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ABSTRACT

The Middle East in general and the Arabian Gulf region in
particular have become an increasingly strategic region for China.
The region is not only rich in natural resources, primarily energy,
and provides them largely for the dynamically developing Chinese
economy, but also opens up access to major global sea and land
routes, as well as African and European markets. The study
focuses on China's interaction with the GCC countries in the field
of energy, trade and investment in the context of growing
economic interdependence that raises Beijing's relations with the
Arab countries in the sub-region to a strategic level. Thus, China's
relations with this group of countries go beyond purely economic
interests and affect Beijing's strategic interests, such as the
effective promotion of the large-scale "Belt and Road Initiative".
The current study seeks to analyze this relationship, and the extent
of its development based on the standard model for estimating the
impact. The results of the model show a positive significant
relationship for economic cooperation between China and the Gulf
countries, which was measured by the volume of Gulf exports to
China and the volume of imports to the Gulf countries from
China. The results of the long-term model confirmed that both
variables have a positive significant effect, especially Chinese
imports to the GCC countries (Saudi Arabia, the Emirates, Qatar,
Bahrain, Kuwait, and Oman).

Keywords: China, GCC, Regression Model, Belt and Road
Initiative, Strategic Partnership, Economic Growth
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ol 3al) 350 Jiai ¢ lall Adlaie plai dga s (e ARSU lal) 8 5 laall Al
ploall Bl A (e L many GUSL Jie cllal daga aed dla Gkl
G gul) 3L dihaia ki @ g e skl 3 Gl 1550 Cpall Cual ¢ Gkl
21 ousl 8 i sk s )3l sa elise g 5 pdia S A8l jeaa
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GCC crude oil exports to China
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¢ Al il s saaa clelhd 8 LA e Ual o S50 3
Jsd Jsd b Agaall Al g cVLat¥l g elaadll 5 4y 5 3 Adall Jia
3 shie Ol L sl oS Cpuall il ¢ andall ¢ slatl) (ula
clindl (e ALlS de gana ) ALaYL JoS e Cuny ol
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GCC Exports to China as a % of GDP
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FMOLS, DOLS, gz alaiuly 483ll sl (panel data analysis) Jib
CULl aladiul &3 ¢ Jal) Al sh ASualiall Gl iy xews S5 PMG
«OEC trade data ¢« sl <lull W jaaas ¢(2000 :2020) 558l 4 gl
Osadll Gulae Jsal Jul Jaaall 8 s z3salll 13 3 deddioall il il
Claalie 2o (Gl (glae oy &I el Y] gl e ) sl
salie 126 g3 sall

W jducia g ol prlall oy 2% (1) a8 Jgoa

Bdan e ) il
World bank data V) sl alil Y
World bank data Dbl e ) jlenay) X1
World bank data adill Jana X2
OEC trade data ) Joal el e il X3
OEC trade data sl U9 e guall N bl X4
World bank data Sl U e daai€ gylanll - LY Xs
Aolug Baga e G831 A 2y sy Gl JlaaV) caadll (]
il ALl ) Caay 3 Ak LAY 134 il
5 el Gy Tages sl 5 T siall alaiiody bl s LIS
GDP_GROW LFDI TRADDE__ | INFLATION LEXP LIMP
TH OPENNES
Mean 4.180726 16.54012 89.383760 2.779858 21.74187 21503
Median 3.813148 21.01167 | 81.98396 2.094699 22.29606 21?291
Maximum 26.17025 24.39845 | 166.6103 15.05015 2457230 241.810
Minimum -8.855279 | -21.75739 | 50.19865 | -4.863278 17.83649 15285
Std. Dev. 5.327692 13.03602 | 26.79916 3.505469 1.844214 1.2273
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92
Skewness 0.947845 -2.393891 1.234045 1.251192 -0.503361 =
0.08904
2
Kurtosis 5.652494 6.929456 3.855318 4.804158 2.112735 2.3377
34
Observation 126 126 126 126 126 126
S

(Huaal) caagll (2) Js

O Adalgall Bl Ayl JLEEY) wdy sl Liayl e dalgY) 48 shoas

Q\MLMJY\M}MG‘A})&&H djd.;j\j.)a\_ﬁj\ﬁ\:\éja LT g <l il

Al Jae
<) yrtall Jalss N1 48 gian (3)Js>
Correlation
Probability GDP_GROW LFDI TRADDE _ INFLATI LEXP LIMP
TH_ OPENNESS ON
GDP_GROWT 1.000000
H_
LFDI 0.084921 1.000000
0.3444 -
TRADDE 0.027191 0.315432 1.000000
_OPENNESS
0.7625 0.00038 -
INFLATION 0.308279 0.198499 0.037945 1.000000
0.0004 0.0259 0.6731 -
LEXP -0.294170 -0.026048 -0.114685 -0.070167 1.000000
0.0008 0.7722 0.2010 0.4350 -
LIMP -0.252460 0.103660 0.248402 0.077157 0.682236 1.000000
0.0043 0.2480 0.0050 0.3905 0.0000 = -

(A3l Juadheal) ) i) Basg sda JLAA) 2
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e

A ey e Anl pe ol A6 A3l Judladl CalS 1)) Le 48 e agall (e
Of Jis ¢ @il o ASediall 483l LAY Lde slade ) (K
) e il e BB Ll s Ledaugia IS 1Y) Al 4 gl dlaal)
dal dsa e il jlasa¥) old ¢ Al Alaluie bl (S5 A1 13 cails
Dbl Jull Jsaadl pedays ¢ sassll aa sl Gkl oy ¢ KA o2

panel ULl sas 1) )as

panel clibud saagll jda JLIA) (3)d s

Variables IPS- test ADF- test

level Difference level Difference
GDP% -0.621 --6.633* 1c 15.68 1c 62.85* 1c
Prob. ( 0.2670) (0.000) (0.2061) (0.000)
INF -0.872 1c -4,9214* 1c = 13.451c 46.292* 1c
Prob. ( 0.1914) (0.000) (0.3369) (0.000)
LFDI -1.38672 1c  --6.100*2c 11.55 2¢ 100.25* 1c
Prob. (0.982) (0.000) (0.4820) (0.000)
IEXP -0.7651c -5.338*1c 13.7211c  38.560* 1c
Prob. (0.222) (0.000) (0.3189)  (0.000)
LIPM 2.07291C -4,50858 2.92264 41.0699
Prob. 0.9809 0.0000 0.9961 0.0000
TRADE -0.044 1C -4.91356 10.6119 46.3111
Prob. (0.4823) (0.0000) (0.5624) (0.0000)

g (A Slsina) ARG e Gl puiall e Ol Bas gl i Lal) gl S5
Y1 6l
A idall Jalil) Jlas 3
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Sy S5 Ay Jolsall Cuaila sa Jlidl Jidad il ey MU Jsaad)
asa s Allaial Al maxys trace I oWER) 5l WS ¢ 3 gaill Gl puata G JalSS
om el Ak ADe dpay LAY o jitd) QoS i ansid v JalSS
Johansen-Fisher _Lid) sadiui ¢ 4ualdll o3 (asdl ¢ AlalSiall &l jaaiall
(Johansen and Jocelius (1990 s (Johansen (1980 < jlial (e 3 saldll
Aaaiuly o5l al b A Gl jlaas¥l Wy Gasd oo o jidall zlau
| JRE S|

¢ idial) Jalsil) HLOA) ilis (4) ad, Jyaa

Hypothesized Trace test Prob. Max-Eigen test Prob.

r<0 13.86 0.9748 69.12 0.0000
r<i 205.4 0.0000 205.4 0.0000
r<2 393.6 0.0000 311.3 0.0000
r<3 139.5 0.0000 93.94 0.0000
r<4 74.33 0.0000 58.57 0.0003
rss 59.44 0.0002 59.44 0.0002

:daY) Qash laad¥) zigal pali 4

¢ Pedroni (2001)4kw)s: DOLS s FMOLS @b )58l o
44 5k & FMOLS 44,k N sl Jeand Chiang (2000) (2004) , Kao
O BUEYT AN ) IS e el il s (SN Bl Y et 4 il ) e
o sl llacadll s Famsaia il il
Waslly il o BLEY o ol &p350a 385k a4 DOLS
D Gy o A Jgaall ol il Al Adla) sask ce sobeal
.DOLS s FMOLS s PMG <l aladia) JYA (e 73 salll

panel byl Jaady) zdsal a8 (5) ab Jssa
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Variables FMOLS DOLS PMG

LFDI 0.0054** 0.01218 -0.045427
(0.075) (0.5913) (0.131)

INF 0.00492 -0.0609** -0.3782**
(0.124) (0.010) (0.0013)

LEXP 0.1180*** 0.10859 0.4094**
(0.000) (0.4730) (0.0341)

LIMP 0.4006 *** 0.9488*** 0.853***
(0.000) (0.0000) (0.0000)
TROPE 0.0056*** 0.0290*** -0.0171
(0.000) (0.000) (0.2702)

according to the p-value ***, ** and * denote the rejection of the null of no cointegration at the 1%,
5%, and 10% levels, respectively.

1A Jalail) B o)) (el @il e (Sa
.DOLS 5 FMOLS 5 PMG s dausl g (sall A gla il o) guda o3
toh WS Aala 5 33 < 385 PMG s FMOLS 5 DOLS kel ¢ 45 jladl

A8dalld  ea¥) Asall bl 30l ) A aalud Guall ) malddl J 0 &) jaba
& Asine e ADle A Ly PMG 5 FMOLS (e K (4 4 50 4 5ina
DOLS

Sa¥) Aaddl il 30k ) A X aalid aall e galddl g ol

&) a2 245 PMG 5 FMOLS 5 DOLS (e JS (8 4ua 50 4y 5120 48321l

dpatill A aaliy Lae zlddl Jso ) Al ol sl e lasd Hl1 () sSall 3l
sl ol e sy

4 sine Ao 2 ga g Al ) (i jd (e ST LSy i) 23 gail) il (e

il aliall anay Leuld 3 3l g zalall Js0 s cuall o) (sabaBi¥) () sladll dla)

ash 73 saill @il iy (puall o gldll Jso (Al il gl ana g pall

& Aginall cla ) gl sl (5 sine ) S Ol i ol sl SIS o JaY!
(Olee ey sSI Gyl ha el HLaY) g srall ) (g slail) (s J 50
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