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The Impact of the Rudit Committees Characteristics and audit
quality on the stock price crash risk - An Empirical Study on Listed
Firms in the Egyptian Stock Exchange

Dr. Mahmoud Ragab Yassein Ghoneim'"

Abstract

Purpose: This study aimed to test the impact of the audit
committee characteristics and audit quality on the stock price crash
risk in the Egyptian business environment.

Design and Methodology: The current study adopted the content
analysis approach to exam the annual reports of a sample of (54)
from stock companies listed on the Egyptian Stock Exchange
during the period (from 2016 to 2018), with a total of (162) views,
To develop 3 models to measure this effect: the first, to measure the
impact of Audit Committee Characteristics on the stock price crash
risk(first hypothesis), and the second: to measure the impact of the
audit quality on the stock price crash risk (the second hypothesis),
Third to confirm the results of the first and second model.
Conclusion and Recommendation: The results of the current
study research concluded that the audit committee characteristics
has a negative and statistically significant effect on reducing stock
price crash risk of the study sample. Moreover, audit quality also
has a negative and statistically significant effect on reducing stock
price crash risk.

Based on the current study results: Egyptian regulators,
practitioners and policy makers should pay more attention to
improve the mechanisms of corporate governance especially the
audit committee characteristics and audit quality, in the way to
improve capital market response and reduce stock price crash risk
in the Egyptian business environment.

Originality and Value: This study contributes to accounting

literature by attempting to provide additional evidence to explain
the role of audit committee characteristics and audit quality in
reducing future stock prices crash risk in the Egyptian business
environment, as an example for emerging economies.

Keywords: Audit Committees Characteristics, Audit Quality, stock
price crash risk, corporate governance, financial reporting quality,
Listed Firms in the Egyptian Stock Exchange.
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Auto-Correlation 3 bL3N) A (t) pd) Jgaad

Ja¥) gz agall
NCSKEW DUVOL
il )| el day)l | Al
idgaal) dagll | Adgal) 2aidl ddgaall Al | Adsaall | Durbin-
Wy [(D-W) L W | (D- wn| Watson
4-(D-W) 4-(D-W) | W)
2.138 1.862 2.138 1.862 1.866
Sl z3gall
NCSKEW DUVOL
Uil ) oadli Ayl | Al
idganll dagl) | Adsisll el idgall da@ll| 4dgsdl | Durbin-
W [(D-W) Wl Wl | (D- W Watson
4-(D-W) 4-(D-W) W)
2.138 1.862 2.138 1.862 1.899
Bl 73 gall
NCSKEW DUVOL
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adganl) Lol | Hsol) Zail adgaall 4l | adgaadl | Durbin-
Wil (D-W) Wl Lk (D- Wl Watson
4-(D-W) 4-D-W) | W)
2.183 1.817 2.183 1.817 1.873

(Normal -Distribution Test) : bl gisth Jkas) ¥/\[3
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S Al ana S 1Y ail (Verbeek,2017) el s AFREAR
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(Y OVA ole (001) a3 ¢¥ )Y ol (041) YT ple (395)
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O ) g 28 b o Eaaldl gy o) ol lags) (aliss)
o A5 Lee daahal) glad dllad (e Zaalall Glad DU 5215
Arald) dlee el 50U of LS (AS,al agaal) yrs gl aliasl
IS0 agad) ras gl (Rl 5 ey Alal) Arabiall B292 Su
el any gkl gl sl Jaagia gy 38 L8 el Ay Lol =Y
) (§lana Cibails Y4 1A ple (8363 ) 4ad dad (] 35,20
YV dle (501 ) (e e Ladl)) Jasagia (adas) Liaw (282
) @hsna il oY 1A e (42) (218 ) gloma il
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Lsgia il i Cun (SIGMA) Slgall (glanal) Ghad¥! i 3 o
el (171) (N (:340 ) (glome cibails ¥ 411 e 5(2.90 ) (o
- (-085) glhea il ¥ 4 VA
daasl) piiall uagl slasyl (1) Jgaal

Range | Minimum | Maximum 33?:3;2 Mean | Year Variable

2.722 2.750 0.028 0.761] 1.515|2016 NCSKEW
1.409 1.360 -0.049 0.289| 0.079{2017 NCSKEW
0.003 0.038 0.035 0.002| 0.037|2018 NCSKEW
0.569 0.671 0.102 0.114| 0.395|2016 DUVOL
0.471 0.247 -0.224 0.124| 0.041]2017 DUVOL
0.191 0.095 -0.096 0.135]-0.001{2018 DUVOL
0.400 0.900 0.500 0.100{ 0.737(2016 ACIND
0.400 0.900 0.500 0.099| 0.735|2017 ACIND
0.080 0.800 0.720 0.057| 0.760|2018 ACIND
1.827 5.152 3325 0.392| 4.422|2016 AUFE
1.700 5.154 3.455 0.370| 4.464|2017 AUFE
0.012 4.567 4.555 0.008| 4.561(2018 AUFE
4.241 9.661 5.420 1.016] 7.791]2016 SIZE
4.347 9.671 5.324 1.029| 7.835(2017 SIZE
0.399 8.562 8.163 0.282| 8.363|2018 SIZE
0.770 0.890 0.120 0.218] 0.501|2016 LEV
0.830 0.910 0.080 0.223] 0.487(2017 LEV
0.700 0.770 0.070 0.495( 0.420|2018 LEV
1.916 2.040 0.124 0.492| 0.493]2016 M/B
4.779 4,950 0.171 0.877| 3.177|2017 M/B
0.620 3.250 2.630 0.438| 2.940{2018 M/B
0.380 0.400 0.020 0.090] 0.165]|2016 ROA
0.830 0.900 0.070 0.131] 0.202|2017 ROA
0.150 0.270 0.120 0.106| 0.195]|2018 ROA
1.640 3.750 2.110 0.340| 2.901|2016 SIGMA
3.142 3.220 0.078 0.861| 1.259/2017 SIGMA
0.120 1.770 1.650 0.085| 1.710{2018 SIGMA
15.682 29.580 13.899 4.81522.373{ 2016/ ACOM* AQUL
15.741 29.625 13.884 4.622122.406{/2017| ACOM* AQUL
4.369 28.753 24.384 3.089]26.568|2018| ACOM* AQUL
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:aaaiall ghadl) lasi¥l - dgai Julat ool :lsls
iial pailiad A jeail saaiall hadl) jlaai¥) zisal Gl
Ll oliacy duadanally L) 5yall ¢ dinlll elimel 2D daalial
bl o Jies S (aladl Pl g Laial cibe 2o cdaabiall dial pas
Sy cLagin L5 ADle g5 ey S e gl el Jlogd

g LS @l (1) o) ool
ssniall i) jlaady) et il (3) o) Jgead

NCSKEW DUVOL il Shpaall
Collas | gty cibelas | SDalaa | g iy oMl
Syl Ll Jlaady )
Ll | U pstandardized Aidd | ynstandardized
CocfMicients Coefficients
. Sud. Std. - e
Sig. T Beta | oo | B Sig. T Beta | oo B |l i
| 0330 0.630 0.820] 0516 0.003 J.042% 0.193 0.586 (Constant),
__0.000 3417°%] 0.121 0.331] -1.131 0.008 -2.250** -0.021 0.020] -0.045 ACIND
0.007 -.759**| -0.198 0.195] -0.538 0.000 -3.000%* -0.141 0.030{  -0.09 ACEXP
0.040 =2,490*| -0.058 0051 -0.127 0.040 .2.050%  -0.080 0,020] -0.041 ACSIZ)
0.028 2.604%) 0.028 0.027) -0.069 0.000 -2.333 -0.019 0.009] -0.021 ACMET
0.009 -3.222**| -0.032 0.009] -0.029 0.000 -3.095%%]  -0.121 0.008 -0.026 SIZE)|
0.036 2.722° .03 0.054 147 0.000 3.350° 0.070 0.020 0.067 LEV
0,000 -4.984**| -0.51 0.062] -0.309 0.000 -4.800** -0.510/ 0.015] 0072 M/B
0.000 3.083**| 0.063 0.168| -0.518 0.009 -2.619** -0.101 0.073 £0.192 ROA
0,004 2947**| 0315 0.094] 0277 0.012 2.591* 0.276 0.022 0.057 SIGMA
878 = R aaaiall Jali V1 Jula 873 = R sl L Jalas)
JT1R? sl Jalaa 762= R? apsadll Jalaa
770 = Adj R?Jsadd sondd Jalaa 761 = Adj R? Jsaad sl Jabas
AL A e i ol 16,184 = (ANOVA) 6o s Jpin o dniidh F i
000 = (Sig) duia! Lol 000 = (Sig) dfaay) Lol

t e (3) o) dgall (e Call By
: 2V Adj R?Jsall sl Jalea daf ity (i

o) e Mlgall L) G Jalae gag 2 Jg¥) pabiiall duuaily @
Jasal aail Jalas dad il ( NCSKEW ) aguad uc giasd)
A il pa (% YY) e el i piial SIGIGAD)!
Llal) () o (%23) sl oy il oiaall 8 conas
iz 33l dapail) Lally Bl ) s g Ailaall 8 Syl

L aDAa (e laguaas S prl e of Cas

Ni#¥a




ol I il e il gl gyt U il Al
@lonall had¥l duid el el Qi lly (DUVOL)
ieganal (glonall Cily AW I imitid) clal sl 4 e gosdl
o @ {.761) Jreall apoatll Jalee 3 ad cusls cdaiijall il Lial)
sl g8 sl il e (% V) s dliesd) il
g clleall 8 lsall Uil ) s (%24) Aues g alil
Sty Ul Jaetl a3l o e eV el il Sl
oz gl & ppcil] Aagilly 5080 N 1y juag aDIA e ol
D e Ll gl oS Hlasil gl 40K &giaall il (0
(16.503 ) dupundll F 4 ity Cin ((ANOVA) (gl s
el o aflsall Ll ey N1 Jalao g Jo¥) Gulall duall
Liph gay S Gubiall Ll Wl o NCSKEW ) agedl) de gy
Ligina (g5ines (16.184 ) cualy (DUVOL ) el I il (30 i
Lea o Lblas] AN 53) (gpine il a9y I s 3 Y1 (.000)
Geiadl diaday Ll 3 oadtanal) 3 gaill dugine g Uity e Joy
cAshall Caoa
ALl gyl ¢ Lall) elinel LML) daalyall dial (ailiadd Ll (z
2 il (Ll Lyl e 2e cdaalyall Al axa (dualadl
A g s Jlagl Sl e il (gyina il gl o syl
il ¢Cpubiall (30 US L Al (B ) syl Jales 531 cuilS Gum
Hoacally ddlaa Y dosl
bl ot 3 loall lal oly SN Jales gag i JgV) ulsiall o
(.028/.040/.007/_.000) sl ( NCSKEW) peasdll dic guy|
il G litl) il gy £ A il dasly Ll o Ml Lo
= (.000/.040.000/.008 ) il 23 (DUVOL it ), def I
IV sl daa ol gy dyginall (ggin 3n B a5 ¢ il
2019 ; Lee & «(Sultana et al. L)) e Al 3d19 Ayl
2019; Agyei-Mensah.2018; Chen et at,2017) «Park

) Wil



I ) daua I Auball Jg) zsadl jads ¢ Lo gl olisg
dogine AN <l Adls blo)l AL ang a5 (Gmabitall (a IS pladiuly
) Jlad gl yhaliag daabiall dind pailad o

p b LS V) 2 3gaill Jlaaill 7 3gal A lua il (Sag
s Bue gY) Lslal e algall Ll oy Jalas 1 JgY) uliial
: (NCSKEW it )

NCSKEW1t = 0.516 — 1.131(ACIND) — 0.538(ACEXP)
—0.127(ACSIZ) — 0.069(ACMET) — 0.029(SIZE)
+0.147(LEV) — 0.309(M/B) — 0.518(ROA)

+ 0.277(SIGMA)

: (DUVOL it ) el I i (o bl iyl 2 (S8 (il
DUVOLit = 0.586 — 0.045(ACIND) — 0.090(ACEXP)
— 0.041(ACSIZ) — 0.021(ACMET) — 0.026(SIZE)

+ 0.067(LEV) — 0.072(M/B) — 0.192(ROA)
+ 0.057(SIGMA)

1) Gl s cy Y[

Laahyall S35 o Aogies A0 @iy Al blg)) ABle 2oy
& dupadl) gl Alssall AOAN g o Jlgdl shliay
:(Correlation Analysis) Jalis ¥ Julsi 3l Nyl

Basa O Al Laliy) ADle 2929 1 @l (A) oY) Jgaall g
(a8l 5,58 Joha canlpall () cdraall e cdralyall ) Lealal
IS ddlis Il ¥ Jalae L8 il G ¢ AN agun pran gl slalaag
Al bl 5 Asall L el Jalaa 2 9 Jo¥) uliial) (e
o Jiad (ol dinsha : sag (S ubiially « (NCSKEW)AS,a) pgedd
e gandl (gl CilyaiN) dnaal ashall gjle sl sy (DUVOL) el
Anis pall Cilaaliall 4 ganal @L_Mn Gilyad¥) ) il claladl
Zaahyall 83ga anlie e JSI llyg ¢(0,05) e i (Sig.) eV (Gsiusas

L



ol o Caabiall (ya JSILL3 V) Jalen o8 ilSy Aaalyall el 2 ag
C__\l)‘]l LSLJ s( -.788) t(-.883 ) z\_u..b.e.“ ;_.1._‘&_3 c( -.535 ) (-.507 )
SV ggiany ( -726) 1(-618 ) Sadl 5 Uyl (474 ) o(-623 )

- (0,05) & i (Sig.)

raaiall hadl) jlasiVl - dgai Jilas el s

Loabll Bagn A poith saaidll Laddl Jaai¥l i ke
S (28l 558 Jgda caaball () cdnaliall (1i€a cdanlyal i)
Bl ABle d5n5 (5309 (s S age) jlaal Hlgil hlia o St

: u_\g LQSC_SL]J“ (\ -) f‘iJ d_g.l;ﬂ oy ¢ Lagin
asial) (il i) Julad il (1+) oy Jpaal

NCSKEW DUVOL A il
Wkl | 3 iyl e SBee | 4 SVl clee
Jai ) Jui il
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