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Abstract:

Financial leasing is one of the most important non—banking financial activities
in the post-economic crisis period, as it plays an effective role in saving
distressed companies from bankruptcy by reorganizing them financially and
administratively in accordance with the provisions of Egyptian and Emirati law,
especially In light of the current economic changes that impact corporate

sSuccess.
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The problem of the study in this research lies in answering the question of
the extent of financial leasing's success in saving distressed companies from
bankruptcy and bankruptcy by analyzing the various opinions and laws
regulating it to arrive at conclusive answers in accordance with the provisions
of these laws. The study revealed that countries with strong economies place
great importance on addressing bankruptcy through methods that preserve
economic entities and provide them with the opportunity to recover and
continue. This is achieved through the enactment of preventative legislation
and laws, which focus on the distressed phase preceding bankruptcy, as the
most important stage in the recovery process. It also revealed that these laws
seek to create a cohesive legislative environment that ensures continuity and
enhances the chances of recovering from distress before reaching the stage
of complete collapse. Financial leasing is one of the most prominent
mechanisms that help companies avoid bankruptcy and restore their financial
balance.

After the extensive research journey, the researcher can confirm that the
methods adopted by various legislations to support distressed projects
represent a fundamental pillar in reducing bankruptcy cases and their negative
effects at the local and international levels, particularly in large, cross—border

commercial projects.
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Bishwal, Milan. Financial Engineering: A Complete Guide to Financial Innovation. Springer, Y+ Y+,
page V.

Financial engineering is a multidisciplinary discipline that combines financial theory, engineering
principles, mathematical tools, and programming practices. It refers to the use of mathematical
techniques to solve financial problems. The field is also known as financial mathematics,
mathematical finance, or computational finance. It utilizes methods from applied mathematics,
computer science,statistics, and economic theory. Human, 1. R. J. M. S. (no date) “Financial
Engineering a Conceptual Study.”
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(Y) A financial lease is a contractual arrangement through which a lessor, who supplies the
initial capital, provides a lessee with the right to use a capital asset for a specified period
without transferring legal ownership. This lease term is generally sufficient to enable the
lessor to recover the investment through periodic lease payments. Although the legal title
of the asset remains with the lessor, the lessee bears the majority of the risks and benefits
associated with ownership. Galbis, V. (Y443). "Y1 Financial Leasing". In The IMF's
Statistical Systems in Context of Revision of the United Nations' A System of
National Accounts. USA: International Monetary Fund. Retrieved Jul A, Y.Yo,
from https://doi.org/) +,¢Ad[aVAYeoYYeY 4, VY ch: Y1

(Y) The modern financial leasing industry originated in the United States during the Y4¢+s
and subsequently expanded to Europe and Japan in the Y41:s, reaching developing
countries by the mid-'4V+s. It experienced rapid growth as an alternative financing
mechanism, enabling businesses— particularly in emerging economies—to acquire capital
assets without the need for substantial initial outlays or reliance on
conventional bank financing. Thomas W Merrill, The Economics of Leasing, Journal of

Legal Analysis, Volume ‘Y, Y+ Y+ Pages YY\-YVY, https://doi.org/\+,\+3¥/jla/laaa+ Y
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(V) Financial leasing, often referred to as a financial lease or capital lease, is a contractual agreement that enables
one party (the lessee) to obtain the use of an asset owned by another party (the lessor) for a specified period
while making periodic payments to the lessor. This arrangement provides a means of financing the acquisition
of assets without the lessee having to purchase the asset outright.

Gritta, R. and Lippman, E. (Y+)Y). Aircraft leasing and its effects on air carriers debt burdens: a comparison
over the past several decades. Journal of the Transportation Research Forum, £3(Y).

https://doi.org/ +,°¥33/osu/jtrf. £3,Y,Ye 4
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() According to article YA-\.¥ Paragraph (g) from Uniform Commercial Code (UCC) (g) "
Finance lease " means a lease with respect to which:

(i) the lessor does not select, manufacture, or supply the goods;

(if) the lessor acquires the goods or the right to possession and use of the goods in connection
with the lease; and

(iii) one of the following occurs: (A) the lessee receives a copy of the contract by which the
lessor acquired the goods or the right to possession and use of the goods before signing
the lease contract

(B) the lessee’s approval of the contract by which the lessor acquired the goods or the right
to possession and use of the goods is a condition to effectiveness of the lease contract;

(C) the lessee , before signing the lease contract , receives an accurate and complete statement
designating the promises and warranties, and any disclaimers of warranties, limitations or
modifications of remedies, or liquidated damages, including those of a third party, such as
the manufacturer of the goods , provided to the lessor by the person supplying the goods
in connection with or as part of the contract by which the lessor acquired the goods or the
right to possession and use of the goods; or

(D) if the lease is not a consumer lease , the lessor , before the lessee signs the lease contract
, informs the lessee in writing (a) of the identity of the person supplying the goods to the
lessor, unless the lessee has selected that person and directed the lessor to acquire the
goods or the right to possession and use of the goods from that person, (b) that the lessee
is entitled under this Article to the promises and warranties, including those of any third
party, provided to the lessor by the person supplying the goods in connection with or as
part of the contract by which the lessor acquired the goods or the right to possession and
use of the goods, and (c) that the lessee may communicate with the person supplying the
goods to the lessor and receive an accurate and complete statement of those promises and
warranties, including any disclaimers and limitations of them or of remedies.

(x) " Supplier " means a person from whom a lessor buys or leases goods to be leased under

a finance lease .

Revise article here: https://www.law.cornell.edujucc/YA/YA-) . ¥ last visited Y1 may Y.Ye.
Y .


https://www.law.cornell.edu/ucc/2A/2A-103
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(\) James j white, report s. summers, uniform commercial code, hand book series, print wise
, USA , Y4417, pvYy.

(Y) Article 11 from CIVIL CODE OF THE RUSSIAN FEDERATION “The Contract of Financial
Lease Under the contract of financial lease (leasing contract) the lessor shall undertake to
acquire the property indicated by the leaseholder from the seller specified by him and to
grant to the leaseholder this contract for charge in temporary possession and use. In this
case the lessor shall bear no responsibility for the choice of a subject of the lease and of a
seller. The contract of financial lease may provide for making the choice of a seller and
acquired property by the lessor”.

For more details visit https://rospatent.gov.ru/en/documents/Y -civil-code-of-the-russian-

federation—part-two/download.
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According to IFRS 11, a finance lease (financial lease) is defined as:
“A lease is classified as a finance lease if it transfers substantially all the risks and
rewards incidental to ownership of an underlying asset. Title may or may not
eventually be transferred”.
IFRS V" requires lessees to recognize a right-of-use asset and a lease liability for
all leases with a term of more than Y Y months, unless the underlying asset is of low
value. This approach ensures that financial leases are reflected on the balance
sheet, increasing transparency and comparability in financial reporting. for more
details visit https://www.ifrs.org/content/dam/ifrs [publications/pdf-
standards/english/Y . Y\ /issued/part-afifrs—\ 1 —leases.pdf last visit on A July Y. Yo.


https://www.ifrs.org/content/dam/ifrs/publications/pdf-standards/english/2021/issued/part-a/ifrs-16-leases.pdf
https://www.ifrs.org/content/dam/ifrs/publications/pdf-standards/english/2021/issued/part-a/ifrs-16-leases.pdf
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- George G. Triantis, A Theory of the Regulation of Debtor-in—-possession Financing,

¢1 van—- DERBILT LAW REVIEW 4.3, 4YV. V44y ( Bankruptcy Judges should be

alert to the possibility that the issuance of priority debt may create excessive

incentive to invest, causing overinvestment in risky, negative projects. See also=

=Elizabeth Warren, Article (‘l) Set Aside fir Unsecured Creditors, UNIVERSAL COM-
MERCIAL CODE BULLETIN October Y, Y441.
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