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Abstract:

Securities—based crowdfunding is one of the key tools that
contribute to financing small and medium-sized enterprises, as it allows
individual investors to participate in funding these projects in exchange
for receiving securities representing their shares. The research aims to
analyze the legal framework governing this type of financing in State of
Kuwait, with a focus on laws and regulations such as the Capital

Markets Authority Law and the executive regulations that govern

crowdfunding activities.
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The research examines the extent to which Kuwaiti legislation
can keep pace with global developments in this field and its
effectiveness in protecting investors' rights and ensuring the
transparency of crowdfunding platforms. By comparing Kuwait’s
experience with that of other countries, the research seeks to identify
challenges and lessons learned, with a focus on legal gaps that could
lead to economic or legal risks.

The research also presents proposals for improving the
legislative environment in state of Kuwait, with the goal of enhancing
confidence in crowdfunding platforms, simplifying regulatory procedures,
and ensuring greater investor protection. This, in turn, would strengthen
the role of crowdfunding in supporting small and medium-sized
enterprises and achieving sustainable economic development in Kuwait.
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Keywords: Crowdfunding, Securities, Kuwaiti Legislation,

Investor Protection.
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(’) Belleflamme, P., Lambert, T., & Schwienbacher, A. (2014). Crowdfunding:
Tapping the right crowd. Journal of Business Venturing, 29(5), 585.
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(V) Based on the latest figures. Source: Statistica, (2021). 'Total value of
investments into Fintechvco‘mpanies worldwide from 2010 to 2019, available at:
https://WWW _statista.com/statistics /719385 /investments—into—fmtech—companies-
globally/.
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(Y) Oxford Business Group. (2022). Kuwait passes regulation to accelerate digital
banking. Kuwait 2022, p. 35.
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(Y)Allon, G., & Babich, V. (2020). Crowdfunding platforms and innovation.
International Entrepreneurship and Management Journal, p. 44.

(Y) Crowdfund Insider. (2024). '"Kuwait Launches Securities—Based Crowdfunding
Platforms." Crowdfund Watchdog, p. 36.
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(V) Lee Marie, K. (2021, 10 15). crowdfunding sites to help fund your Business, p.
115.

(Y) Douglas W. Arner; Janos Barberis and Ross Buckley (2017), Fintech and
Regtech in a nutshell and the future in Sandbox, (CFA Institute Research
Foundation, Virginia, 2017), p. 124.
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Jenik, I. et al. (2017). "Crowdfunding and Financial Inclusion', CGAP Working
Paper, March, available at:
https://WWW.cgap.org/sites/c1efault/fileS/Working—Paper—Crowdfunding—-and-
Financial- Inclusion—Mar-ZO | 7.pdf.
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(¥) Mollick, E. (2014). 'The Dynamics of Crowdfunding: An Exploratory Study".
.Journal of Business Venturing, 29(1), p. 11
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(Y) Vismara, S. (2016). "Equity Retention and Social Network Theory in Equity
.Crowdfunding'. Small Business Economics, 46(4), p. 589
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Findings from the 2012 OECD Financing Questionnaire. Science, Technology and
Industry Policy Papers. P. 33.

(Y)STACEY , N. (2022, 03 20). Best Crowdfunding Sites. Retrieved 08 13, 2024,
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the middle east: Obstacles and possibilities. IEEE Global Humanitarian Technology
Conference . San Jose, CA, USA: IEEE.
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Benchmarking Report. Cambridge : Cambridge Centre for Alternative Finance, P.
154.
(Y)CONAC Pierre-Henri, «Le nouveau régime du financement participative

(crowdfunding) », revue des sociétes, P. 258.
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(Y) FORNER-ORDIONI Elsa, « Crowdfunding : I'important, c’est de participer ! »
in Juris—Classeur périodique édition Générale (JCP G) n°48, 25 novembre 2013,
P. 192.
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(Y) Cunningham, W. M. (2016). The Jobs Act: Crowdfunding Guide to Small
Businesses and Startups (2nd ed.). Apress, p. 342.
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(\) Bushong, S., Cleveland, S., & Cox, C. (2018). Crowdfunding for Academic
Libraries: Indiana Jones Meets Polka. The Journal of Academic Librarianship,
44(2), 313-318.

() Lin, Y., Lee , W.-C., & Chang, C.-C. H. (2016). Analysis of rewards on
reward— based crowdfunding platforms. Interlnational Conference on Advances in
Social Networks Analysis and Mining (ASONAM), pp. 501 - 518.
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(\) Forbes, H., & Schaefer, D. (2017). Guidelines for Successful Crowdfunding,
Procedia CIRP 60, p. 398.
(Y) Cabrera, E. C. (2014). Crowdfunding vs. Bibliotecas: Una nueva forma de

financiacion, p. 32.
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(V) Debra A. Riley—Huff, Herrera, K., Ivey, S., & Harry, T. (2016). Crowdfunding

in libraries, archives and museums. The Bottom Line, 29(2), p. 82.
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() Colombo, M. G., Franzoni, C., & Rossi-Lamastra, C. (2015). Internal Social
Capital and the Attraction of Early Contributions in Crowdfunding. Entrepreneurship
Theory and Practice, 9(1), 7 5-100.
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(\) Cottrell, M. (2014). Libraries find success in crowdfunding . American
Libraries,p.15.

(Y) Freedman, D. M., & Nutting, M. R. (2015). A Brief History of Crowdfunding
Including Rewards, Donation, Debt, and Equity Platforrns in the USA. Retrieved
March—-129, 2018, p. 297.

(¥) Gerber, E. M., & Hui, J. (2013). Crowdfunding: Motivations and Deterrents for

Participation. ACM Transactions on Computer—Human Interaction, 20(6), p. 85.

¥ o V0 Guinignl — (guilil] sy gumd 1§ (0 bl 221 _¢vVo.



) JobS Juged b Ay Y clatal g0 luals
O penY) ol diged 3 Usas Bgd oo laall dasaill dg 5] ciliaiall Canl
oo Al (Ko Aledy Al Ay clald) sda Jigs «paiively 28EU lSHE)
CISAlL ddlaial) draldll paes o LYY o (ppatially L) lgag e e
Al s claidl s i celly ) dilaly lénal LAl das s
Iyl S GIGEN Ge duyed s)lE o Jganly agihldiinl el dasbia (pyaiiceall
(1) Shlaall Qi 8 sl TARAN (e ey Lea clgd

L) 36 o Al olaall Jigall) A Luadaiil) yginl) aggia Yl

@eleadl dosaill ddae aSan Al =lsllly (ilgdll (o degana A dneulanll dg2ell
Dbl Qi (Sl Lled ¢y piind) gt Ailea lacal AW 3hsY1 e 30
1aes ST Al Ghs¥) e a elaall disatl) aedg (Jlgad) pan Clilany ddas sl
O Oleal dgilal) cilllial (e waell piadg ¢ elaall disaill 0o AT ¢l (e
Ol Adlaiall ajdlly halaal) (g sagly (ppaliesal)

Slo Anglall GLIEN el ) LeS Jos ciledal dgtall sda Jadis
o2 Ly LS (JLiaY) e el Dleay dled Adle claliad) ail @A)
A elead) dogaill cBlas s Sl Glaid) e dola Jalgun cila il
-z ladYly A8l e L3l
(Alal) 3l Y A gilal culillatal) <Lt

(V) Mollick, E. (2014). The dynamics of crowdfunding: An exploratory study.
Journal of Business Venturing, 29(1), pp. 1-16.
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(V) Short, J . C., Ketchen, D., McKenny, A., Allison, T., & Ireland, R. (2017),
Research on crowdfunding: Reviewing the (very recent) past and celebrating the

present. Entrepreneurship Theory and Practice, 41 (2), pp. 149-160.
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(V) Meyskens, M., & Bird, L. (2015). Crowdfunding and Value Creation,
Entrepreneurship Research Journal, 5(2), pp. 155-166.
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