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Abstract: This study examines the impact of Real Earnings Management
Techniques on current and future financial performance. Three proxies are
taken for real earnings management; abnormal discretionary expense,
abnormal production costs and abnormal operating cash flows. For
financial performance, Five Measures are taken; Accounting Measures
Include Return on Asset (ROA), Return on Equity (ROE) and Earning per
Share (EPS) and Price to Earnings ratio (PE), and a Market Measure called
Tobin's Q. A sample of (163) Companies listed on the Egyptian Stock
Exchange is selected for analysis and data is collected from year 2014 to
2016. It is found that the impact of real earnings management techniques
on current financial performance have; significant negative, significant
positive, or non-significant impacts. Whereas real earnings management
techniques on future financial performance have, significant negative
impact using four accounting and market measures.

Key words: Earnings Management, Real Earnings Management (REM),
financial performance.
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