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Abstract:

Throughout its modern history, the United Republic of Tanzania has experienced
numerous events that have shaped its economic indicators—ranging from political
developments at the era of European colonialism to social transformations, including the
shift from socialist policies to a market-based economy, as well as regional and
international changes that have influenced the country’s domestic economy.

In this context, and in pursuit of achieving economic goals, Tanzania has recognized the
vital role of the private sector—both domestic and foreign—in achieving sustainable
development. Consequently, successive Tanzanian governments have made efforts to
improve the investment climate and business environment through legislative reforms and
the provision of various incentives and facilitative measures to overcome challenges
faced by private investors.

This paper examines, through theoretical analysis, graphical representations, and a review
of relevant literature, the evolution of Tanzania's economic policies and its ongoing
efforts to enhance the business environment. It also evaluates the impact of these efforts
on foreign direct investment (FDI) inflows into Tanzania since 1995.

The paper concludes that Tanzania’s efforts have significantly contributed to improving
the business climate and investment environment, as acknowledged by international
institutions. These improvements have played a key role in boosting FDI inflows into the
country
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