e | et G bl | s
ol detietil | el Z§ (53 G| i M| ol \Gii9

The Legal Status of Creditors Under the Saudi
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The Legal Status of Creditors Under the Saudi
Bankruptcy Law and its Implementing Regulations
Walid Al-Hadi Al-Arabi
(Social Law), College of Sharia and Law, Jazan
University, Kingdom of Saudi Arabia
Email: larbi.wal@gmail.com
Abstract
The research examines the legal status of creditors in
light of the provisions of the Bankruptcy Law issued by
Royal Decree No. ML50 dated 28/5/1439 AH and its
Executive Regulation. The study focuses on clarifying the
legal framework of the Bankruptcy Law by outlining its
objectives, scope, and the legislator’s shift in philosophy
towards creditors, characterized by greater flexibility and
balance. The new Bankruptcy Law now seeks, on one
hand, to protect creditor’s rights and, on the other hand,
to support the debtor’s opportunity to reorganize and
continue business operations.
The research also analyzes the diversity of Bankruptcy
procedures (preventive settlement, financial restricting,
liquidation, and administrative liquidation) and their
impact on creditors, while highlighting the pivotal role
creditors now play throughout all stages of Bankruptcy,
from initiation to asset distribution. The study concludes
with recommendations aimed at enhancing the system’s
effectiveness and ensuring fair treatment of creditors.
Keywords: Creditor’s Rights, Saudi Bankruptcy Law,
Preventive Settlement, Financial Restricting,
Liquidation, And Administrative
Liquidation, Bankruptcy Procedures.
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