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Measuring The Interactive Effect Between Political Tiés (Connections )
and The Level of Accounting Conservatism on The Value of
Companies Listed in The Construction And Building Materials Sector
in The Egyptian Stock Exchange

Research abstract :

The study aimed to analyze and measure the impact of the relationship
between political ties (connections) and the level of accounting
conservatism on the value of the company through using a sample of non-
state-owned companies listed on the Egyptian Stock Exchange belonging to
the construction-and building materials sector during the period from 20135
to 2018 , To achieve the objectives of the study, four basic models were
used, the first of which aims to measure the impact of political ties on the
level of accounting conservatism . The second model aims to measure the
impact of political ties on the value of the company.The third model aims
to measure the level of accounting conservatism on the value of the
company, while the fourth model aims to measure the impact of the
interactive relationship between political ties and the level of accounting
conservatism on the value of the company. The study included some of the
governing variables by including them in the measurement models because
of their ability to influence the relationship between the study variables.The
most important of these variables (size of the company, leverage level,
return on assets, age of the company),

The results of the applied study indicated that there is asignificant
correlation between the political ties and both the level of accounting
conservatism and the value of the company, the study also found apositive
and significant impact of the interactive relationship between the political
ties and the level of accounting conservatism on the value of the company
(measuring by Tobin's Q model).. In the light of the findings, the study
recommended that the scope of research should be extended to include
politically and non-politically connected companies with the use of other
models to measure accounting conservatism or other control variables not

_used in the study to examine the impact on the relationship between
political ties and the level of accounting conservatism .

Keywords: political Ties (comnections) , the level of accounting
conservatism , company value, Tobin's Q model
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