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The Impact of the Application of Egyptian Accounting
Standard No. 49 on the Quality of Financial Reports.

Prof. Dr. Mohamed Hamed Mostafa Tamraz & Amr Mostafa Abdel Halim Ahmed
Full-time Professor of Financial Accounting Demonstrator at the Faculty of

Faculty of Commerce - Helwan University Economics and Management (O6U)
Abstract:

This research aimed to conduct a critical study of the Egyptian Accounting
Standard No. 20 and to show the shortcomings that led to the shift towards
adopting the accounting treatments of the International Financial Reporting
Standard No. 16, which is a true translation of the Egyptian Accounting
Standard No. 49, in addition to conducting an evaluation and analysis of the
Egyptian Accounting Standard No. 49 to determine On the weaknesses in
order to try to treat them later and to show the impact of applying this
standard on each of the financial statements. The study concluded that there
is a real deficiency in the Egyptian Accounting Standard No. 20 in
expressing the economic essence of lease contracts. Also, the application of
Egyptian Accounting Standard No. 49 will lead to the need for accounting
recognition for all lease contracts within the temant’s budget, which
contributes to reducing the phenomenon of hidden financing (Off-balance
sheet). This is despite the many problems facing the application of this
standard, especially the leased companies, as most of them try to avoid
proving and disclosing rental contracts for fear of investors and lenders
leaving them from dealing with them.

Keywords: lease contracts, Egyptian Accounting Standard No. 20,
International Financial Reporting Standard No. 16, Egyptian Accounting
Standard No. 49, Off-balance sheet, quality of financial reports.
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