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Summary:

This study aimed to demonstrate the moderating role of adopting international financial
reporting standards on the relationship between the managerial ability of executives and the
risk of stock price collapse. To achieve this goal, an applied study was conducted on a sample of
(511) observations from non-financial companies listed on the Egyptian Stock Exchange during
the period from 2013 to 2023. To measure the independent variable - the managerial ability of
executives - the data envelope method was used through two successive stages. The first stage is
to estimate the overall efficiency of the company using the data envelope analysis model, and
the second stage is to adjust the overall efficiency score of the company. As for the dependent
variable - the risk of stock price collapse - it was measured using the negative skewness
coefficient of weekly stock returns (NCSKEW), as it is the most stable and widespread in
previous studies. The moderating variable - the adoption of international financial reporting
standards - was measured using a progressive scale that takes the value (zero) for the periods
before adoption to 2015, the value (1) for the period from 2016 to 2019, and finally the value (2)
in the periods from

The study reached a set of results, the most important of which are: a positive significant
effect of the level of managerial competence of executives on the risk of stock price collapse, a
significant inverse effect of adopting international financial reporting standards on the risk of
stock price collapse, and a significant inverse effect of the interactive relationship between
adopting international financial reporting standards and the managerial competence of

executives on the risk of stock price collapse.
Keywords:

International Financial Reporting Standards, Managerial competence of executives,

risk of stock price collapse
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