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THE ROLE OF FINANCIAL INCLUSION IN ACHIEVING
AGRICULTURAL DEVELOPMENT GOALS

Prof. Mohamed Abdel Hafiz Dr. Mohamed Hassan Ahmed
Dr. Khaled Aziz Abdel Salam

Agricultural Economics Research Institute — Agricultural Research Center
Abstract:

Financial inclusion is one of the tools to achieve sustainable
economic and social development. It seeks to improve the standard of
living of individuals and reduce poverty by enabling vulnerable groups
to obtain financial services that help them improve their economic
conditions. The problem lies in the lack of awareness of financial
inclusion among many members of society, especially small farmers.
Therefore, the research aims to identify the supply and demand side of
various financial services, the extent of application of financial
inclusion in rural society, and to estimate the extent of rural people's
awareness of the concept of financial inclusion and its application
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policy. The results of the supply side analysis indicate that financial
inclusion has achieved some of its goals by increasing the number of
users and increasing marginalized groups. The demand side was
studied through a field sample in Sohag and Sharkia governorates,
where it was found that about 78% of the total sample agrees with the
transformation, and 75% reported that financial inclusion increases the
implementation of rural projects. 69% explained that it reduces
administrative  corruption. The research also addressed the
identification of the most important challenges facing financial
inclusion in the rural sector, as well as the most important small
productive areas and activities that need financing in the rural sector,
in addition to the factors that encourage the spread of financial
inclusion in the rural sector. It was found that Sharqia governorate is
relatively superior to Sohag governorate in terms of the importance of
financial inclusion and the transition from a direct monetary system to
a banking monetary system, as well as benefiting from the use of
financial inclusion in achieving agricultural and rural development.
Recommendations:

Raising awareness of financial inclusion and following up on the
application of the study results and the study community and other
similar communities.

Enhancing geographical spread and creating an encouraging
environment by expanding the network of bank branches and financial
service providers for youth and women, especially microfinance.
Establishing access points for financial services and expanding their
scope to rural areas.

Holding training courses on how to use electronic payment and
collection methods that contribute to identifying available financial
services

Keywords: Financial Inclusion, Non-Cash Economy, Agricultural
Development, Rural Sector.
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