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ARTICLE INFO ABSTRACT

Agricultural policy seeks to enhance economic welfare. To assess the extent to
Article History ‘hich this goal is achieved, The Policy Analysis Matrix (PAM) provides a
Received:26/6/2025 onsistent analytical framework for assessing the efficiency impacts of government

Accepted:28/8/2025 1itervention policies and serves as a useful tool for detecting market distortions in
Keywords: pecific agricultural commodities. The financial and economic analysis of cost and
pz\l]il::;az:::l(; 2’15 >turn components per feddan of wheat production in Egypt during the period 2018—
matrix, 023 revealed that labor wages were higher in the financial evaluation it reached
agricultural GP 3,184 than in the economic evaluation it reached EGP 2,133, indicating

policy, nominal levated domestic wage levels potentially. Moreover, total production costs were
protection factor igher under financial evaluation approximately EGP 10,550 compared to economic
aluation approximately EGP 9,940, reflecting the existence of implicit taxation.
he financial return was found to be lower than the economic return, further
upporting the notion of implicit taxes on wheat production. The nominal protection
oefficient (NPC) was estimated at 0.96, suggesting that producers are not receiving
1e full market value for their production. The effective protection coefficient
sached approximately 0.97, it indicats that the presence of implicit taxes borne by
irmers. The domestic resource cost ratio was approximately 0.48, demonstrating

1at Egypt enjoys a comparative advantage in wheat production relative to imports.
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