m‘\h USC ﬁyj‘j % UNIVERSITY OF SADAT CITY y
v N
Do P ™y

Ay GaaBY) galll o dlidl i) L) i Guld

2023/1991 ¢ 388N A yaa A

Measuring the Impact of Foreign Direct
Investment on Inclusive Economic Growth in
Egypt during the Period 1991-2023

s Sdaieal) dana g pa 2N
a.géglﬂl‘ :\AAQ 5 _jkadl) ;L:\IS cAalalf ;\:\JLAS\J iy ?""&7‘ CHta
Lo lial) Aalil) Laped g daldicual) dpadil) Lilady alaiaY)
Al Llady alaiaY) ) AL
ahlammorsy2000@yahoo.com

2025 58 5


mailto:ahlammorsy2000@yahoo.com

(2023/1991 (e 8580 DA juaa 8 ) gia¥) gabai®Y) gaill o pdball aial) L) JiI (uld)
s oaiud) dana i pa aMa) /2

. uadle

Lﬁbu.m‘ﬂjw\ .‘:J\}_AM AJASJ_MJH\_\AM Qr\.%;‘)_” JMY\MY \).1:4
J\A.u_u‘)” )_1\ ‘JH c«b‘){\ 'y Wy ")—“AHJ 64_1;)\35\4_\.1}4.3.&3\?5\44@)_2
‘:_\.AY\ Ol S ) (6 e Sl igd () s galai@y) il e u_u;‘ﬁ\
O O Al Ay ylay L) Ll ¢ Y galaidy) gl ‘r‘r_ =) )
Al ) A8l ) )Y galaiey) il e ala 8 i N Ol w3
‘su.;\}{'\ DY) e JS Jdat g dl pnai ey k) by 4:\_5.&1:\.5.&3‘) Lyl
=Y i) 53 Wl an 8 O s aY] gala®Y] il Sl
e aladiuly (2023- 1991 e -l JAA A siaV) ol e Sl
Al el media 389 (A s aY) sl ) de sde sral e O3S S
U B PN ) PP | PR U VN | L EN [ O 1L I 1 W { JCPRENA eV
Sl ol b 8 da pae

Ssia¥) sl el 58 )l w0 VAl el a g
saill %) sl g el 5588 Juall Gl ) 0555 Jen) Ga JSV 015 0,094 — 28
el s )3 elayl 55 (el @l Jaa) G %) Boladll (5 i)
O S Gl e il e (1.8 ¢2.8) Ulatay A sial) galaaBV) ¢ will e
PPN Y I | I i BV P U ) [ TIPENIRS S | PP U P S PR LNV | PG|
‘ .(0.36 <219.6)
Y L) - ) giaY) - galai®y) gall) daalidall elalsl)

Measuring the Impact of Foreign Direct Investment on Inclusive

Economic Growth in Egypt during the Period 1991-2023

Abstract:

Given the importance of foreign direct investment (FDI) in bridging the
domestic resource gap, especially in light of the worsening external debt,
and given the differing opinions regarding the impact of FDI on
inclusive economic growth, some believe that FDI has a positive impact
on inclusive economic growth, while proponents of the dependency
theory believe that FDI has a negative impact on inclusive economic
growth, in addition to economic and political dependency. Within this
framework, both FDI and inclusive economic growth in Egypt were
studied and analyzed, and the impact of FDI on inclusive growth was
measured during the period 1991-2023 wusing a composite index
consisting of eleven inclusive growth indicators, according to the Asian
Development Bank's methodology. This study aims to determine the
actual impact of FDI on inclusive growth in Egypt, whether it is negative
or positive.?

The study concluded that foreign investment has a positive impact on
inclusive growth estimated at 0.094, and that each of the total capital
formation with one lag period (annual growth percentage), trade (% of
GDP) with two lag periods has a significant positive impact on inclusive
economic growth by (1.8,2.8) respectively, and that each of the
population growth with one lag period and inflation with two lag periods
has a negative impact on inclusive growth (0.36 , 219.6).

Keywords: inclusive - economic growth - foreign investment.
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(1) a8y (galally 7z dgall) Cilily
:b.ab.ﬂ\ Qb"aa.'.'\a J\ i)

Jadiallg sasgll s HLod) Jleaiad (e 0¥ doia il Judbaad) 4phgia) (sae dul)al
Al sl e mitul) ulSy (PP) Gaom sLé (ADF) i (S jlasl &

(3)pds Jo>
clibad) )eia) laddl culia
(ADF) pp
I Gl aie 6 sisall 2ic I Gl aie & sisall 2ic
Prob. | t-Statistic | Prob. | t-Statistic Prob. | t-Statistic | Prob. | t-Statistic
0.000 -9.716 | 0.140 -1.429 | 0.000 -13.898 | 0.000 -4.991 | Y3
0.000 -8.619 | 0.000 -4.632 | 0.000 -21.949 | 0.000 -4.629 | X1
0.000 -7.589 | 0.000 -6.237 | 0.000 -22.177 | 0.000 -6.237 | X2
0.000 -8.609 | 0.187 -1.260 | 0.000 -8.609 | 0.187 -1.260 | X3
0.001 -3.744 | 0.497 -0.487 | 0.011 -2.611 | 0.060 -1.869 | X4
0.000 -8.284 | 0.000 -3.881 | 0.000 -15.811 | 0.000 -3.851 | X5
0.000 -5.858 | 0.000 -4.482 | 0.000 -12.895 | 0.000 -4.542 | X6
0.000 -6.794 | 0.000 -4.816 | 0.000 -13.860 | 0.000 -4.888 | X7

Augmented , Phillips—Perron (PP) (gladl =ilu Jeall muag
2l elsy LAuhal) Cilyie A (gsiwe (3o 2all Dickey—Fuller (ADF)
Ji (Prob.) Ldlaa¥) o (S5 ol Cus (i) die Bfiws p kel alaes
3535 Y ndy Lee X4 X3 (Y3 Y2« Yl ADF jlaal 3 0.05 o
b il Cela Blad) . (ggind) die hynall o3 b L) ades Bang i
Y1 (0.003) Jie chyusiall and (g5inal) vie L) e aiS b 58 iSIPP
3 LY Gailad N aap 3 W XT3 X6 5 X5 5 X4 (0.060) S

ANV chsiall e Cghl Gun (JoY) GHll die ek Aewlal) dagill o V)
win L gy %1 AN (s5ise 2ic (ADF) 5 (PP) ()ladV) DS 8 dugh dgins
g OB bl o2 e plig . J o) (3,8 sio AiSlu praal cptiall 2es o ()
z3sar Jie dalas z3lay aladiad Aul€a) iy Lae ¢ 1(1) Ll dn o (o 225 i yaiall
Agin JaY1 dlgh ldlall dalled (ARDL)
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iEAgall) Al il

f us dadipe i o wiay zigal) o) ) ARDL zlges gl i
&b bl e %94.8 sai ol e e say (R-squared) 0.948) waaill Jales
LS . zisall b dapaal Al cibsiall DA Ga b (Say L@ sl
O S ALY (11,407 2l F dad DA e JSS 7 350l Ligine milinl) cania]
o b S LLiY) A agag pre (M i Lee 2,103 (petlsm s dad
(4) &) Jsaall (e ey LS 3 galll

(4) A& Js2>
(ARDL) zigai aladialy sseial) Jadd) asi¥) g dgad il
Variable Coefficient Std. | t-Statistic Prob.*
Error
Y (-1) -0.361 0.150 -2.404 0.033
X1 0.094 0.023 4.051 0.002
X2(-2) -0.357 0.045 -7.878 0.000
X3(-2) 6.893 2.617 2.633 0.022
X4(-1) -219.638 35.957 -6.108 0.000
X5(-1) -0.604 0.504 -1.198 0.254
X6(-2) 2.814 0.531 5.301 0.000
X7 1.755 0.268 6.538 0.000
C 103.777 22.864 4.539 0.001
R-squared 0.948 Mean dependent -18.278
var
Adjusted R- 0.864 S.D. dependent 29.602
squared var
S.E. of regression 10.898 Akaike info 7.884
criterion
Sum squared 1425.108 Schwarz criterion  8.800
resid
Log likelihood -106.146 Hannan-Quinn 8.188
criter.
F-statistic 11.407 Durbin-Watson 2.103
stat
Prob(F-statistic) 0.000

*Note: p-values and any subsequent test results do not account for model

selection

Y* =103.7 + 0.094 X;, — 0.357X,,_,+6.893X3,_, — 219.63X,,_,
— 0.604Xs,_;+2.814X,,_,+1.755X,

@) saill) il il & S ) e (%94) Wil il ol e
dad il Sy zisal) A lsdall Uadll ) aag daadll Bl L (JsaY)
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2021./2020 ale grmdd) Sl il il
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Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.187 Prob. F(2,10) 0.345

Obs*R-squared 0.316 Prob. Chi-Square(1) 0.574

Aha 3529 p2e A SN Lala V) 3550 Breusch-Godfrey jlod) milw juds

= Lllaa¥) dadll) F o &ilaas) (e IS o o o U shalal) e i3 L))
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Heteroskedasticity Test: ARCH

F-statistic 1.120 Prob. F(1,29) 0.299

Obs*R-squared 1.153 Prob. Chi-Square(1) 0.283
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Series: Residuals
Sample 1992 2023
Observations 32

Mean 3.6%e-14

Median -0.206214
Maximum 13.18979
Minimum -12.33359
Std. Dev. 6.780207
Skewness 0.078974
Kurtosis 2.130535

Jarque-Bera  1.041222
Probability 0.594157
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