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Abstract:

The study aimed to examine the relationship between Earnings Quality
and Stock Returns, In addition to examine the mediating effect of Information
Asymmetry on the relationship between Earnings Quality and Stock Returns
for companies listed on the Egyptian Stock Exchange. To achieve this
objective, the study relied on a sample of (95) companies, equivalent to (380
observations) of Egyptian non-financial joint-stock companies listed on the
Egyptian Stock Exchange, during the period from 2019 to 2022.

The study results concluded that there is no direct, statistically significant
relationship between earnings quality and stock returns. Furthermore, there is
no direct, statistically significant relationship between earnings quality and
information asymmetry. The results also indicate a direct, negative, and
statistically significant relationship between information asymmetry and stock
returns. Finally, the results concluded that there is no mediating effect of
information asymmetry on the relationship between earnings quality and stock
returns.

Keywords: Earnings Quality, Information Asymmetry, Stock Returns.
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