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Abstract:

The research aims to address the structural deficit in Egypt’s state
general budget by utilizing the proceeds of zakat/social contributions. The
research investigates the relationship between the amount of zakat/social
contributions and income tax revenues, assesses the potential for forecasting
expected zakat/social contribution values based on income tax revenues, and
proposes an accounting framework to integrate zakat/social contributions into
the income tax accounting system to help reduce the general budget deficit.

An empirical study was conducted using data from a sample of 51
publicly listed Egyptian joint stock companies on the Egyptian Stock
Exchange during the years from 2019 to 2024. The research tested the
correlation between zakat/social contributions and income tax revenues, the
predictive ability of income tax revenues in estimating zakat/social
contributions, and the impact of the proposed accounting framework on the
state’s budget deficit. It also tested the validity of the research’s hypotheses.

The findings revealed a strong positive correlation between the
obligatory amount of zakat/social contributions and income tax revenues.
The research confirmed that it is possible to predict the expected
zakat/social contributions using income tax revenue data through a simple
linear regression model. Moreover, implementing the proposed accounting
framework would reduce Egypt’s general budget deficit.

The research recommends enacting legal legislation mandating the
application of zakat for Muslims and a social contribution for non-Muslims,
to be administered by the Egyptian Tax Authority. It also recommends
applying the proposed accounting framework to integrate zakat/social
contributions into income tax accounting. Furthermore, the study calls for
an amendment to Article (23) of Law No. 91 of 2005 to include zakat/social
contributions as deductible expenses, and to grant exemption from the
solidarity contribution in return for the payment of zakat/social
contributions.

Keywords: Zakat, Social Contribution, Income Tax, State’s General
Budget Deficit.
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(1) Descriptive
Descriptive Statistics

N |Minimum| Maximum Mean Std. Deviation
Zoe laiay) Aaalual) IS | 306 .00 936.74 34.3038 97.12436
5l Ay yua 306 .00 3512.20 134.7908 410.02769
Valid N (list wise) 306

(2) Normality Tests:
One-Sample Kolmogorov-Smirnov Test

doc Laia¥) daaluad) /318 3)) 5 yiall Ay s
N 306 306
Normal Parameters2 | Mean 34.3038 134.7908
Std. Deviation 97.12436 410.02769
Most Extreme Absolute .362 371
Differences Positive .327 .352
Negative -.362- -.371-
Test Statistic .362 371
Asymp. Sig. (2-tailed) .000¢ .000¢

a. Test distribution is Normal. -- b. Calculated from data. -- C. Lilliefors
Significance Correction.

(3) Nonparametric Correlations
Correlations

Laalucal) f58 300
delaiay) 3l Ay pa
Spearman's 5SS Correlation o
rh% dlaludl | Coefficient 1.000 776
Lelaa¥) | Sig. (2-tailed) : .000
N 306 306
5yl 4y = | Correlation 776" 1.000
Coefficient ) )
Sig. (2-tailed) .000 .
N 306 306

**_Correlation is significant at the 0.01 level (2-tailed).

(4) Regression
Variables Entered/Removed?

Model Variables Entered Variables Removed Method

1 5_yiall 4y b ) Enter
a. Dependent Variable: deliayl dealudl BS3) ---- b, All requested variables
entered.

Model Summary

Adjusted R
Model R R Square Square Std. Error of the Estimate
1 0.7302 0.532 0.531 66,51946

a. Predictors: (Constant), 3l 4y =
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ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 | Regression 1531957.351 1 1531957.351 346.218| .000°
Residual 1345151.037 304 4424.839
Total 2877108.388 305
a. Dependent Variable: deliay) daaluall 5830 - b, Predictors: (Constant), iy
3 yidl)
Coefficients?
Unstandardized Standardized
Coefficients Coefficients t Sig.
Model B Std. Error Beta
1 | (Constant) 11.006 4.004 2.749 [0.006
8yl Ay yua 0.173 0.009 0.730 18.607 | 0.000

a. Dependent Variable: delaiay¥) dealuall /518 3
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