ot ) i i § ¢

The concept and determinants of foreign exchange
reserves

slos)

S s glace nladl e o [ o=l
Sy 2ol osEms
(ele iy sLaBl) 2 o
aly.almenshawy@gmail.com : g Asly) &)



Y aadl lb e Slsdous g psis —A

Cadl) padle
s sle Abadlad) b Lol Al clsal ol aa¥) sl cllalaa) s
Mptind) gl wia¥) 2l e DU Glalial Gaeli jras Liad iy (Ciyall
Laldh diay Ll dale daay alledl Joo alaal i Ay LGl adud)
Al deiy eondall il Clied de aV) Sl bl @Dl
L) oy ) ) Dl Ay Gl Joall slaial ol S daw )

ualladl sl |

Cyslai Ally all sl cldalia) aas Glase e dadal) cdglis S
adl) iladalia) adlial Aol (aydll (o Alalidl e 55 Al 23l (e
hlie dgalse Loaal Lo S5 Bas zila ) eay BlaaY) A (pug sl
bl b 550 Al claasal el adn LS Alendyl calaianll ¢ alaal) Cadgl
el alaill Jals e 22 claaae ) ) 2zl cldalisl e 3l
u‘JLd\ eu:.t.“ C)L; %) 2\.,};)1; Q\JJM}
: Lalidal) cilalst)
cililabial @Dlia) (Ciyeal) jew il dabid) lpal (il Sl cilidabsal
A sl () all cilllial aas Glase oY) s

Jos)AD cilaaal

\AA

—
| —



do¥l el =Y Yo ST o] — e Ll s Blodl sball — oyl gl 7 55 U

Study summary

Foreign exchange reserves are one of the monetary policy tools
in maintaining the exchange rate, and they are also a source of
insurance for the country's foreign exchange needs to provide for
the import of basic goods. The interest of the countries of the
world in general and developing countries in particular in
possessing foreign exchange reserves has increased since the
1990s, and the main beginning that sparked the interest of
countries in this is the Asian financial crisis to which the global
economies were exposed.

The study then presented the determinants of the size of foreign
exchange reserves, which evolved from traditional models that
focused on the trade-off between alternative opportunities for the
benefits of foreign exchange reserves and the cost of maintaining
them, to modern models that focus on the importance of
confronting the risks of a sudden cessation of capital flows. The
most important determinants that affect the country's demand for
foreign exchange reserves are divided into internal determinants
from within the financial system and external determinants from
outside the financial system.

Keywords

Foreign exchange reserves, monetary policy instruments,
exchange rate, foreign exchange reserve holdings, determinants
of foreign exchange reserve size, internal determinants, external

determinants.
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