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Abstract 

Purpose: Objective: The ability of the Chief executive officer has an impact on 

audit risk (the risk of material misstatement of the financial statements), which is 

represented by both inherent risk and control risk. Previous studies have provided 

different results about the effect of Managerial ability on audit risk, and therefore 

this study aims to measure the effect of Managerial ability. On audit risk.  

Design and Methodology: To achieve the research goal of conducting the 

applied study, the researcher adopted on a sample of 60 non-financial joint stock 

companies listed in the (EGX100) index, listed on the Egyptian Stock Exchange 

during the period from (2017) to (2022), with a total of (360) observations. to test 

the research hypothesis, which reflects the relationship between Managerial 

ability and audit risk, and the multiple regression method was used to test the 

research hypothesis.  

Conclusion and Recommendations: The result of this research indicates that 

there is a negative relationship with a significant (statistical) significance 

between Managerial ability and audit risk (the risk of material misstatement of 

the financial statements) for the study sample. Based on this, the study 

recommends the necessity of having a professional organization that works to 

activate the legal responsibility of managers, both criminal and civil. To establish 

deterrent penalties for managers in the event they engage in any 

misrepresentation in the financial statements  

Key words: Managerial ability, audit risk, risk of material misstatement of 

financial statements, inherent risk, control risk. 
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بين واحد أو أكثس من الأطساف السئيسيت والأطساف الأخسى المعسوفت باسم  الملاك    
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SOX

(EGX100)

 

Data Envelopment Analysis (DEA Score)

Demerjian et al, (2012) 
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Data Envelopment Analysis

(Demerjian et al, 2012)

Max0=
     

            
 

(Tobit(Demerjian et al., 2012; 

Yung & Chen, 2018; Chen, et.al., 2021; Salehi, et.al., 2020)

Beneish M- Score

Beneish M

Beneish & Nichols, (2005)

M -2.22) (M

M

 

Firm Eficiencyit= β0+β1Logit Total Assetsit+β2Market Shareit +β3 Positive 

Free Cash Flowit+β4Log FirmAgeit +β5Business Segment Concentrationit 

+β6 Foreign Currency Indicatorit+Yearit+εi. 

PROBM=-4.84+0.920*DSR+0.528*GMI+0.404*AQI+0.892*SGI+ 

0.115*DEPI - 0.172*SGAI)+4.679*ACCRUALS - 0.327*LEVI 
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DSRAQIDEPI

Accruals(LEVI, 

SGAI, SGI, GMI)(Beneish & Nichols, 2007)

ARit = B0 + B1 (DEASCOREit) + B2 (SIZit) + B3 (ROAit) + B4 (LEVit) + B5 

(LOSSit) + B6 (GROWTHit) + £it 
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Parameter Estimates 

Predicted 

Predictor Hidden Layer 1 Output Layer 
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H(1:1) H(1:2) H(1:3) H(1:4) H(1:5) DSR GMI AQI SGI DEPI SGAI ACCRUALS lev 

Input 

Layer 

(Bias) 0.220 0.285 0.666 0.266 -0.190 
        

Deascore -0.061 0.143 0.065 0.419 0.345 
        

size -0.672 0.085 0.029 -0.264 -0.290 
        

Roa 0.299 0.203 0.417 -0.579 -0.308 
        

loss -0.054 -0.099 -0.386 -0.105 -0.098 
        

growth 0.666 0.362 0.085 0.120 -0.230 
        

Hidden 

Layer 1 

(Bias) 
     

0.362 -0.470 0.081 -0.021 -0.330 -0.294 0.387 0.119 

H(1:1) 
     

-0.110 0.113 0.401 -0.239 -0.380 0.146 -0.155 0.291 

H(1:2) 
     

0.042 0.095 -0.461 -0.134 -0.594 0.154 -0.219 -0.597 

H(1:3) 
     

-0.567 0.378 0.045 0.060 0.534 -0.143 -0.609 -0.361 

H(1:4) 
     

-0.492 0.034 0.625 0.497 0.020 0.258 0.084 -0.007 

H(1:5) 
     

-0.013 0.340 0.491 -0.228 0.558 -0.082 -0.323 0.229 
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المالي.

Independent Variable Importance 

  الأهمية النسبية للمتغيرات المستقلة

Importance Normalized Importance المرتبة 
 الرابعة 33.7% 112.
 الثانية 82.3% 274.
 الأولى 100.0% 334.
 الخامسة 27.5% 092.
 الثالثة 56.3% 188.
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اخخباز وخملاد ازحبماخ خ مي مخعمدد بمين المخ يمساث المسمخقلت        : )الخحقق من ص حيت النملاذج للخقديس

 (.في النملاذج

 

2R

  
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 

 

 

; Hessian, (2019) ;

FDT

في ضلا  ما أسفسث عنه الدزاست الخ بيقيت الخي قاممج باما الباحثمت،    

 

;Hessian, (2019) Xuerong & Sun, (2017)  ،Gul et.al., (2018)

FDT

Chen et.al., 

2021);Haider et.al, (2021) ; Ji et.al. (2017)

ARit = 29.722 + 7.54 * (DEASCOREit) – 1.985 * (SIZit) + 117.386 * 

(ROAit) + 15.212 * (LEVit) – 1.881 * (LOSSit) + 0.432 * (GROWTHit) 
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بنمما ع علمما جخممائح البحممم الخممي حمم  الخلاصممق إليامما يم ممن اقخممساذ عممدد مممن الخلاصممياث وح مممق  ممر           

 الخلاصياث علا:

 

 

 

 

 

 

 
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