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The Impact Of Managerial Ability On The Relationship

Between Cash Holdings And Stock Price
(An Empirical Study On Egyptian Joint Stock Companies)

Abstract

This research aims to test the impact of managerial ability on the
relationship between cash retention and stock prices in Egyptian joint stock
companies. The study was conducted on a sample of (80) joint stock
companies listed on the Egyptian Stock Market, including (34) public
sector companies and (46) private sector companies belonging to (16)
different economic sectors, with a total number of observations (400)
during the period from 2015 to 2019 After conducting statistical analysis of
the data using STATA 14, the following results were reached: Using the
first multiple regression model, there is a direct and significant relationship
between cash retention and stock prices. The results of the second multiple
regression model indicate that there is no effect of managerial ability on the
relationship between cash retention and stock prices. This is because there
are other variables that greatly affect stock prices, such as profitability and
dividends, which are the dominant variables on stock prices, while the rest
of the variables have a lesser effect. The results indicated a direct and
significant relationship between financial leverage, company size, company
profitability, and stock prices, an inverse and insignificant relationship
between stock prices and growth opportunities, and a direct and
insignificant relationship between operating cash flows and stock prices.

Key terms: managerial ability, cash retention, stock prices
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