal) (Blazl

dadlylly dajy) Asdall e A8 5L " L(2021) Lasaly) dme alid cdasa-
Lol clGal o Ldun dufpn — Lagill BUbaY) Ggiwe Lo )
Aaal) (Bladl) dulS (uadi G dnala uwlaal) S8 Lo Ao panl) da) sl
168 — 116 :a 1 aadl 25
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kil BUaY) Gu ABlall Julai " ((2018) caSal) 2o aule (s34 o Aula

L e Llee U AGAN Aad o Wfly pdal) caiailly dusLaial) Adgiaally

asd) ¢ Blatl LS — Guad ope draly o ulaal) SN Aaa "dpadd) JleY)
401-330 :(22) 2aal (7)

14l aa bl Ll
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