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Slelbas] o SUldl Jle Jgvamdl @9 L ad! @lEMadl lalzs! wumsy colnaall oo olEMadl

<(ILO) adodl Jaall dclaing (World Development Indicators (WDI)) Jood! clild adgull deasadl yi30

Jodl il Boimy

A 5 ypnll el ppotin) Ao il AN G Bl acdaslly @il ol s 15Lse!
GDPG =f (INFL, GEX, GCEX, GDEX, GFCF, LABR)

A Z 3kl J) 130wl osSadl BLasYl (£55 oo S hiadly 63,8l 5¥1 dlyll aals
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GDPG, =0 + &, INFL,+ &, GEX + @5 GFCF,+, LABR + U, ............... (1)
Sl z 3 gedl
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&L 7 3 gl
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Jle¥ el il (e &S 098l BlasY! Jlex) : GEX

dlea¥ el bl e 2adS (Sl oSl 3lasy! :GCEX

dlea¥! bl w5l (e 4dS a8l Jlea¥! ) JWI () 00655 :GDEX
dlea¥! bl mldl (e AdS ol JWI () 00685 Jlax] :GFCF

(ASL L 15) Jeadl oo § OSd! suie ) Wleadl 2 (LABR
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Z3seill § Jatue piie JSI i) cDlalas Jia3:04 ...oo.OL1
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el JS8 dsly 948 (GCEX) ladl osSdl Blasyl ey g1 sially «(GEX) 058l 3Lyl Jla

Jaall @_A_Ja_f |
(2024-1980) 3741 IMs dsely ol il Aedio odl Silelas¥ 2 Jou
Variables GDPG GCEX GDEX GEX GFCF INFL LABR
Mean 4931 11.662 4.826 16.507 21.066 12.209 41.019
Median 4.709 11.352 4.599 16.515 20.013 11.268 42.043
Maximum 10.011 17.339 7.679 24.345 34127 33.885 48.730
Minimum 1.125 6.787 2.658 10.832 11.517 2.269 23.770
Std. Dev. 1.997 2.479 1.439 3.3572 6.153 7.098 4.981
Skewness 0.711 0.111 0.107 0.4192 0.396 0.878 -2.156
Kurtosis 3.674 2.898 1.851 2.687 2.060 3.806 8.305
Jarque-Bera 4.536 0.109 2.562 1.470 2.771 6.843 87.617
Probability 0.103 0.947 0.278 0.479 0.250 0.033 0.000
Sum 216.774 513.144 217.150 726.278 926.884 537.208 1845.839
Sum Sq. Dev. 171.441 264.162 90.985 484.698 1627.801 2166.267 1091.575
Observations 44 44 45 44 44 44 45

Eviews 10 ilas¥l el alugiwly Ll slus] uuall

A wgte 43k A8Me wa g5 Jouadl (s LSy bl cdlalas Ad5a1m0 mli (3) o8y Joizll isg
(GEX) Jlez¥! oSl 3Las¥lg (GFCF) cyltl JULI (oly 055 Jlaz] (oo USs s0liatd¥ gaill i
A el ladsall ae oilens Le sag Jlstll e (0.426)5 (0.43) Lo bl Jolas ol g
Lyl g2y mludl ool LaS . slinad¥l LLAUI 5505 Hlailadly o5 Sll Gladyl 3oL oof (o,das
(0.402) ey (GDEX) Jlossl, Il 3Las¥1 (GCEX) gylandl BLas¥l (o JSy 3Linid¥ gaill (i g35bo
eaill Jaae yboly . dlea¥l GosSadl BLasyly saidl bolyl oo JBT 2 ol cJlsadl Sle (0.299) 5
Lol 2aalyll 8,28 IO 0,600 Lusgima J) ada Les <(0.136) 63liazd¥l el pe Lipas syl Lol
529 (0.3196-) 52La8Y sl ae LuwSe ABMay oyl add Jeall e 3 OISl J) Uleadl 2
el an @ aaiall Wikl HLadbly Jeall Goew @ o¥Mis | (uSay 15 Lo

(2024-1980) 5 el JM5- Ayl ol o i3l oLy ¥ Slelae A giiae 13 Jgun

GDPG GCEX GDEX GEX GFCF INFL LABR

GDPG 1

GCEX 0.402 1

GDEX 0.299 0.426 1

GEX 0.426 0.921 0.743 1

GFCF 0.431 0.675 0.752 0.822 1

INFL 0.136 0.062 0.139 0.106 0.257 1

LABR -0.319 -0.139 -0.169 -0.176 0.097 0.227 1

Eviews 10 Jilas¥! mebidl alusiwl sl slae] uuall
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e Loy Bl sa jx35 g5lstl Lkl J] 839al) (5liats¥ allsall Blatul gbo jesd Lor «pulal
SalSao Sls s Ll LS caiSlae e 3oy Judhao plotieiael e Aol caslyll bolayy) A i s
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il AN udi (& %0.15 Ay $3Laid¥) sl 3505 ] 6355 J) $355 % Ay colddl JUI Ll
J2¥1 8 soliaid¥ gaill Gle Wleadl dud H35y UiSy Busly (hej sl 3,08 5529 a0 %0.28 dwdsy
3 %0.09 Lwdy $3liaid¥ gaill 8515 I (5955 J) (6355 %1 Aaady Dlaad) 2l 8505 oof G« puaa]!
sl d Jalae 3)La) of Lasdlg Busly (dej sholis 5548 5929 as %0.12 Luudsg <Aka3d] BAAT ucds
g 39l Sliie o J2 Y Alsgls A3led A8Me 3929 uShy Laa (Lilias] Goine snilis Al Ual)
I Lzmimias oSos suaill J2¥1 & A3loall A8dall e Bl (0 %69 O s Lo «(%69) diesds
J2X disb 5leddl aussdl ) Jgwosdl Ja (e s
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il B3y M (6355 %1 Aaady Jlaal Il osSdl 3Ly 55Ls5 of ] z3g ol milss (e sty
Lwusg Bu>ly () 3ol 58 3929 ae %1.94 Aoy Auinill 5,240 uds (§ %0.07 Ly goliazd ¥l
piatll Jaxs 8aL5 Olg slay] lyd D5 3529 an %1.95 Liudsy «aj bl (a8 S99 ae % 1.32
Audsy Aol ByAall weas ($ 9%0.008 dewds golaidY goill (alasl JI g5 JI 6255 %1 Aoy
2 %0.09 Aisisg e 3ol (niyid 3929 an % 0.04 duwsg (Bu>ly (aj 3ol 5,18 3929 ae %0.05
8oLy I 6955 J) (6955 BT Ly Ll JUUI (aly 03395 Jlazr] B0l 00 LS s lhay] )38 S 5929
Busly Ay 3ol 8528 5929 ae %0.03 Awdy Agiozll 5,28l uds ($ %0.46 Awdy 53LiaidY gl
L i3y IS ellay] ol 8 S 3929 e %0.18 Lwdsg < sbolis (nisid 3929 2o % 0.39 Ly
dl 355 J 6385 %1 Acady Dleadl 2d 8305 o E « pumiall J2X 3 g3lhaid ¥ saill e 2laal)
) 3ol 848 3929 ae %0.006 ducsy Agiaxll 3y5all uds ($%0.06 Ly $3lmid ¥l il 3L
O Lasdlg sllay] I8 M 3929 an %0.14 wdsy < 5bLis (n3,18 3929 a0 % 0.02 Lewdsy B>
oY dshs 255155 A8Me 929 A4S Las [olias] Soine 0,6ls Ll lasddl it u> Jalas 5,L2)
stadll J2¥ 3 alsall A8l (e Blms¥ (e %66 (o (a Las (%66) diasdy (7 gl ilpiie C
J2 sl G3lsall uasdl ) dgumsll dal (e e > Lommmans S

ARDL Juleid Ladg ECM 7 3 g5y uilis 18 Jou

D(GDPG) 3laid ¥l gaidl Juna § sl saali! il

EJL 7 3g0id) Sl z3gaitl Js¥ 7 3gell
Prob. il sl Prob. Aalall sl Prob. Aolall st
5yuall 8yuall

0.089%** 0.072 D(GDEX) 0.000% -1.797 D(GCEX) 0.026** 0.154 D(GDPG(-1))
0.002* 1.943 D(GDEX(-1)) 0.000* -0.121 D(INFL) 0.013* 0.313 D(GDPG(-2))
0.011* 1.318 D(GDEX(-2)) 0.015%* -0.058 D(INFL(-1)) 0.008* 0.798 D(GEX)
0.000* 1.945 D(GDEX(-3)) 0.030%* -0.047 D(INFL(-2)) 0.038%* 0.249 D(GEX(-1))
0.083%** -0.008 D(INFL) 0.052** -0.083 D(INFL(-3)) 0.024** 0.595 D(GEX(-2))
0.031%* -0.046 D(INFL(-1)) 0.0971%* 0.153 D(GFCF) 0.007* 0.689 D(GEX(-3))
0.041%* -0.039 D(INFL(-2)) 0.007* 0.276 D(GFCF(-1)) 0.010*% -0.095 D(INFL)
0.059%** -0.097 D(INFL(-3)) 0.085%** 0.093 D(LABR) 0.007* -0.117 D(INFL(-1))
0.002* 0.464 D(GFCF) 0.008* 0.123 D(LABR(-1)) 0.014*% -0.109 D(INFL(-2))
0.086%** 0.026 D(GFCF(-1)) 0.000* -0.694 CointEq(-1)* 0.012* -0.068 D(INFL(-3))
0.007* 0.387 D(GFCF(-2)) 0.090%** 0.007 D(LABR)
0.070%** 0.179 D(GFCF(-3)) 0.000% 0.234 D(LABR(-1))
0.029** 0.064 D(LABR) 0.060%** 0.110 D(LABR(-2))
0.092%* 0.006 D(LABR(-1)) 0.000% 0.935 CointEq(-1)*
0.067*** 0.024 D(LABR(-2))

0.013* 0.144 D(LABR(-3))

0.000* -0.660 CointEq(-1)*

- Eviews 10 mebiy (e sleze¥ly Ll slae] :jusall
%10 wie Sgine ¥F* L %5 die Gaina ** %1 i Soian * o (P-value) Jies ols3% (o Aasall
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il @ 3leall Aesdle st SLasl =
3 el z3laadl ZasMe sute (po 3azmill dpeal 50 suadlly dughall oY cilalas yyuan alLall aay
ik LS coblasY (e Aegezme sha] IS (0 diidns (Sag o g9 puddll dules

Heteroscedasticity cubedl old aue oo i) 5Las| O
Wi 3929 oy aasl) ell3g (Breusch-Pagan-Godfrey (BPG) jLas| (e slaie¥! @3 ,Las¥ |da ol
Gilsdiadl Uasedl o (pls Sl poe ASCAw 929 pue @ 5L 1da § auall (5,8 Jieaty . cplaall ol aue
Logd plasd Blas aall (5,8 i gy @iy ¥ Awlyull z3g o Las¥ milas e £l (Greene, 2012)
ey Lo <(0.9) Jlg> Chi-square 4a.89 (0.6) =3 F-statistic doyd aly Ey> ((P-value) 2lexs]
Aladall el cpls als § Aie 3529 pue dI z3e0s

Autocorrelation 31 bl sLasl ©

o e dSU LM HLasly Uayl Cagyall Breusch-Godfrey (BG) Hlas ! (e sleae¥! o3 5Las) 1da ¢l oY
o Jolandl e a5y 5L e jaeiss . Jo¥) o el oy oo Bols el (§ 1l Ll ss2g
Jieisg .(Greene, 2012) el deeils H3ls o (9o «Aypaad) ol il (a5l bl sl 3929
) a2 gl 5Ly milis adid eUastl (§ il blayl 3529 aue & 5Ly lia § auall (5,3
Jlo> F slias] 2aud cal tus (P-value) b 4aid plasy¥ Blas cllig cauall (2,3 (i) aue
B ks 13 Lyl 1S e 3529 e he Joos Las +(0.7) s (Chisquare) ,Las| Zasds .(0.8)
Al gdall e st

el Hlpdad jlasl O

D> oo daslally sradll oW cdlolal Sl 51a1u¥ (e 3amtll oty oz 3gaill it alall way
Glsdl @lapl (WSLU goazll sLasly (CUSUM) 3lodd (oS0 goazll slast ilea (opylas ! ol,2)
I (0 e Sl spixs @3 U8 z3geidl OE 13] Lo pamal OhLas¥l glda ausiuds (CUSUMSQ)
Llasll a8y 13 puall (2,8 doud wig Lia Litua gigeill oF (e oty @dlly cpaall (2,8 5Las
St Lea %5 2gine Syius die daypmll 3905l ras CUSUMSQy CUSUM iliasy il
Beige dad I3 L8 sgadl sia caslias ) o Gileedl dalasell 3alons 13] Lof 85kl cMbolall l izl
(Goksu & Ergun, 2013) z3yeill clalas 3 S lyiiul ade e
Ayl 848 NS S 1Al @i 8y0all 7 3geill clalas oof (5)9 (4) 0y il (o iy
%S Lgine Sylaa dic dzymdl 390l rass CUSUMSQy CUSUM Sliasy Alad! agaoyll a3 o
el lie Gle 2nlh ddlalan Oly LlSia jatus z39eill ol S5 puall (ay8 J9id J) ada Lo g9
Z3seill wpumt Ao e Uyl Juy Ley o Jelmtll o 3ol
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Aol Ao 359 o S Wguiia Awlydl (§ Aeamill z3Ladl o Jgall Sy (B Ls e Flug
S bLa @ Sl 3529 puey «sshall (¥ clilmi¥l memint 4686 ps sl o J2Y)
Ayl 3728 I il Szl J) A8LaYl Lals il § of slasd il

12
o | R -
4 |
o
-4 | ——— o
-8 _| T T .
12 T T T T T T T T T T T
12 13 14 15 16 17 18 19 20 21 22 23
‘ —___ CUsuM _—____ 5% Significance \
ISl ity | gils 4 JS
Eviews 10 zoliy (e slexe¥ly 2Ll slae] HHusall
1.6
1.2 |
0.8 |
0.4 |
0.0 -
0.4 _—T T T T T T T T T T T
12 13 14 15 16 17 18 19 20 21 22 23
\ — CUSUM of Squares ——__- 5% Significance ‘

(Multivariate Granger Causality) yzei! yzed dteud!| Jls (1-3-4)

] Slytiia o Bl BB sl ol yail] il il Ly Rugad] bt o
9 «(Bi-directional) cpalz=sl @ of «(Uni-directional) uslg szl ol3 Al a8Matl i 13] Lo ayuxsy
Ayl oo sl paall oy A 38Me u g3 Y &

olmily Tl gt (Al (EViews) Jlas¥) galiall plasiul 5,380 @lull (9) w3, Joanll pora
Alyd) il paaie G Aad! cEMall
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et deadl jlas | @il 9 Jeus
Aeud! olaxs| F-Statistic Prob.
GFCF—>> GCEX 3.069 0.059*
GCEX—> GFCF 5.265 0.009**
GCEX—>LABR 4104 0.025%*
GCEX—> INFL 0.183 0.028**
GDEX—> GDPG 0.000 0.002*
GDEX—> GFCF 3.687 0.035%*
GEX —> GDPG 0.002 0.000*
GFCF=> GDPG 5.461 0.008**
INFL—> GDPG 0.010 0.008*
GEX —>> GFCF 3159 0.054**
GEX => LABR 2.565 0.091*
GFCF=> LABR 3.110 0.056*

- Eviews 10 maliys e sbere¥l 2Ll slae] il

%5 Ligins Soius i adall 4538 (a8 ** (%10 Ligias Gotuw Lic puall (5,8 (a8, *

2 3 Galiazd¥l slpmaall o el Ll SlMall (o Ao garma L) ymilye las | mln oyl

i Lo sl s e Jalall Lol lSioliys (uSay Loy « il

D@ Jiem calmanll (pe suey (GCEX)  gyladl os8all BLasy cnn sls] BolsT A A8Me 3929
le‘afl se Jo L 529 (%5 Lgins Setun e (LABR) Uleadl 2wy ¢ (INFL) iiandll Juas
A ol Jaadl joyd 35 G (o elga cJeall Gy 5 Ll e LolSail e Siad 2laedl culaanl)

$3baidYl g ol (ya JSo (GDEX) JMLJ\ oS! BLasy! o sl Lalsl e w A8Me g9~
G Aaliand¥ kil ae 3any Lo %5 Lgirs Goiun i ol JUI (wly 00585 Jlexls (GDPG)
el sl Sl ime asl Jlewldl Gyl 3 ¢

(GDPG) s3liaid ¥ gailly (GFCF) cylthl JUI ly (055 Jlazr] 0oty 8laes™) 2ol dpss A8Me 5929~
e soild Tsolaal Bymma day Jlosol I slatiadl o1 AbLa) 2o all S3ay Ley %1 Lgine Syiua dic
ouSay Lo c@leall &ewd J) GFCF (o sloei¥l duala & 28Me 3929 3929 ond LS . Jushall gl
il gl St s (§ e HLedla] punss o

P Ligias Sgiun Lic $3LaidY gailly (INFL) paatdl Jaas o oles¥ ol T A A8Me 399~
(3Las ¥l bLadll § 5oLy ape 0550 18 Jumall pieatll of oo

[35]



s & 63batsYl yetll e osSall Glas¥ls piadll il

JUI ol 0095 QoL (GCEX) 3l o9Sdl BLas 0 oW Aslid Aupss 28Me 5929 s LS —
SLetla! iy (§ oo Anlll wlaaidl 3 pwstll OF U] ada Lo %7 Lgine Goiun e (GFCF) gl
Llle Wilge adss I oo Leyy cyloedl laasll § peestd) as 3 93 A 35S o HLadledl ol cplall
pladl golazs¥ £1o¥ Craases o

JUI el 0055 Jlez] oo S5 <(GEX) 38! Las¥! Loz | o LWl Aalal 2w 28e 3929~
(LABR) &leall 4y «(GDPG) (53Laid¥! gaidl Junns «(GFCF)cqlll

o gy @‘Lu.!l (5)

@l (1-5)

Ldplat)) Sloa¥ daslpe @l —

c63Laid sailly «asSadl GLas¥ls «pieatll (e S o A8 gl A Adidadd! el oy ls]

S5 ) bl i ang . goliard¥ gaill e mlaaall clid asge il ol coll laes 392 pue

I BLaYL (psnatll Gotuny «peSll BLasY! JShag dapby Joudd Auwslly 4sliatd ¥ (asbasl)

Aalzal) SlBleadl 3 Slaaill sis or W)l wdad S L a9 cestadl Julatll zalio 3 caleal!

Jaglall Ja Sdsed| paasmls —
Al Slapll e Aegame e gisedll @l wadl Al Jee 5l Lyuall SlL ¢ 5
Slpall AL S (galiati sadll Juae Gle Goinny bl Al 4 Jlea¥! asSll Glasy! O
sy @3latd ¥ gaill Jaas glasyl J) 355 %1 Lady JLaz¥! (p5S)l Lasyl 505 of )
s § obard¥! Lladll wes § SN aladl Gl gpazall 5ol Ul LuSasg .%0.38
lia ¢ Lasy) go3 tm cgaliaid¥l gatll le Ugiang lla 5l ol ylandl (058l 3lasy! O
ol @bad! 35Y e puds (- Sasg %60.2 Ay gaid] (alassl ) %71 dudy GLas¥! (o g9l
2y (9 LelaS (o canind uB Lo cpeadly 592 (9 5,0 Aoy S jume $ Aylandl ilaanll
Dbt jamms of Auduio Adlas Aoy
i 8oLy Loy s gl med (B Gore Sy Uinlemy) meand 451 sl QeI 3lasy! O
BLasY! 4z g3 daal U3 1S309 %0.45 sy 53LiaidY gl Juae g las)ly %1 dedy 3Lasyl
Sl 2latd¥ 3 geidl jasad] Al Ay o LYl Sle g, dd) 9o plall
delasy) o o zileddl puax (& 3LaidY gaill e Uginng liduw 531 ol @ientll Juas O
el sLaid¥l adly ae ohlasy ldag %0.315 %0.05 (s 79l cusuds sl a3 I) %71 duwady
cias (o chaay Laas Asladl Byaally 7 LY 48k e aasll paadl HUT g il g
gl
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s Jl BT Aads 455l (6955 e geill Gle Wbl Bl Jomae olthl JUI (il 0095 Jlez] ©
Szt 3 il HLaaT U g5zl Dot elld e Sarg %0.889 %0.13 (s ol goliasl
Srall slazs¥
%1 2y Leslyy sl o gl (e lilian] $gine ae STy lm) 40 L O Wleall 2 ©
droadl By el ) ggiall 15Y1 Can g gLyl (5 Sasg %045 %0.11 (s 79l 903 ]
alelasll @ calsgall 3148 aucy daiall Al glasly «Joall La ] (alasil Jie (Grall
Al
(Granger Causality) &etd| jLas | malis—
iGrall slatd¥l GliSioliys (uSad Aage At e 3929 e Aal] ymily> Hlas ) mli ca s
AY 08 Lee Aleally @iiaddl o JS J) Goladl BLasY! (e alms¥ Lolal A 48Me 5929 O
alaadl Liega b B 2ols (Jeall Gyuo e GlalSaily GLay oo gl 1 st
Aaladl @515k e 2SN
02555 Jlazly 2Lat8 sl o IS ) Jlessl I LAY (10 olas™¥ 2uslaT & AMe 3929 O
Sl Al a8 (8 BLaY (o goill 1) 230Liazd ¥l Apea¥ 5 Lo g2 ccoltll JUI L,
s G gaill iy
Lo leally goliazs ¥l saidl J) coltd JUI oly 00655 cro slas¥! Luslad 2w 48Me 3529 O
Grall Bl G danll (oyd sty gaill Lol yma oy 5Letiadl o A @ty
Nume o J) s be cgoliaid¥ sl ] eiad)l Juae (pe slms¥ Lol & A8Me 3929 O
POt1 [ICAEL IRV B PN (IS |
5ol Koy Lo ccnlall JUUT Galy 09559 bl Bl o slas ™! 2l 2t 280e 3529 O
Sl e Jolall Landliy asSaell Blaiyl cligSe o
&2La8Y saill (oo JS ) Jlea¥! os Sl BLasY cra ol 2slal dusso A8Me 3529 O
e 3 S 3LazdY azl dleld 31018 AU duwliad) Apaal a0 Lo Wlaally Hleiealy
Sluo gidl (2-5)
soilly cpiaailly (aaSll BLasyl onm ABMally 3oty Lewd Sl L] Juoss (Al il e 2L
A Slogtl] @dds (Ser  pian § golazdYl
Jlosel, N osSaell 3LatY 318 3u505 —

ey «$dbaid¥l gaill e ‘:ll.o_wl).ﬂ oSl BLa (S9iaas (Lol Ao Ll Gydal L s
Adll Blall Leall @b el alellhall oo deagiy & Letludl GLAY aruss 89y duly |
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dudoyd gl P (e Sl LY 3o laS a8 e Joall ae Aygpall e Slagall (1o uxlly Glasy)
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(%12-9 J1e) oLl pany 781 LS« pgdally
U (ly 009859 ol SLedd¥l pams —
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Jdoadl Bgue 86 L4S Gppaus —
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ASealpdly Lbasdl e lEMall 5LasY (SVAR of NARDL (is) deudie duulid z3las plasinl™
shall ol yuadll J2¥ 8 elgws ¢ gaidl e AU clulnd ga3dl 3 oy
($3Lad¥l el e o,y Buuaidly AW Alead) o Jelaall Jolms—
AW Aalaely gaidly 4i8Mey osSall Bl Jsgad & bl disailly aladl gl J37 dalys—
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The Impact of Inflation and Government Expenditure on Economic Growth
in Egypt- An Econometric Analysis Study for the Period (1980-2024)

Dr. Sayeda Kamal Ali Kortam

Abstract

This study aims to analyze and measure the impact of inflation and government expenditure on
economic growth in Egypt. The study categorizes government expenditure into current and capital
expenditures. Both gross fixed capital formation and the employment rate were included as control
variables in the model.The study relied on annual time series data for the Egyptian economy
during the period (1980-2024), and used the Autoregressive Distributed Lag model(ARDL) and
the Bounds Testing Approach to cointegration to examine the existence of a long-term relationship
among the study variables. The Granger causality test was also used to analyze the direction of
causal relationships between the model's variables.The study concluded that there is a long-term
equilibrium relationship among the model variables. The long-term estimation results showed that
total government expenditure has a positive and significant impact on economic growth, while
current government expenditure has a negative and significant impact. In contrast, capital
government expenditure has a positive and significant effect on economic growth.

Moreover, inflation was found to have a negative and significant impact on economic growth,
while both gross fixed capital formation and the employment rate had positive effects—though the
effect of employment was not statistically significant. The short-term causality test results revealed
a unidirectional causality from current government expenditure to both the inflation rate and the
employment rate, and a unidirectional causality from capital expenditure to both economic growth
and gross fixed capital formation. The results also confirmed a unidirectional causality from gross
fixed capital formation to both economic growth and the employment rate, and a unidirectional
causality from the inflation rate to economic growth.In addition, there was a bidirectional causality
between current government expenditure and gross fixed capital formation, and a unidirectional
causality from total government expenditure to each of economic growth, gross fixed capital
formation, and the employment rate.

Keywords

Inflation, Government Expenditure, Economic Growth, Egyptian Economy, ARDL Model,
Bounds Testing Approach for Cointegration, Granger Causality Test.
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