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Abstract

The purpose of this research is to show the impact of accounting disclosure for
sustainable development on rationalizing investors’ decisions. To achieve this

purpose, The experimental study was carried out through a questionnaire distributed in
three categories (universities teaching staff in some Egyptian universities — accountants
and auditors in some accounting and auditing offices — investors and financial analysts
in some listed companies). And the study concluded that accounting disclosure about
sustainable development practices achieves many internal and external advantages
that may reflect positively on the value of the entity, strengthen its reputation, and
works to attract investors to it. And it has an important role on rationalizing investors'
decisions, as it provides sufficient and appropriate information about the economic,
social, and environmental aspects of the company that helps investors study, analyze
and evaluate the available investment alternatives. The experimental study indicates
that there is a statistically significant relationship between the accounting disclosure
of sustainable development practices and the rationalization of investment decisions.
Based on that, the study recommends the need for companies to make more accounting
disclosures about sustainable development practices and prepare sustainability reports
as separate reports in which they disclose financial and non-financial information. And
the necessity of issuing an accounting standard for sustainable development that
includes defining the intellectual framework for accounting for sustainable
development and how to measure, report and disclose it.

Keywords: (Sustainable development practices - Sustainable development reports -
Rationalizing investment decisions).
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1. Introduction

Financial statements and reports of the firms are a key tool for the investors,
other users and stakeholders to make various decisions. In the wake of the rapid
change in the business environment, there has been an agreement that these reports
do not adequately reflect the multiple dimensions of the value of the organization at
present.

Due to the developments, the world has witnessed on economic, social and
technological levels, the emergence of new but unclear relations between the entities,
and the increased interest in social responsibility, the institution's responsibility is no
longer limited to providing goods and services or achieving the maximum economic
return for their owners. (Mansur and Ali, 2019)

Thus, there was an urgent need for disclosing non-financial information such as
sustainability, corporate governance, risk management, and the institution's role in
achieving environmental and social goals; such issues that are not covered by the
statements and their appendices of the financial reports. (Elhag, 2017)

The recent financial collapses in many developed countries endured have
ignited specialists to think of measures to protect investors from committing mistakes
when managing the economic units resulting from the accounting information issued
by those units which lack the characteristics of the quality of the accounting
information. That is why accounting information is one of the basic elements that the
investor depends on when making investment decisions in economic units. (Ali and
Abdullah, 2018)

Accounting information is the mean by which companies provide their financial
position, performance, and cash and non-cash expenditures. Financial reports are also
the technical means used to deliver accounting information, which must be
appropriate and well-prepared, characterized by appropriate, reliable and sufficient
credibility to be suitable when making good decisions. (Wali and Ali, 2013)

Despite the great importance of the financial reports of managers, investors,
shareholders and creditors, one of the weaknesses of the reports is that they lack
information on matters of great importance at present related to the social and
environmental dimensions of the company's activities.

Many companies face criticism for their social and environmental impacts
despite achieving financial or technological progress. As a result of interest in
environmental and social issues, pressure has increased on companies to increase
disclosure of related activities, and some countries have even set out mandatory rules
for disclosing these activities related to sustainable development. (Xiao et al., 2005)
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Disclosure of the published financial statements and reports represents the

minimum amount of information as it focuses only on financial information.

Hence, there is a need to expand the scope of comprehensive disclosure of

social and environmental responsibility in addition to the economic responsibility of

businesses to provide appropriate information content for Environmental, social and

economic practices of interest to users of this information as investors and decision-
makers. (Oluwagbemiga, 2014)

The conventional accounting disclosure methods are affected by the delay in
preparing financial reports and delivering them to users, as well as lacking, useful
information that helps investors in stock markets and other reporting users to make
rational investment decisions. Consequently, users resorted to accounting disclosure
of sustainable development where investors need financial and non-financial
information in a comprehensive manner, which may help them in making rational
investment decisions. As per the foregoing, there is a need to indicate the impact of
accounting disclosure of sustainable development practices, the social sector, the
environmental dimension, and the economic dimension on rationalizing investment
decisions.

2. Conceptual Framework
2.1 Accounting disclosure of sustainable development practices and the
accounting for them

2.1.1 Sustainable Development Definitions:

The most widespread definition is in the Brundtland report as "meeting the
needs of the present without compromising the ability of future generations to meet
their own needs". (Buallay, 2020)

The meaning of sustainability is reflected in the concept of the eco-capacity of
an organization. This concept conveys that "a company should have the capacity to
save the environment while improving its operational performance”. (Amui, et al.,
2017)

The researcher defines it as the ability to continue in the future and maximize
the value of the company and achieve integration between the present and the future
by achieving a balance between the economic, social, and environmental aspects and
the efficiency in the use of natural resources so that economic activities do not exceed
the maximum limits that work on the deterioration of the environment and the
minimum limits to maintain community acceptance without conflicting this with the
goal of the company in terms of achieving profits and strengthening its competitive
position.
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2.1.2 Sustainable development dimensions:

Sustainable development includes three basic dimensions
¢ The first dimension: Economic dimension:

The economic dimension does not only refer to profitability but also relates to
providing sufficient cash to maintain liquidity and achieve a stable return for
shareholders. (Papoutsi, 2018)

The economic dimension aims to improve human well-being by increasing its
share of goods and services and achieving economic efficiency as it focuses on
efficiency in the use of available resources to obtain the maximum benefits while
preserving and using them in the future. The economic side is concerned with
disclosing financial information to stakeholders and information about the
organization’s impact on the macroeconomic system and the institution can provide
additional information regarding its economic performance such as any changes that
have occurred and affect the economic performance as well as any related risks or
opportunities. (Abd alhalim, 2014)

* The second Dimension: Environmental dimension:

The environmental dimension refers to the preservation and importance of the
overall elements of the living environment, such as plants and animals and non-living
things such as air, water, and soil and preventing their deterioration and preventing
undesirable changes in ecosystems, and using renewable natural resources in a way
that does not lead to their decline or deterioration, which is the right of present and
future generations. (El-Mallah et al.,2019)
¢ The third dimension: Social dimension:

The social dimension relates to the company’s responsibility towards the society
in which it operates. (Sodhi, 2015).

Corporate social responsibility can be divided into two internal and external
dimensions, The internal dimension relates to managing its human resources and
includes practices related to employee health and well-being, improving the business
climate, training, and continuous development, providing occupational health and
safety standards for employees and workers equal pay between men and women with
recognition of the capabilities of employee’s value and enhance it. (Papoutsi, 2018).

The external dimension relates to the societal aspects of enhancing the welfare
of local communities, protecting natural resources, defending human rights, and
supporting the community by making donations to vulnerable groups of the
population. (Esposito et al., 2021)

2.1.3 Sustainability accounting aims:
Sustainability accounting is a subcategory of financial accounting focusing on
accounting for and report of organizational non-financial performance information
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which directly affects the economy, society, and the environment to stakeholders.
(Baskoro et al.,2021)

As it includes economic accounting information, social accounting information,
and environmental accounting information and it can be used to make administrative
decisions or strategic decisions related to the organization or to make economic
decisions related to investment decisions, as well as to evaluate the performance of
the company by stakeholders. (Junias et al.,2021)

Benefits of maintaining sustainability accounting: (Salcedo and Salcedo 2021)

* The possibility of a sustainability report for providing environmental and
social information, thus linking financial benefits to expenditure.

* Sustainability reports view how external environmental and social costs are
managed and reduced over time as a commitment to sustainability.

= Sustainability accounting may highlight the risks associated with social and
environmental dimensions that are associated with financial performance.

* The ability to map stakeholder relationships, risks, and benefits which later
encourages partnerships between stakeholders and entities.

2.1.4 Sustainability Reporting:

financial statements and reports are the main tools that investors rely on in
making various decisions and with the rapid change in the business environment the
traditional financial reports are no longer efficient in comprehensively representing
the overall firms activities including nonfinancial activities and there was a need to
expand the financial accounting framework to meet the new variables and
sustainability reports emerged as a response to the increasing global impact on the
impact of the environmental, social and economic dimensions on the activities of
establishments. (Bashatweh and AIMomani,2020)

Sustainability reports can be defined as reports that provide financial and non-
financial information to internal and external stakeholders to assess the economic,
social, and environmental impact of the company’s activities, which helps them to
make their appropriate economic decisions on time. (Bakheet et al., 2019)

2.1.5 Benefits achieved by preparing sustainability reports:

Disclosure of sustainability reports achieves many internal and external benefits
for the company that does it, the most important of which are:
a) Internal Benefits:

(1) For more details regarding this information see the following issues:
® Petrescu, 2020 » Crifo and Forget 2015
» Usmani ,2018 = Solomon, et al. 2011
= Ferro et al.,2015
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* Disclosure by companies of the sustainability report helps them to define a
clear vision and strategy for work, which stimulates continuous improvement
in the areas of performance disclosed, and the provision of more sustainable
products and services, thus increasing the demand for the company’s products
and services.

* Emphasizing the link between financial and non-financial performance.

* The sustainability report contains information about the efficiency in the
optimal use of available natural resources, which helps companies focus on
how to protect and improve the available resources and re-exploit waste, which
leads to the creation of financial value for the company.

* Building long-term strategies, policies, and business plans that contribute to
simplifying operations, reducing costs, and improving efficiency.

* Compliance with environmental and social legislation and regulations.

* Disclosure of the sustainability report helps management manage the risks that
the company may be exposed to, prepare appropriate procedures for them, and
speed its response to improve operations and areas that improve the company’s
performance.

* Issuing sustainability reports increased job satisfaction and employee loyalty.

b) External benefits:

* Improving the reputation of the establishment and achieving its competitive
advantage, disclosure of information about Companies’ commitment to
sustainability improves the performance and reputation of companies and
achieves positive differentiation for them, especially in competitive markets.

* Minimizing the negative effects of companies’ activities on the environment
and society, and disclosing economic, social, and environmental achievements,
thus increasing the success of companies and increasing revenues and profits.

The researcher shows that many benefits can be achieved through sustainability
reports and the main objective that drive companies preparing their sustainability report
is o overcome traditional financial reports shortcoming and provide a complete picture
of the company’s economic, social and environmental performance, as well as
strengthening and enhancing the relationship between the company and stakeholders,
which will positively affect the company’s value, survival and long-term continuity.

2.1.6 Methods for disclosing sustainability reports:

" The first method: disclosure of sustainable development in separate reports
from financial reports (Separation method): ©

(2) For more details regarding this information see the following issues:
= Steyn,2014
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This method depends on the disclosure of environmental and social information
in separate reports, independent of the basic financial reports, due to the different
nature of environmental and social information from the financial information, as
well as the independence of the sustainability accounting system, which requires
preparing separate statements for the sustainability report to be attached to the
traditional financial statements that reflect the economic situation of the company.

The separate reports take three ways to disclose sustainable development:
a) Descriptive Disclosure: This disclosure includes a description of the

environmental and social activities undertaken by the company to fulfill its
obligations and responsibilities towards the environment and society, without
including any analysis of the elements of costs related to these activities or the
value of the benefits that have been achieved from them.
b) Quantitative Disclosure: The disclosure includes a presentation of quantitative
data related to sustainability performance which is represented in:
* Displaying the costs incurred by the company in each field of environmental
and social activities, called (Input reports).
* Disclosure of the benefits achieved by the company as a result of practicing
environmental and social activities called (Output reports).
= Disclosure and report on inputs and outputs together.
¢) Mixed Disclosure: Both descriptive and quantitative disclosure are used to
disclose the company’s performance and commitment to its environmental and
social responsibility.
® The second method: Sustainability report within the financial reports
(Merging method):

In this method, environmental and social performance information is combined
with financial information in one report, i.e., Sustainability information is disclosed
within the financial statements produced by the traditional accounting system, which
gives a comprehensive picture of the overall performance of the company.

The researcher shows that the first method of disclosing sustainable
development information is better, as the disclosure of social and environmental
information within the financial statements obliges the users of the financial
statements to read them completely to discover and track environmental and social
information, which leads to misleading the users of the financial statements and the
difficulty of accessing the sustainability information, especially that the nature of
financial information is different from the nature of environmental and social
information, and that traditional financial statements are prepared in accordance with
generally accepted accounting principles and standards . In order for the financial
statements to include environmental and social information, they must also be

= Morkous,2017
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prepared in accordance with generally accepted accounting principles and standards,
which are still optional and there is no standard obligating companies to disclose
them, while financial information is mandatory for the companies to disclose them.

2.2 The role of accounting disclosure through sustainability reports on
rationalizing the investment decision:

2.2.1 Investment Decisions’ Definition:

Investment is the process of purchasing assets out of available resources, with the
aim of reaping greater future benefits. In terms of the capitat market, these assets refer to
financial assets i.e., securities and tradable instruments. Investment performance is the
return-on-investment portfolio. (Ahmed and Shah, 2022)

An investor is an individual who commits money to an investment product to
seek an expected return and the main concern of an investor is to maximize returns
while minimizing risk. (Rahman and Gan, 2020)

The researcher shows that the investment decision is to sacrifice an amount or a
financial asset owned by the investor during a period of time in order to preserve the
capital and obtain a greater future return. The investor must rely on sufficient and
appropriate information when choosing between various investment alternatives, and
the decision should be based on economic, social and environmental criteria.

The decision should not be random or based on advice and remorse, taking into
account the degree of risk and matching between the desired return and the risks
related to it.

2.2.2 Types of Investors:

The investors are classified based on the level of risk accepted and the portfolio
structure into: (Jurickova and Gregova, 2020)

* Non risk investor: the most important for him is certainty, when there is a
high level of risk, his investments do not enter and do not remain on the bank
deposit market even at the cost of a high return. If he decides invest in other
than bank deposits, he remains with bonds, instruments money market and
cash holdings.

= A conservative investor: it is a type of investor who prioritizes the element of
safety and dislikes risk due to his limited resources.

* A balanced investor: this type symbolizes the vast majority of investors, as it is
the rational investor who cares about the factors of return and risk in a balanced
way.

* The growth investor: he is an investor whose portfolio is made up of 50% of
shares. He prefers equity funds more than stock titles of reputable Companies.

* An aggressive (dynamic) investor: an investor who is willing to accept any
degree of risk for profit. His portfolio is made up of 3/4 of it is shares and the
rest of bonds and money market instruments.
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A speculative investor: is the investor who gives priority to the element of

profitability, as it is more inclined to take risks to obtain high rates of return.
And the investors can be categorized into three categories based on their

financial literacy, experience and purpose of investment namely, sentinel, followers
and meticulous investors: (Asad et al.,, 2021)

Sentinel investors: they have little financial literacy their risk propensity is
always very law. They invest carefully and try their best to avert loss.
Followers’ investors: they have low levels of financial literacy. They invest to
earn extra money.

Meticulous investors: they have high level of financial literacy. They do
technical analysis, subscribe to different data bases and consult a small group
of advisors or experts to take risks and to decide the investment portfolio.

2.2.3 Objectives of Investment Decisions:

Investment decisions aim to:

* Maintaining the original capital: the investor seeks to preserve his capital and

not squander his wealth, so he makes a comparison between investments and
focuses on the alternative that achieve the largest return and the least degree
of risk. If the project does not achieve a profit, the investor seeks to preserve
his capital and avoid losing it.

Achieving the right return: profit is one of the most important motives that
push the investor to invest his money to achieve an adequate return and
appropriate profitability. The return that the investor gets is one of the most
important criteria that the investor relies on when making his decision to
invest in one project over the other.

Continuity and increase Income: The investor aims to achieve continuous and
stable income at a certain pace away from disturbances and risks, to raise his
standard of living, maintain the continuity of investment activity and increase
his production capacity.

Ensure the necessary liquidity: achieving liquidity for the investor means that
has liquidity and cash ready to cover the work requirements and the
production process, and to pay the liabilities when they are due.

2.2.4 Principles for making investment decisions:

People make a variety of financial decisions everyday about saving, investing

and borrowing, and the global market place is becoming risky and more vulnerable.
(Kumari, 2020)

(3) For more details regarding this information see the following issues:
* Khayr and Hussain,2019.

= Al-Ashibi,2016.
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So, investors must follow the following principles when making an investment

decision:®”

225

Principle of choice: This principle requires that the investor is to be able to
compare between investment alternatives and choose the best alternative that
suits the goal he seeks to achieve.

Principle of Relevance: this principle assumes that the investor chooses the
investment that suits his subjective characteristics such as income, age, job,
subjective tendencies and risk tolerance.

The principle of experience and qualification: This principle requires that
making a rational investment decision requires the expertise of investors.
There is a category of professional investors who have sufficient experience
and knowledge that qualifies them to make the investment decision. And there
is a category that has surplus cash that they want to invest, but they do not
have sufficient knowledge and experience to choose the appropriate
investment tool.

The principle of diversification "Distribution of investment risks": This
principle requires the investor, whether an individual or a company, to
diversify his investments in order to achieve the best return and distribution of
investment risks.

Principle of objectivity: This principle assumes that all financial indicators
used in in the comparison are characterized by objectivity and impartiality in
the measurement process.

Principle of comparison: The principle is based on the fact that the investor
must use the tools of analysis and evaluation when making a comparison
between the available alternatives and choosing the best alternatives that the
investor prefers.

The Importance of sustainability reports in rationalizing investment
decision:
As a result of the increased awareness of investors and their interest in sustainable

development issues, the investor preferred to direct his investments towards companies
that integrate sustainability into their strategy, as disclosure about sustainability reports
has an important role in rationalizing investment decisions, it provides economic, social
and environmental information and the ability of the company to meet their

(4) For more details regarding this information see the following issues:
* Sukhorukova et al.,2020
* Ahmed,2021]
* Attia and Alwan,2020.
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environmental and social obligations, as well as its economic performance which is
reflected positively on investors decisions.

Sustainability reports achieve the following benefits for rationalizing

investment decisions:

Sustainability reports help users to understand the performance of the
company, to perform the analysis, comparison and understanding of financial
and non- financial information's to take the appropriate decision, and help
them form a basis for forecasting future results and projected cash flows.
(Almagtome and Abbas, 2020)

Sustainability reports provide concise and clear information about the value of
the company, increasing investment opportunities, reducing risks, and optimal
distribution of capital, which leads to an increase in the return on investment in
the long run. (Shaheen et al.,, 2019)

Disclosure of sustainability reports help investors to evaluate the positive and
negative effects of company's activities, which enables them to assess the extent
to which the company its social and environmental responsibility, in addition to
economic responsibility and reassurance of the survival of the company and its
continuity.

Disclosure of sustainability reports helps to increase the market value of the
company's shares, as investors evaluate the companies that disclose
sustainable development practices with greater values than those companies
that do not disclose those practices, and thus increases the efficiency of
investment decisions, as it provides appropriate information about the
expected value Thus, it improves the image of the company and works to
attract more investors. (Al Ajmi, 2022)

Sustainability report combine financial and non- financial information as it
includes the three dimensions of sustainability, to meet the different needs of
stake holders, assess the company's ability to create sustainable value and
make more effective and efficient decisions. (Bicer and Eldarewi , 2019)
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3. Literature Review and Hypotheses Development

In the study of (Lascar & et. al. 2016), the study's main objective was to
investigate sustainability practices in Indian companies by examining the quality
of disclosure, the impact of sustainability on the performance of companies, and
the relevance of the guidelines for sustainability disclosure to form the content
of reports. The study analyzed reports of 28 Indian companies not listed in the
stock market, using content analysis methodology, as the impact of
sustainability performance on corporate performance was examined using an
appropriate regression model.

The study revealed that the average level of disclosure of sustainability is 88%
of the respondent companies, while the average quality of disclosure is 80%. The
study concluded that sustainability affects the performance of companies positively
and significantly and that the respondent reports work within the guidelines of the
Global Reports Initiative, however, these Principles are not enough, and there is room
for improvement in the direction of the desired quality.

In the same vein, the study of (Alotaibi,2021), the study aimed to identify the
impact of accounting disclosure on sustainable development on the quality of
financial reports and the extent of this reflection on the value of the company.

The study concluded that there is an impact between the accounting disclosure
and the standards of compatibility and comparability is more than clarity
transparency and credibility. The accounting disclosure on sustainable development
also had an impact on the value of the company if any other investment influences
that helped the growth of the company's value or its stability in some years.

Many accounting and financial studies have emphasized the importance of
accounting disclosure in general and its link to achieving the values of abuse,
transparency and credibility, and its contribution to achieving social responsibility, as
indicated and noted by many studies on the link of accounting disclosure about the
sustainable development and improving the quality of information and financial
reports.

The study of (Mutiva et al. 2015) aimed to analyze the relationship between
voluntary disclosure and financial performance, achieve this goal, and examine the
financial reports of a sample of 10 companies registered on the Nairobi Stock
Exchange during the period from 2011 to 2013. The study built a disclosure index
consisting of general information about the company and information strategy, future
information, social and environmental information and the board of directors. It was
found that the optional disclosure has a significant impact on the rate of return on
investment, as it leads to increased transparency and credibility in financial reports,
which is reflected in the increase in investor confidence in the company's financial
decisions and lower the cost of capital.
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In the study of (Arafa and Meligy ,2016), the study aimed to explore the

nature of the relation between the disclosure of sustainable development and
the quality of financial reports, in addition to examining the impact of the quality
of corporate governance systems within companies on that relation.
The study's main result was that companies registered in the Saudi business
environment adopt the voluntary disclosure of sustainable development by presenting
an annual report that includes this information or issuing a separate report with the
importance of disclosure through its website, which may reflect positively on
attracting investors and their investment decisions.

Also, companies adopt the voluntary disclosure of sustainable development by
activating governance mechanisms because they have a positive impact on the
relation between accounting disclosure and the quality of financial reports, as they
limit opportunistic behavior of management and encourage companies to achieve
more transparency in financial reporting.

In the study of (Muharram ,2019), The objective of the study was to
identify the role of disclosure of the dimensions of social responsibility (i.e.
social, environmental and economic dimensions) in improving the quality of the
parameters of financial reports in banks listed on the stock exchange.
Consequently, the study provides a suggested framework for the disclosure of
social responsibility in banks to obtain reports and financial statements that are
more comprehensive and with higher quality for beneficiaries to achieve
rational economic decisions and stimulate the capital market, thereby
maximizing the value of the bank.

The study indicated that there is a discrepancy between the banks regarding
the level of disclosure of social responsibility data. The study also revealed that there
is a significant relationship between the disclosure of elements of the social
dimension and the economic dimension and the quality of the informative content for
financial reports. Also, there is no significant relationship between the disclosure of
elements of the environmental dimension and the quality of the information content
of the financial reports. These findings support the inclusion of social and
environmental responsibility within the responsibilities of the management of
Egyptian banks in order to become mandatory that banks must report and disclose to
improve the value of banks and increase the quality of financial reports for these
banks.

The study of (Jaff &et. al,2021), This study aimed at testing the potential
impact of the disclosure of the main variables of sustainable development on the
quality of financial reports, in a developing country, Iraq, To achieve its goal this
study relied on an analysis of a sample from 91 financial reports of the Iraqi
commercial banks listed on the Iraq Stock Exchange during the period 2012-2018.
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The results prove that disclosure of the dimensions of sustainable development as a
whole has a positive impact on the quality of financial reports in commercial banks in
Iraq.

Investment is considered the backbone of the economy and the mainstay of
economic continuity in countries and it plays an important role in the development of
societies. There are many accounting and financial studies that emphasized the
importance of investment decisions and the risks associated with them.

The study of (Zahid & Ghazali 2015) aimed to examine the application of the
sustainability practice of listed real estate investment companies and Malaysian real
estate companies not listed in the stock market. The study examined the three
dimensions of sustainability, namely, the economic dimension, the social dimension,
and the environmental dimension, using a method of content analysis of a sample
consisting of 113 companies, including 23 real estate investment companies and 90
real estate companies, by analyzing the content of the annual report and social
responsibility for the data extracted from the companies' websites. The study
observed that the majority of companies have a social responsibility and strategies for
sustainability to satisfy the needs of users and to legalize practices about
sustainability. However, there is a variation in approaches to adopting sustainability,
and disclosure and reporting procedures on the sustainable performance of these
companies. Among the three dimensions of sustainability, social disclosure has the
largest share, while environmental disclosure was the lowest of the three dimensions.
In general, the sustainability report is somewhat weak but there is an inclination for
full disclosure.

The study of (Ali & Abdullah 2018), aimed to identify the concept, importance,
objectives, and role of the quality of financial reports in light of the application of
sustainable development accounting. It also tried to show the role of the quality of
accounting information and its effectiveness in rationalizing investment decisions for
companies listed on the Khartoum Stock Exchange. It was found the quality of
financial reports helps rationalize decisions of securities investment and that the
reliability of accounting information contributes to avoiding the risks of decisions of
securities investment.

The Study of (Al-Amin 2018), the objective of study was to identify the level
of awareness among decision-makers in Sudanese banks, the extent of the
impact of these reports on their investment decisions, and the method to
determine the size of financing for sectors interested in sustainability in the
Sudanese banking sector.

It also aimed to recognize the relationship between the report on sustainability
accounting and transparency of performance and its evaluation in terms of making all
important information available to users and customers of Sudanese banks.
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It also tried to explain the impact of the report on sustainability accounting,
through the report on environmental, social and economic accounting, on investment
decisions of clients towards banks operating in Sudan and shareholders, bonds and
treasury bills.

The study found that the sustainability reports disclosed the economic
performance indicators and reduced the risks of investment banks' decisions.

It also clarified that the appointment of a sustainability committee in banks
contributed to the report on social assistance, which leads to increased transparency of
financial performance and reduces the risks of investment decisions.

It also revealed that the tripartite banks’ report on economic, social and
environmental sustainability met the needs of users and increased the transparency of
its financial performance and efficiency in managing the risks of investment decisions.

The Study of (Gazya, 2018), the study aimed to examine the economic, social and
environmental impact when preparing accounting disclosure reports on sustainable
development. Also, it tried to explain the impact of the report on the accounting
disclosure of sustainable development on the investment decisions of customers.

It also attempted to identify the extent of Egyptian banks' dependence on
accounting disclosure of sustainable development in managing risks in a reasonable
manner. Another aim of the study is to examine the level of awareness of those
interested in taking decisions in Egyptian banks and their effect on decision-making.

The study concluded that the accounting disclosure of sustainable development
as an indicator of economic performance was an incentive to increase profits and the
size of banks’ assets. It found that the accounting disclosure determines the form of
the tripartite sustainability report and its cost and return and serves the economic
performance indicators of the country which reduces the risks of investment
decisions.

It also revealed that the accounting disclosure of the sustainable development of
the social dimension increased the responsibility of banks towards society as well as
the influence of bank customers, which limited the risks of investment decisions to
increase their confidence in banks.

Moreover, it found that accounting disclosure of sustainable development of
environmental policies contributed to controlling the costs of pollution and improving
the quality of sustainability reports, which reduced the risks of investment decisions.

In light of the findings provided in the previous literature, the following key
hypothesis is suggested:

H1: There is a statistically significant relationship between the accounting disclosure
of sustainable development practices and improving the reputation of the entity.

H2: There is a statistically significant relationship between the accounting disclosure
of sustainable development practices and improving the quality of information.
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