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Tax Treatment of Imports of Digital Goods and Services in
the Kingdom of Saudi Arabia
Faisal Sabr Al-Shammari.
Department of Laws, College of Laws and Judicial Studies,
Islamic University, Medina, Kingdom of Saudi Arabia.
Email: Faisl_1234@yahoo.com

Abstract:

This research aims to examine the regulatory provisions
governing the importation of digital goods and services into the
Kingdom of Saudi Arabia from a Value-Added Tax (VAT)
perspective, utilizing a descriptive-analytical approach. The research
defines digital activities and then addresses the territorial scope of
VAT and the regulations governing the importation of digital goods
and services. The research is based on the analytical descriptive
approach, relying primarily on the legislation regulating the value-
added tax in the Kingdom of Saudi Arabia, as well as the guidelines
issued by the tax administration in the Kingdom, the Zakat, Tax and
Customs Authority. In addition to other sources that have studied the
provisions of value-added tax and digital activities, with a view to
some comparative legislation.

The study concludes that tax authorities face challenges in
subjecting digital imports to VAT, as digital goods and services do not
pass through customs checkpoints. Therefore, the research
recommends international coordination and the development of tax
administrations to keep pace with the evolution of digital activities.
Concluding bilateral agreements, especially between countries with
extensive digital trade.

Keywords: Tax treatment, Import of Goods, Services, Digital,
Saudi Arabia.
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