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Abstract

This research aimed to provide a theoretical framework about managerial
ability, cash holding policy, and stock price cash risk, supported by applied
evidence from the Egyptian environment, to show the impact of CEO's
Managerial Ability on cash Holdings policy and its implications on Stock Price
Crash Risk.

The research applied a sample of non-financial joint stock companies listed
in the Egyptian Stock Exchange within (EGX100) - 48 companies - (192)
observations) distributed over a number of different sectors during (2018-2021).

The research presented empirical evidence from the Egyptian environment
about the existence of a Statistically significant positive impact of Managerial
Ability on the cash Holdings policy, the existence of a Statistically significant
negative impact of each of Managerial Ability , and cash Holdings policy on
Stock Price Crash Risk.

The research recommended that the boards of directors of Egyptian
companies should attract executives with high Managerial Ability by adopting
appropriate mechanisms for their appointment and determining their incentives
and rewards in a way that ensures the exploitation of their Managerial Ability in
the efficient use of their available resources in the various activities of the
company, which is reflected in the company's policies, and consequently
increases the value of the company and reduces Stock Price Crash Risk .

The research also recommended joint-stock companies to manage cash and
try to reach the optimum level of cash Holdings in order not to face the problem
of shortage of available cash and thus the loss of investment opportunities or the
problem of excess cash with a high opportunity cost, also the concerned
authorities should set indicative rates of cash Holdings in all sectors of the stock
market, Finance, and leading to a decrease the agency problems and the
opportunistic behavior of the management.
key words: CEO's Managerial Ability - Cash Holdings Policy - Stock Price
Crash Risk
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