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"The Effect of Applying Extensible Business Reporting Language
(XBRL) on Investment Efficiency - an Empirical Study on Saudi
Companies". Essam Aly Farag Badr, PhD"’

Abstract:

The study, both theoretical and practical, aimed to test the impact of the
application of the Extensible Business Reporting Language (XBRL) on
investment efficiency, and specifically to test the effect of preparing and
displaying financial reports electronically in XBRL format on underinvestment
and overinvesting in companies listed in the Saudi stock market.

The study dealt with the nature of the Extensible Business Reporting
Language and investment efficiency, and the most important relevant previous
studies to reach areas of agreement and disagreement with those studies and to
find the research gap and derive the study hypotheses. It was applied to 88 Saudi
non-financial companies during the period (2012-2019 AD), and the study tested
Ten variables for each company according to the market sector to which it
belongs, and the total number of views was (704) views, and the statistical
analysis was conducted using the two methods of correlation analysis and
multiple regression to explain the relationship under study.

The study concluded that the majority of the companies sample were without
investment efficiency as a result of the presence of less investment than
necessary, and this is due to the fact that the application of XBRL is still in its
early stages in the Kingdom of Saudi Arabia, and then the lack of interest of
investors in the reports prepared in the XBRL format, and the study also found a
positive and significant correlation between the mandatory application of XBRL
and investment efficiency, while the regression analysis showed that there is a
negative and significant effect of XBRL on the investment that is less than
necessary, which means that the application of XBRL contributes to reducing the
problem of investment in companies that have less investment than necessary,
and there is also a negative and moral effect of XBRL on the investment too
much, which means that the implementation of XBRL contributes to reducing the
problem of investing in companies that have too much investment, and thus
improving the efficiency of investment.

The study recommended motivating companies to adopt XBRL to take
advantage of its advantages and mairtain survival and continuity, and that Saudi
universities hold seminars, conferences and training courses for accountants to
highlight the importance of XBRL in reducing information asymmetry to
improve investment efficiency, with the concerned authorities issuing standards
and guidelines governing the implementation of XBRL.

Key words: financial Reports, Electronic Accounting Disclosure, Extensible
Business Reporting Language, Investment Efficiency, the Saudi Stock Exchange.

)‘(Asslsmnt Professor of accounting, faculty of commerce, Al-Azhar University. e.mail:
ebadr@su.edu.sa
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Sig. (2-tailed)

UINV 0.559 =~ 1
Sig. (2-tailed) 0.00

OINV 0.598" 0.889 1
Sig. (2-tailed) 0.00 0.00

SIZE 0577 | 0875+ | 0.893* 1
Sig. (2_‘,515‘1 0.00 0.00 0.00

AGE 0551 0.855" | 0.844™* | 0.848 1
Sig. (2-tailed) el e bl .00

Ql’ 0.439* 0.654~ 0.677T 0.630"* 0.6601** 1
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siﬂ !mm 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
* Correlation Is significant at the 0.01 level (2-tailed) BEEE
** Correlation is significant at the 0.05 level (2-tailed)
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UINV 436 0.0008 0.1876 0.03670 0.03723
XBRL 436 -0.6130 -9.4500 -2.326956 1.56838
SIZE 436 16.4471 23.0682 19.9501 1.52460
AGE 436 0.0011 05264 0.10338 0.11802
Qt 436 0.0029 0.7462 0.2331 0.20550
LEV 436 1.0986 4.6151 3.0924 0.66941
ROA 436 0.0001 105.1021 0.7912 4.96521
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OINVY 268 0.0019 0.3221 0.076657 0.074802
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