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Abstract:

Digital assets are rapidly evolving in modern business environments,
posing increasing challenges for the accounting profession in terms of
recognition, measurement, and disclosure. The study's challenge lies in
the absence of a clear standard framework, both internationally and
locally, regulating the accounting treatment of this class of assets.

This study aims to analyze the various perceptions of digital assets
in the accounting literature and review the proposed accounting
treatment alternatives, in light of both International Financial
Reporting Standards (IFRS) and International Accounting Standards
(IAS). The study adopted a descriptive-analytical approach by
analyzing basic concepts, examining the applications of professional
practices, and relevant accounting standards.

The study classified digital assets into four main alternatives: cash
or quasi-cash, inventory, intangible asset, and financial instrument.
The study concluded that the most applicable alternative under
current frameworks is to treat them as intangible assets according to
International Accounting Standard (IAS 38). However, this
classification is not without accounting and practical limitations.

The study recommends the issuance of a separate accounting
standard for digital assets that takes into account their technical and
economic characteristics and contributes to enhancing transparency
and the quality of financial reporting.

Keywords:

Digital assets, accounting treatments, intangible assets, international
accounting standards, cryptocurrency assets.
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