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Abstract

This research aims to study the impact of exchange rate fluctuations on financial risks and
returns from corporate activities by applying the Value at Risk (VaR) concept as a tool for
measuring risks. The study discusses the implications of exchange rate changes and their effect
on financial performance, in addition to analyzing the effectiveness of recent amendments to
Egyptian Accounting Standard No. (13) in mitigating these risks. The study found that
exchange rate fluctuations lead to increased volatility in financial markets, exposing companies
with foreign currency obligations to significant risks. However, recent accounting adjustments
help improve risk management strategies, contributing to reduced potential losses and enhanced
financial transparency. Based on these findings, the researcher recommends strengthening the
application of the amendments to Egyptian Accounting Standard No. (13) and utilizing the
optional accounting treatments provided in its appendices to reduce financial risks resulting
from exchange rate fluctuations and improve corporate financial performance. The researcher
also recommends the importance of developing effective hedging strategies and risk
management techniques, including the use of Value at Risk (VaR) as a tool to measure risks
arising from exchange rate volatility.

Keywords: Exchange rate, Exchange rate movement, Exchange rate liberalization,

Fluctiation Exchange rate, Value at Risk, Egyptian Accounting Standard No. (13).
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