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(ROA) dsa¥) o ailall Jaxa o) Jaadl ¢ ) elaY) 8 Jiaiall sl jpaiall duilly
& (1.538) s2er <l 5 ¢(0.880) Luomss A2 30 50 5 (0.658-) Allws o 2 5152
Op SASA el & ol aea s ) s Lea ¢(0.05307) iall (e s Lo
o deay G G LS jelad (ROE) 4Ll Gsia o iladl Jame Wiz 5l 55 )l
e (2.728) e sobme i) oo (24.130) ) Aad Aol s (-19.959) Y Aad
S il AL (3 s aladind 3eS 8 T jda TR Sy
(-12.268) 4l o Allis ad (¢ Jaiusall juaiall 58 5 «(FCF) all ganll saxill &~ o) yi g

(0.120) sl (e B (m Jans 5 0 (20.655) (5202 i 5 ¢(8.387) 5 i 30 o5
AW e IS LAl B )8 8 g s CDEAS ) el Las ¢(1.037) @i e s obie il il
O Lzl 5 Lls (ADOWN) o) A8l jelatd chalaiall <l puiall el 3y Gy s
(INOWN)) s 5l 8L S 555 Laiy (%93.54 <960.00) e ¢ s) S5 g oS )
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(%67.347) &y Lo sias «(%100) Y Jusis (%0.00) 30 125 ¢ lel Gl b
Sl aline (b Fpenns sl L) Aiah oy s
Cus (SIZE) S i pan (b Jgine cpld 3sa s ) i ddalial) @l uaiall Ll

AL Zadl 1 lats Lad (1.596) (slme il ail ae (17.196 ¢25.510) ce sl
(0.001) Tas dumidie il sise Co 7ol 55 Cun S8 G 1S Lilis 1aadl (LEV)

o e G Josall g 3 Gda TR Sy Las ¢(5.965) Al po il siasa g

A Sy sl f (sl

:&ub.&“ Q\J.-,&m @\.ﬁg\g\ JLE8) -2/1/6

;b WS @y g (Kolmogorov-Smirnov, Shapiro-Wilk)

:(6) s
clibd) 4dlxie) saa LEA) il

Shapiro-Wilk Kolmogorov-
Smirnov
S Siase Ao (S Suse da Gl paaidl)
ayal selian ayal selias!
(Sig.) | (Statistic) | (Sig.) | (Statistic)
(Al £13Y)) i) psciall
0.000 0.829 0.000 0.161 (ROA;,) Jsa¥) o silad) Jira
0.000 0.308 0.000 0.379 (ROE;,) 4sSlal 358 o ailal) Jura
Stiall iiall
0.000 0.389 0.000 323 (FCF;,) sl gaiil) g8l
dabitall ¢l yial)
0.000 0.796 0.000 0.254 (ADOWN;,) 4y 4slall
0.000 0.963 0.000 0.071 (INOWN;;,) drsns3al) 4xStal)
sl ¢ yatal)
0.001 0.988 0.000 0.051 (SIZE;,) 4s,&) aaa
0.000 0.507 0.000 0.245 (AGE;;) A&l jae
34l 625 (n) 4uall aas

IS clily o aad ((6) B Jisaally bl ddlsie) (sae il jlaal il el el
4 (P — Value) 4dlaiay) dadl) & )laey 4l Cua o Jlaie] J g 558 Y <l psial
O Oy (0.05) 5o elaia¥) aslall & Jsall 4y sinall (5 ginar oA 5 <l jpaial)
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o= Al Jsds «(Hp) padl g dll md ) Jay 1385 (P — Value = Sig < 0.05)
ol a3 sl i Y i) ol Ay o (H, ) i

gl s Y bl of ) cilea i bl Adlsie] (s Jd) gl O e pe ) e
il ) (Verbeek, 2017) il a8 aaall a8 dalise s dgas <l o) Y ¢ alall
bl b 338l (50) (3o nST Akl ama (1S 13) il Ablan ) &y S el Al &y il T
2l s ecliball Alltic) o @l il laa) sl el sa) ) Aalall (g oanlall a6l au
LAY Ll alasiud wy L 5 ¢ gapdall w3 sill i Ayl ol pyaie A8S (3 Gl e
A all a5l Ailian ) 3Tl ¢ ) 2ie Parametric Testielzall

sdua) Al il pdial Jali ) Jalad dd giaa -2/6

ZsoY) ASie e CalSl Wi 1 ala¥ 5 S gl () sy Bl ) A8 shias il
IS8 (5 ste o ¢ gupad Tl Y1 ddgiiae jeliiy A il Gl i) ad gn @ adl)
G lale Ja Yl 205 of «(7) A Jsaall 8 e s WS il all Jas Al
J&5 sl ) 8 Ayl ol paial) G Jals )Y C0lelas gaen o ) Glld w55 Aallal) A ol
81l (5 yrie o @lld s (0,080 ) bl ) Jelas sl 1y Cus ((Gujarati, 2003) (0.80) o=
xnb el s (Oilelall el il Aag jall Lpad lac Lo Glld 5 ¢y Hlay) ALl g jall gaall
sl ) gz ey A el Alisall ol el o (any (o e Jaalay Jeliil) e el Cangy

zase sa LS sl Hall o diell IS HE (5 slse o (s Ll )Y Jidad 00 jedai

gl il S (e (5 sinay i (sh /euSe) Bl S5m0 «(7) dy Jsall

N1 il il (Aaall i)y elalaiall )yl edinal) purial) Adlall il jall
(ROA, ROE) I

Les Multicollinearity (sl z1s33¥) da 50 S 1) La o 2Sall (VIF) o) adcad Jaleal Jal jlas) @i 1)
Al ally lassy) Jalas il (ial el die Jpaiilly Caalill Al (n jpeias Y ol 5 udad Gy pudil) ol i) G
Al

Gl i) Gn a4l o ad L) asa s Sle AVall Multicollinearity hall z1525Y) alhas adivg (2)
el Sl paiall G (a5 Y ssiee Of QI (Gujarati, 2003) adas Al sl gz 3laiy &y el
(0.80) 5538 (oomil Tan g 3Bl gl G LY Jalon 5 slay ol 13) (180 e 5 Y gty

et Al =3l o e il 136 ¢(0.80) Aegil) (e A yumadill <l i) G Bl ) Jalas plii)) iing Cua (3)
il i @l a5 ((Guijarati, 2003) &l &l il ¢ Multicollinearity (bl 1 s 3Y) ASia (e
(shia sl s Artificial sl gl V) s Le g i) 1 of Y (Guijarati and Porter, 2009) ¢ JS
Aabaiall @l priall Jady e ld 2 a5 laliie ()5S 1
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:(7) ay Jss>
Al ) il pacial (O 9 ye) Bl YY) 48 siaa

© () (7 (6) ) 4) () (2 1) ¢
1 (ROA;,) Jsa¥ o dilad) Jara 1
dsla) gg8a o ailall Jaa

1 0.200** 2

(ROE;)

Al gaidl) gaal

1 0.152** 0.069 - 3

_(FCFy)

* A )y Axslal)
1 0.080 0.022 0.023 (ADOWN,,) 4
1 -0.004 0.060 -0.006 0.098* sl 4L 5
' ) ' ) (INOWN;,)
4slall aa Al gaail) 3ol Jolds
1 0.059 |0.251**| 0.581** | 0.180** 0.062 4y 6
(FCF * ADOWN; ;¢
LSl ga (gl g8 Jeis
1 0.629** | 0.100* | 0.089* | 0.972** | 0.150** 0.067 A psnn gal) 7
(FCF * INOWN; )i
4S Jal) ana

1 -0.045 | -0.086* | -0.021 | 0.010 -0.030 | -0.112** | -0.061 8

(SIZE;p)

ddlal) Aad
1 -0.024 -0.023 | 0.079* | 0.038 | 0.078 -0.020 0.202** -0.054 “(LI‘EIV )U‘ 9

it

(Sig <0.01) &) Cus ¢(0.01) & sinn (5 st 2ie JIa Jal Y1 *%
(Sig < 0.05 ) & Cus ¢(0.05) i sine (s sinsa i Jla Ll ¥ *
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o) Jal) (29 LG gl -3/6
sl yal) il Al 8 AN ulll) eISEa -1/3/6

il addl laadyl zilad laayl dedall il Jdadl ol Jd s dglad) &
dal s Al OMSEA) (e galail) a3 sla (e @ e 2 gl ol LAY deddii)
DDl 03 aal (o5 ) Alial ) (Gaiad (3555 22xiall sl Jalas #3lai ale
AR
:(Heteroskedasticity) (3 sl <l <ild axe 41854 -1/1/3/6

White Test for Heteroskedasticity, Breusch-Pagan Test ) ¢kl ¢l ja) &
Gl Gl aae Al (e Al all zales AS la e 383l (for Heteroskedasticity
s Gant are oSl o JLaaY) Gt il (8) o) Jsaall a5 <(Residual) A s
ail Residual sl s o g s sp JUia) b daadiuall o 3aill 48S) ial Si8Y)
pd oy iy AB0 e il Gl jlid) #il 4S8 (ROA, ROE) Ul il
(P — asidll &l sl il 48K dilaia) daal) & ey &1 Cun il & ppaial)
o oa (0.05) sas Aeldia¥) aglall 8 Jiall 4 gindl) (5 5w Value = 0.001)
oa il Jsds «(Hp) el (il b)) (o 15 (P —Value = Sig < 0.05)
o s Al ol LA el (B sl bl Gl 3 ga g aae Bl ((Hy) dedll

plaaiuly Galill 28 ¢ (sl clilal Gl 2 sa 5) Gl J8Y) 1aa (33a3 aae e clall
o34 mlai Ay (Weighted Least Squares -WLS daa el (5l cilay yall 45y 5k
Gujarati and Porter, ) dsa e ol sk Jha¥l #3 salll il e mam 3 3yl (e A
(2015 ¢« e £2009

& shl 1,1 ((Residual) 3 s Normality Distribution Test sl ddlxie] JLis) ae ge Caldl Jalas (4)

13) a3l dplaaal) 4y 38 el A 4y 5kl Ta g 43l LY (Verbeek, 2017) il dua «(s:4Lie 625) Ll ana

ey Gl sl g ) Aslall 50 eaadall w5l i bkl (ld 32580 50 e ST Aial) aaa oIS
bl gadall 5 i) dllie )



:(8) ady Jsa
(Residual) (& sl cilils el Lol guils

JLEa) JEa)
(Breusch-Pagan) (White)
‘gjm $5Lany) ok ‘gj.mm S;Lma\{\ dad Al yal) 7
A (Chi-Square) B Chi-)
(Sig.) q (Sig.) (Square
O Fidal) Jg¥) o AN 73 gadl)
0.000 19.292 0.038 17.782 51 (i ) sl
Oa Fidall A o il 73 gaill
0.000 260.928 .001 28.564 IS8 st N 5l
O Fidall oY) o AN 7 gadll
0.000 57.873 0.016 51.527 A i ) sl
(e Edial) ALY o 8l 73 gall)
0.000 305.817 0.004 57.170 A i ) 3 gl
sl 625 () 4sd) ana

:(MultiCollinearity) 4 sdill & piiall G a7z a3y ASdia -2/1/3/6

Gaall A )l o dlaiy Ayl ) jpiiall AT OV/|F il sz O llas o il o
(9) ) Joxdl a s Ay el S piall G (ol 250 W) Al (e iladll 514 (4
Jalre aff Cigla G AISEAN 228 (e Al yall Z3lai S gla Mo aSE il cadl) o2a il
A gnall 3 ganl) 3 Al jal) 2 3led ABS, Aa el Ayl il priall AST V|F bl st
(9.147) cali \gile J seanll 23 VIF o) adicad bl e ol o) Cun dlias vie
(BLELY)) zlsoY) ASie ) shd axe o @lld S5 (FCFjp o) il shaill) il
Gk dza oSy A Y Al jall alas 4Ky Aiecaial) &y il Gl i) (g adll
daaluall ailly g 3 gaill G5 (Parameters allae) Clalaa a8l (5 jall Slay yall g,k
ROA, ) dul_dl & smse il jusiall o 5 judall <l priall il Y1 6 285
.(Kutner et al., 2005; James et al., 2013 <2011 ¢«l=) (ROE

DY) 23 s Ay ppeadil) il (g ol V) a0 GLESELY V) ka1 VIF ol adia Jales 22y (5)
A iall 038 G aall Jalall Aai g3 gail allae ol a8 Bl N e iy G coasiall )
(1) e alisd) ) sag Lea il siall Lladly ol nil) (s 3305 ) Dadis Jalaall 138 Aad gl )
Y1 e aall Jalail s 5 shad e T jdse 355 VIF o of e ol e s Alany) AVall il ja) 3 4 sundl)
G351 288 ¢l 030 2 yina ol 4y Jlane dilimn) Jslan 35n s pael Tokaiy ol JSy dae oo sn s pusnd Y il
(2011 ¢ie) gasaills Jadll 153591 35k o Aadle (10) el oo VIF 2ad j5lad el (o
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:(9) A o
Al Al g b il L) gz dlad A8 (V) Cplil) adudal cidlalaa ad s, il

(VIF) ol adudal cdlalaa ah
s A c:\}u.“ s A GJJA.\S‘ s A C:UA.\S\ s A C-\JA:\”
Ghdall AUl | e gl JoY) | @Al AN | e @Ea JgY) 4 padill) &) piiialf
C.\JA:\“ O ‘f‘“*u“ GJJA.\S‘ C.UA.\.“ vy ga.u,,\.uﬂ C-\JA:\”
PO gL g P S i M) Js¥
Al gl ghal)
8.447 9.147 1.001 1.001 ‘ (FCP:it)
a4y jlay) Asstall
1.081 1.081 — — (ADOWN,,)
A 3a) ASLal)
1.040 1.040 — — (INOWN,,)
a Al il gdatl) Jelis
1.853 1.853 — — 4 lay) Aty
(FCF * ADOWN;));,
a Al il gdatl) Jelis
6.532 8.532 — — L sl ALY
(FCF * INOWN;();¢
A8 )l ana
1.012 1.012 1.002 1.002 (SIZE,)
Allal) dasd) )
1.022 1.022 1.001 1.001 (LEV,)
saaldua 625 (n) Asd) a3

:(Autocorrelation) 3 s ¢ I Bl Y A8 -3/1/3/6
dgas ade (al il daia e @il Durbin-Watson skl s Good JLbal ol ) &
Z (10) a8 Jsaall maa gy cdl jall 73l 48y (Residual) (8 s o o (13 b))
e1aY1) il uiall L (S o3 aladll b (poal y8Y) 138 daia o oSl g o laay) 1
Durbin- o sy o0 Juia) Jelee dad 4 )liey Ll Cam (ROA) — 4 T s (Sl
e daa KU ae g (DW= 2) o o (2) il a5 ) 4edll Watson
13 5 ((ROE) — 4 1 yma () £1aY1) adl) juiiall g S o3 z3laill & ol i)
S Ll Y1 A e iy ¥ (ROA — 4ie i Legd il glad g dllia o my
e Oy (ROE — 4l 1 jume Legd () o) AY) (ladsaill s (Residuals) 35l oo

.(Guijarati, 2009; Wooldridge, 2016) 4Sall &ld
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il (8 (sl o 3 L) ny pae) Gl BY) I3 Giad e e il

deag db 8 Cpadsaill cpia allee il "Robust Standard Error" coslul alasiul
S e Al sladY) e L5 (Residual) sl On con e ol 1l 2S5
(Hoechle, ) (Residual) 8 s o 331 ol ;01 5 el (Guilad) il axe IS

.2007
:(10) ad) Js
Al Gsw A8LSY () guadal g (a8 LA i
o A Al 2 3lad
(Durbin-Watson) e

1.194 JsY) o )z galll (e A J5Y) o LA 73 gadl)
1.493 JY) (ot )z galll (e (BRGNS Lo 8l 73 gadl)
1.002 A i ) 3 galll e (Bl JgY) & 8l 3 gail)
1.522 (A i ) Zigalll G (Fidial) A Al zagalll

BaaLdn 625 (n) Aad) paa

2(0R gAY i L) Al pall zdladl jlaady) Jalas -2/3/6
axiall ) sV il Bale dal s Al lul) Gl 38Y) dana (e U sy
LUl 2ga 5 ade g i) pdiall cUadY) il il 3 sa5) (38 o] ) lal j8Y) dallaa g
G 4als Y dia Jlan)) Jerdill dadla HlasaV) zilas 48K Coual (Bl o I
Clalas a8 8 Caalill aaie ] 35 (lelindi (e dualiivua) UGl dais 20g3 Guld 0D
ROA — 4ic jumall () ¢1a¥1) il yuriall <l &l jall lad sai (Parameters alixs)
£1a¥1) i) il ld ol AY) lad saill 5 WWLS daa el (5 jraall ey yall 43y 5k e
Robust " sl aladinls OLS (s mall clas jall 48 5l e ROE — 4ie sl (Ul
il Je Enter 4 b aladiuly plaasy) Jilas =85 ) dea il &35 138 "Std. Error

- Sl

1WA gadll (ha (Fidial) JoN) (o Al Al ol zagadl Jlaaiy) Julasi -1/2/3/6
Dl =3 g il (11) A8 Jsaally daui sall 2aeiall ol i) Julad il jelis

333l Jalee e Lain %11.1 Jolad R? yasill Jalae A Ciels Cus M1/1" &8 Alalaall

3ol Lelady (A < ppriall & edil) 558 O (i e 525 %106 il Adj R? Jsxdl

& daalall il (56 9410.6 A Le il aadai (Adagliall il jaiall 5 jall (gasil) daill)
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Lla 4y sine Jlaai¥) dle o iy WS (ROA) — e | jume () oY1) il jaial)
(P — Value = 0.000) & sunall (F) 4ol ddlaia¥) dal) 0 jlae 450 G clelana
P—Value =) o} b (0.05) a5 deldia¥) aslall & Jgid) & ginall (5 ginn
(Sig < 0.05

dan g0 A D92 (1) AL Jsaall 2aaiall adl) jlasay) Jalas il (e L 3
= die e Wl ¥y (FCFy) ol i) G8xill ¢ (0.05) Asine (5 sima ie
6 sime 2ie Caa g0 Main Effect oulal 58 4l all gatill @il o ey Laa (ROA)
G il e 3u Aol 338 5 (OROA) = L T e Il 20V e (0.05) 4 sine
Muthusi, 2014; Ghasemi and Nourifard, 2015; Ambreen ) &bl ja ledl) Glia
V) e Al gl by a1 elld e Lwds s «(and Aftab, 2016; Nguyen, 2018
Gl (il sy (Hoq) pand) 3o5ma (G gleaddls JsY) it )l aa dl) (g Ghial
O (0.05) 4 sime (5 siue 2ic 4y 5i2a 5 403 1k Relationship 483ke asa 58 Jlall 5 «(Hyq)
(ROA) — e 1y Jall e1aY1 5 all i) 3axl)

‘ 1(11) s dgs2
JY) (i ) Zagall) (e (Gl J oY) (o A Zagalll jlasiy) Jula il
Jaady) 723 gad cdlalaa Ay g Uas :
: J.. ¥ Fas @ ,"‘9“ __ bl Uadl) ‘_d.ala.f iy el )il
(Sig.) AN (g siua | (1) Bslasy) &ad | (Std. Error) | (B)sasy) ) 2 il
70.028 2.205 0.072 0.159 (Constant)
o Al gaadl) déﬂ\
0.038 2.084 0.004 0.008 -
¥ (Fc"Fit)
0.048 -1.450 0.003 -0.005 (SIZE;p) A4S <) aaa
0.333 -0.969 0.010 -0.010 (LEV;,) 4lall dad) )

(Sig. < 0.01) &) & ¢(0.01) A gina (s sima dis A (39 81w
(Sig. < 0.05) &) & (0.05) Lygina 5 hena i s Gy A #
(Sig. < 0.10) &) < (0.10) 4 sire (s ghusa 2ic A3 (3 41 *

0.106 = (Adjusted R?) Juall y1a3l) Jalas 0.111 = (R?) a3l Jalaa

0.000 = &; guaall (F) dasil (Sig) AV (s gisa 24.867 = & gunal) (F) dafd

OLS(Robust Std. Error) = (Method) 4 k) BaaLia 625 = (n) Adadl axa

(ROA) — s | yiza (Al ¢1aY) = i) piiall

s all gl gaxll o Y (Hubbard, 1998; Kamran et al., 2017) <l o ki dga 5 ac i Aagiill o2 (6)

A i) el (e B (e LeiSa Lo cdanliall d jLain) <l i Al A3 b da 3500 g pall 53U

il AEa (g anll 8 2elui D yall 38 RSN dun Al Jygaill jilan Lo slie S Zalall g0 Zpaadll

e 3 gall 5 ZloY Bl ) I e AS Ll Ll Y1 Gaend () (g% e o sl CallSS il 5 5 i)
eyl
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1Y) il @ agalll (e (Fidiall (AEY o 8N Al ol i gail slaaiY) Julas -2/2/3/6

Zisai @l (12) a) Jpaadly Aaiapal) aanial) adll jlaniy) Julas ilis Liaf el
dad Lain 9126 Jdobad RZ yaaill Jalae daid Ciela Cun "1/2" o) Aalaall lasiy)
Il pusiall &yl 38l O iy e 585 9%13.0 caly Adj R? Jasal) apasill Jalas
O %13.0 Wi Lo i adaiedt (Aailal) < pusiall 5 sl gomall 380l) 3 el Lelady
Bl o mal WS (ROE) — e 1 yme (el o) alil) juaial) 6 Jualall il
sl (F) Gedl Aflaia¥) el &)lie &6 Cun delane 8 Lilas dgina Jlansy)
O (0.05) 585 delaia¥l alall 8 J el 4y giadll (5 sises (P — Value = 0.000)
(P —Value = Sig < 0.05) ¢

Al 3o ssa 5 (12) A Jsaadly aaial) dadll jlasiy) Jilad il (pe Lol iy
— Lo e Jll 2la¥)5 (FCFj) all i) 33l O (0.01) dasine (s sinse 2ie
G sime e Gl Main Effect ool il 4l all gaiall saxill o) ey Lee (ROEj,)
o ) e (3o Angil) 33 5 (D (ROE) — i 1 yime Jlall ¢1Y1 (e (0.01) 4 5ine
<l e L5 (Abughniem et al., 2020<Hong et al., 2012) bl 3 L) cila 58
paall 3 gea & gladls Jo¥) i N G ) (e Biaiall (G o 8l G il (b S
(5 e 2ie 4uSe Relationship 48Me g 55 W5 «(Hyq) daad) g il Jsids «(Hgq)
(ROE) — e |_juaa JWall 2515 Jall (i) 38530 ¢y (0.01) & sine

il o € (aild 2 g5 die 4l A (Jensen, 1986) sl il 3axdl 4, i dle Cuai Lo poxi Angill o3 (7)

lealias Gaiatl ailall 13 50y Jaied 8 Cum cagu) dles 5 500Y) (o alladl & Ll Gl 4yl

@3 Ll 13 Lalial dpaae e Clibia o Al Al dad ilia Culd g jliie & Laiul ] IS (e 435130

a3 uint Lavie duald (I Lol s 3,0 Ay e Dla i NS JSLae ) sela Y
A e e il Alal Gl e #L,Y)
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:(12) a8 Jg
JY) (o ) 73 gall) (ha (Ball ALY o il 2 galll jlandy) Judal il

DY) 73 gal cdlalaa 4y gine oL & alea
AN g sica | Bslany) dad éi:"“érf;‘) Sy 3y ppeadtl) ) pgicial)
_(Sig) ® ' B)
0.000 4.365 0.700 3.057 (Constant)
*kKk JAJ‘ LSM‘ éé-\ﬂ‘
0.000 -4.856 0.026 -0.124 -
_(FCFy)
- A8 )l ana
0.000 4.129 0.032 0.131 (SIZE;)
Adllall dad)
0.195 1.297 0.114 0.147 * (LEV))
(Sig. < 0.01) &) &ua (0.01) Ay sina (s sima Aic Ay g 8l %
(Sig. < 0.05) & &ua ¢(0.05) 4 sina (s giuna die Afa (59 il %
(Sig. < 0.10) &) ¢ua ¢(0.10) A gina (s g die Ad)a 394l *
0.130 = (Adjusted R?) Jaall naail) Jalaa 0.126 = (R?) waail) Jalaa
0.000 = 4; gl (F) daill (Sig) AVl (5 giana 30.916 = 4 guaall (F) 4ad
WLS = (Method) 48 jll Baline 625 = (n) 4l aaa

(ROE) — 4de 1 jza Al ¢)aY) = o) yiial)

2N (il A gadll (e (Fidial) JoN) o Al Al ol agail Jlaady) Julasi -3/2/3/6

O A8l )ani¥) 3 a3 laliie _ypaiaS (R sall 5 4y oY) ALl IS iy
Gy ¢("2/1" A8 Aldlas) (ROA;,) — Ao 1 me Ll eI 5 (FCF;,) sl saiill saxil
ad Laiw 912.2 Jabad R? paaill Jalae daid o (13) ) Jsaalls daia sall i) o
) ) aaiall Ay il B 81 ) ima La 585 ¢%11.8 by Adj R? Jasal) sl Jala
dlagiay Jeliall s o(Rpmmssall 5 4 5lY0) ASL IS pall ol (3asll)] =3 el Lol
Al paad) 8 Jualall sl e 941718 At Lo e aadaind [Adadall <l yiall
delone 3 Lola 4y gina Jlasiyl 3Dle of el WS (ROA) — e | uma (Wl c1aY))
s (P —Value = 0.000) Lpwadd) (F) dadl ddlaia¥) dadll & )liay 4l Eua
P — Value = Sig <) of oy (0.05) sps delaa¥l aglall & Jsiall 45l
.(0.05

fan ge e 3535 (13) A Jsoall aaeial) adll syl Jilas il (pe Lol ey
= e e W el (FCFy) Lall il 323l ¢ (0.05) Zisine (5 sime dic
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The Impact of Ownership Structure on the Relationship Between Free
Cash Flow and Financial Performance of Companies
(An Empirical Study on the Egyptian Business Environment)
Abstract

Given the variation in the results of previous studies on the relationship
between free cash flow as an independent variable and financial
performance as a dependent variable, this study aimed to investigate the
potential role of ownership structure (managerial and institutional) in
explaining the causes of this variation. To achieve this objective, three
main hypotheses and six sub-hypotheses derived from them were tested on
a sample of 125 Egyptian non-financial public companies belonging to 15
different sectors during the period between 2018 and 2022, providing 625
observations, while controlling for two variables: firm size and financial
leverage. Using multiple linear regression analysis, the results of
hypothesis testing statistically indicated the existence of a positive
relationship between free cash flow and financial performance expressed
by (ROA) and a negative relationship when expressed by (ROE). The
results also showed the existence of a negative moderating effect of
managerial ownership structure on the relationship between free cash flow
and financial performance expressed by (ROE), and a negative moderating
effect of institutional ownership structure on the relationship between free
cash flow and financial performance expressed by both (ROA, ROE).
Finally, the study provides new evidence that ownership structure
(managerial and institutional) can play an important role in explaining the
relationship between free cash flow and financial performance.

Keywords: Free cash flow, corporate financial performance, managerial
ownership structure, institutional ownership structure, return on assets
(ROA), return on equity (ROE).
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