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Using discriminate analysis in fire risk classification

An applied study on the Egyptian insurance market
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Abstract:

This study aimed to use the discriminate analysis method to classify fire
hazards into two main groups: minor fire hazards and major fire hazards. This
study was conducted on a random sample of 393 fire incidents through records
and reports of the Civil Protection Sector at the Ministry of Interior during the
period from 1/1/2024 to12/31/2024.
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The study arranged the factors (independent variables) according to the most
important variable in influencing the degree of risk. It was the variable related
to the building’s contents and the stored materials in it, followed by the variable
related to the type of activity carried out in the building, followed by the
variable related to the nature of the building's construction and building
materials, followed by the variable related to the condition of the building's
cables and electrical connections. The contribution of the influencing factors
(independent variables) to the distinction between the two groups reached
73.8%. The study reached a mathematical formula for a differentiation function
and a cut-off point (discrimination) through which new risks in fire insurance
are classified into one of two groups: minor fire risks and major fire risks. The
proposed discriminant function had a high ability to distinguish and separate
between the two groups, and the performance efficiency of the discriminant
function (the percentage of correct classification of the function) reached 89.3%

and the classification error rate was 10.7%.

Keywords: discriminate analysis, fire risk, classification, and Egyptian

insurance market.
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sabilall sl a5l jLdd) 1/3/8

Lo 48 pral culilll ‘;:_”\..\.LM @J}ﬂ\ Ld e aaill Kolmogorov-Smirnov ksl e\:’;.h\ a
N ?\ ‘;:_\.\LJ\ @)}J\ X il )

AUl g pall delua
Ho bl a6l ais Uil
Hi anball a5l aui Y il

: Kolmogorov-Smirno JWis) milii ma g (3) o Sl J sl

(3) o ds

Kolmogorov-Smirno sl gl

il statistic Sig
X1 0.38 0.00
X2 0.19 0.00
X3 0.41 0.00
X4 0.35 0.00
Xs 0.31 0.00
X6 0.22 0.00
X7 0.47 0.00
X8 0.36 0.00
X9 0.43 0.00

G siuall 585 0.05 Go JE el waead 4 sinall (5 s O s (3) o Gl Jsaall (a
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Tolerance =1 — R2 xi, others

Gl ppriall Aoty g a8l patiall G daatell Bl )Y Jalae aa 36 98 R2 Xi, otherS ol &l
i)

AN Lally Alsiud) @l yusidl JSI Variance Inflation Factor VIF 4ad aa 53 &
VIF=1/Tolerance
(4) po ds
Collinearity 4alyiall 4daall CEMa)) Ladl

Collinearity Statistics
Al @l paiall Tolerance VIF
X1 0.837 1.195
X2 0911 1.098
X3 0.961 1.041
X4 0.918 1.089
Xs 0.897 1.115
X7 0.852 1.174
X3 0.927 1.079
X9 0.869 1.151

O i o5 a8l e J8 Al & i) JSVIF Al ) ey (4) @8 badl Jsaadl e
Al O pritadl A3 dukad e 2 g Y 4l el

10 ganall &l pitiia (o gia (g gl ade LEA) 3/3/8
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(5) A dsaa
Ofie saaall G priall Cillaws s
dagead) .
X1 0.321 0.708 0.000
X2 0.329 0673 0.000
X3 0.304 0.718 0.017
X4 0.342 0.734 0.000
Xs 0.337 0.689 0.000
X6 0.586 0.571 0.853
X7 0.334 0.769 0.000
Xs 0.301 0.748 0.012
X9 0.370 0.729 0.000

sy (peanll Gl (b ) adde el 0.05 oo JEISig o) (5) ML Giled) Jsaall (e ey
ol il sl (e sanall B sie OS s gie cpr CadEA) @lin Ly o) (g

S e ganall il jpaia aus gia (g sl pae Ay gimay Galad) LEAYT 138 Slial CUE ol g0
Bl A sine Ja il Hig UL el dalisey paladl s ¢ X6 pualad) priall lae Lad ol il
X1, X2, X3, X4, X5, X7, Xs, Xo & yaaiall dpilly elld 5 (piie sanall i juaiall as sie oy

1O ganall G i) (uilad Ll B SR 4/3/8
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(6) pi I
Log Determinants
Y Rank Log Determinant
N 6 1.223
Y 6 0.934
Pooled within-groups 6 1.219
(7) Is2
Test Results
Box's M 45.327
F  Approx. 1.268
dfl 34
df2 395207.109
Sig 0.103

48 shae (g bty oaad) Gl Jpd 5 0.05 e ST Sig (0.103) e of LDl (e
O sanall (s il (uilad Gl 381 GEa3 ML 5 e senall jolal 5 ol

< alail) Ala A (Adiisal) & puriially 35 '5al) Jal gadl 4 sina L) 5/3/8

JS Lpanl dd e el A 83 il Jal g2l ases 4 sine JLal Gan (8) ) Sl Jsaad)
(IS Caaill p Suadll diee A dalg] saay e

(8) L I
Tests of Equality Group of Means
_iall | Wilks' Lambda F dfl | df2 | Sig
X1 0.895 31.253 1 391 | 0.000
X2 0.930 27.231 1 {391 0.000
X3 0.981 6.245 1 (391 ] 0.017
X4 0.946 23.564 1 |391| 0.000
Xs 0.874 39.448 1 |391| 0.000
X 1.000 0.027 1 391 0.853
X7 0.882 35.485 1 |391| 0.000
X8 0.973 7.796 1 |391| 0.012
X 0.851 43.257 1 1391 0.000
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Ji Sig (000)0) Cus Alle 4y ginay aiaii O jriall mes o) gy (8) ady Giad) Jgaad) (e
O Se du el ) dalig galdll X 6 gualdl il lacle @l paiadl aead (0.05) o=
A ) Jeasill i 38 5 ey e senall (el lee (B S (g sine 5 Led ol puaiall

Gaadl ) ga bl i) el (e

+ k) 4213 723 gall duilan) dallaall 4/8

< wiall aae J) ) o) Sua e plaill Al (85 8 ARl G patiallagaas S Aslleall 036 A
Jae 3alally (5 sal) Jalis )W) 5 4 gimall 48Dl 13 ol yuriall dpaal Ao 350 Lleay bl Al
ellia 8 oyl Uad J81 a3l 5 45 sinall 4 el 3 580 3 il puaiall e o jaill g ¢ Gl
el calia paaiall e oY)y LAY ay (dall) alayll s JWadd dilas) ules B2e
Ay il Jsaall 8 LS Sy 2y Wilks’s lambda 1eY (Sl 5 Ailany 4ad Jil 5 F I L8Y)

:(9)

1(9)pds dsas

Variables Entered/Removed a,b,c,d

Wilks’s lambda
Exact F
Step | Entered df2 | df3 | Statistic | df1 | df2 | Sig.
Statistic | dfl
1 Xs 0.489 1 11391 |365.730 11]391] 0.000
2 X4 0.451 2 113911 229.451 21390 | 0.000
3 X2 0.412 3 11391 |171.326 31389 | 0.000
4 X3 0.398 4 11391 134.834 41388 | 0.000
5 X7 0.386 5 11391 |108.257 51387 0.000
6 X3 0.372 6 11391| 95.125 6| 386 | 0.000
7 X9 0.369 7 1]391| 81.254 71385 | 0.000

X 6 ¢ el adgar paldll X ] Lea s (p e dagivd o3 4l (9) o) Gibad) Jsaadl (e ey g
O deadll s Suaill (A el 5,8 L ) @l pstie ol e ey ¢ ) dabia alal)
iad il F dad el W ls (Rasal) @ all sl s dasead) 3 sl JUadl) (e gendl)
Glpid) Julhy Gl ghd aun e ooyl JUAY) e ol JLEAY) &35 Wilks's lambda

o saill A2

.x9 x3 x7 x8 x2¢ x4 ¢x5
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s aill A2 o) 5/8

Al ) glaall (a8 5 Solal) Al alag) a3 G
(5) d dsas (Mg sa b el g (i seaall 3l paiall Jass siall Gilsa Y

i sanal) (b paie IS s gie G GA) Glea (Lils

X1l - x12 dl1
d=xi()-xi(2)=| x21 - 22| = | d
x9(1) - ¥ 9(2) 9

e sanall G il 5 Ll 48 shme alae) G
x2 x3 x4 x5 x7 X8 x9
X2 0.232 3.622 0.60 1.024 0.66 0.62 0.54
X3 | 2.854 2345 4.14 54524 0.622 1.859 1.482
X4 [ 0.610 3.51 0.242 0962 0.003 0.059 0.098
X5 | 1.546 72.51 21532 215524 0.32 1.859 0.838
X7 ] 0.051 1.681 0.008 0.024 1.654 0.059 0.018
X8| 0.051 1.541 0.042 1.121 0.875 0.018 0.238

X9| 0.082 3.514 0.042 1928 0.012 0.052 0.238
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L=x"x1+x?2 x2+x3 x3+.... +x9 x9

™

0.139
0.092
0.148
0.154
0.107
0.121
0.088

Aol elabaally Sabaat) dd1a slay)

(arall G ) jlad) g dasall (G jall adl) e geaadl G Suadll s Jaadll iladll Al
fo? A bme COllaay

L=0.139 X2+0.092X3+0.148 X4+0.154 X5+0.107 X7
+0.121 X8+ 0.088 X9

sl i 5, ekl da o o 8 fsall Jal sall Al La0Y) 6/8

COlelaall a5y e yal) hd 35 shall s o e b gl Jol gall il dpaall aaadl
2(10) @& Ml Jsaadl (8 LS Slaill Ala 8 (@) 4lexal)
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(10) o3 Jsaa
el A Al ESlaladl)
Jaladl il
0.154 X5
0.148 X4
0.139 X2
0.121 X8
0.107 X7
0.092 X3
0.088 X9

1gd 5 43 Al 3 sally palaldl X5 uriall alal 52 Jalra 5S) () ualy (10) @8 Gabadl sl (s
el X4 psid) ady ¢ Gaoall i 85 5kall ds jy e il 8 dpea) V) i) g6
il 2l 5 oLl ) e daday (alddl X2 paiall 4l ¢ el (8 4l jlaa oy (g2 Bl ¢ 5
oaldll X7 i) 4l ¢ el 4l Sl Sla gl 5 SIS Ay palall X8 paiall 4y ¢
By s (alall X3 priall 4l ¢ Al gy 3l il (e o gla g Sl Al g g i
Sl Tniall 5 el o 4l 56U 3 3ea) Allay alal) X9 aiall 4y ¢ iaally o yal) e s 24 )

el dnadiiall 4 lanll dal sall s SR

:Contribution percentage jtaill s 3 5l g jusail) 3 dadlowall s 7/8

1 P Lol W) A g (el Al A s (11) A8 AU J saal)

(11) @, s>
A Bl Y Aad 5 Gelsl) j0al)
Function | Eigenvalue of % | Cumulative | Canonical
Variance % Correlation
1 1.674 100.0 100.0 .859

tshibe ity (11) A Galad) Jsaall (e

e e m el ol dans o J) ed5 1,674 = Eigenvalue o<l )3l daid ) -]
(5 i) 73 saill (8 Lgin (3558l 0 ga5 () 5 Aapand) LAY g Adaaid] jUadY)

#2025 salg  GEN g Al - (21) 2l - (11) Alsal) 3 _alaal) 4y jladll il ol ddag

(1260)



e Ailal Al 3 (3a Al Jhd Ciiial B Sl Jalad aladiu) S Gl g Jedme a3

Omaaill 723 5085 3 i all Jal sall de gana ¢ Jali HY1 Jalae 1859 (S5l Jalii )Y Jalas 4 -2
MR 5 Gl 5 el ol sal) Aatlise A o8 138 59 73.8 o Juan Al 038 a s
LOsie ganall (Sl

Ao laa e e laleay badll A0 sleeld

((12) o8 AU Jgaad) 8 LS 4 jlma jae O labaay bl Al alag) o5

(12) p, ds2a
Dbl Al A jlead) i O laleal)
):\AJAS\ b
X2 0.225
X3 0.181
X4 0.237
X5 0.246
X7 0.192
X8 0.213
X9 0.152
(Constant) -0.205

A 5 ) geall A4 e e G by bl Ally ol Sl

Y=-0.205+0.225 X2+0.181 X3+0.237 X4+0.246 X5+0.192 X 7+
+0.213 X8+ 0.152 X9

0.205 - = Al ol ol Cus

Cut-off point J«aill ddaii o) 8/8

Y1 = 0.642 (aseall (3 yall jadl) ¥ de sandl o sia
Y2 = 1.958 (Rapman) Goyall Uiy Ll de sanal) Jass sia

Y = 1.958-0.642 = 0.658
2
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Saall) Jo silail) A3 8 a8 (ubd! Wilks' Lambda 13eY (uShis JL53) 1/9/8

Bl 2ga 5 Alla A HLEaY) 13 Sldal g cie ganall an gia (o GOUERY) 5 2oLl A 3 G
. Wilks' Lambda 12Y (sSh g Ailiasy 448

() il e (s il Aslia S0

Ho i =p
O ganall G daadll 5 aail) e 5 )80 Lol (ad Solaill Al 2 adal) (12 8
Hy i # w2

Otie saaall o daadll 5 juadll e 3 asll Lol bl Ala ; Jaadl (i)
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(13) ) s
Wilks' Lambda 'ae¥ (Sl jlaal

Test of Wilks' Chi- Df Sig
(Functions) Lambda square
0.407 298.217 6 0.000

Al Jsd s peaadl ) (85 0.05 (s S8 Sig (0.000) S ¢ (13) a8 Gl Jsanl) (e
0.407 (sshat 10aY S5 sloan) o) LS cipie sanall as sie oy AT @i Uil o)
A il A O iy 138 5 e sanall aws gie (RN 25a g o s Leall e i o
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Wilks's 4ed Jil5 F dad o) L S5 (Rapal Goyall jladls ddapudl 505all adl)
X9 ¢x8 ¢X7 ¢x5 x4 «x3 «X2 s gisaill il &l paiall CulS s Jambda

o Aaladin) Wses ¢ g paall Goull & 3y yadl Had) cllal Sl dalas sl 4l 4
de senal W5 dapen (Boa Jadly A Goon Jthal ) saaall Glajid) Chyiais e
L) il Ailan ) dallaall J3A (e Jalail) L 1 ) depud) Al (il jpaciall ) Jal 52l

Al Jaa

el OIS Gaal) el (3 5 shaal) Ay (8 5 el (il ) el gal) il Ay -5
Aasn e ol 8 duaa) SISV il sa didda e e 4 Ly el s (alal)
Ay Gl il 4l ¢ inall 8 4 jlan o (s LA g gy Gl il 4l ¢ 5y gl
Ay (el 4l 5eSl Ca gl y COLD Al palall il 40l ¢ nall aniill 5 oLl e
Dalall uriall A ¢ RSl gl L e sy A ALy (i b Lalall kial
8365 Al eS8 e ) Alay Galal) il gl ¢ sy Gaoall (e el s LBl Jily a5

ol Aosiiaall &y ) Jalyall s Sl el Ll
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(s Aa il il ddla -6

Y=-0205+0225 X2+0.181 X3 +0.237 X4+0.246 X5+0.192 X 7+
+0.213 X8+ 0.152 X9

0.658 = A yiall Jlatl) Al ks cyfic sandl (i el o) ol A -7

e ganall Gaa sl (0.658) Jeadll dhii (e ST aall 53 jkall 4 jaail) dagll cailS 1)
Aapal) Gapall el a5 400

e ganall Gada Cial (0.658) deadll ddati (e J8 saaaldl 33 jdall 4 jpail) dagdll cilS 13)
Al Gopall jasl g (S

Oe e sane gl e Wilsde Caial (0.658) Juadl) ks (5 g &y jpadl) dailll S 13
LOie el

Gl Jladl i seadl) Gu Juadll s Sl e dlle 5 a8 Aul ) Jae el A1y ailai -8
ol Casieatl dunsd) ela¥) b dlle 50 L) x5 Lol LS casueal) (3asal) Uadl 5 dasead

% 10.7 Casuaill b Uasl)

2ty 555 Julsall e sane (s BN a5 0,859 (58 Ll 3 e gl -9
ol 5 5l 5 5l Lol gl alse s 585 % T3.8 (ol o el 138 i € el
Aapaall Goall jUad) de sena s ddasadl (3 all HUad) Ao gene (pfie genall (g

s ilua gil)

L_A\ﬂ\.a Saalill (== Al Hall gutués: ey

DU e Ll daa il 5 ) e il bl Al aladiiad 4y peadd) Gualil)l @S 53 e cang -]
Gis Jtadls Aoy Gy Jladl ) Gaoall gadi g i 8 JUadY) Caieal 8 Al Al o3y
aSall o Aaie V) aae 5 @ ad) Gaeli 8 UadV) il g Chyial d Ll g 480 a3 Aages
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