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Abstract: Monetary policies are at the forefront of the macroeconomic policies that the state relies on to manage and
direct economic activity. They have occupied this position for a long time, as economists consider them the main axis
of these policies, and the basic tool that enables the state to influence other economic variables such as investment,
prices, production, income, trade, and others. Therefore, the research problem revolves around the axis of
macroeconomic policies, and in particular monetary policy, with the emergence of the point of view calling for the
necessity of combining the two policies at the monetary and financial levels, so that they have the ability to limit the
negative economic effects resulting from their exaggeration in application. To achieve greater effectiveness in
influencing the status and direction of economic activity, the Central Bank must determine the size of the money
supply that is consistent with the state of economic activity and achieve both objectives. This represents the primary
objective of the study, which explores the importance of monetary policy and its impact on the Libyan macroeconomy.
He also pointed out the importance of the research from the economic reality that Libya is experiencing, especially
in light of the political circumstances that made the Libyan economy a suitable environment for the growth of
inflationary pressures and the devaluation of the dinar and pushing local price levels towards an unprecedented rise
through the activation of monetary policy tools in order to attract local and foreign investments, and direct
investments towards various economic sectors and activities. We also discussed the importance of monetary policy
and the difficulties facing monetary policy in the national economy, with an explanation of the most important
economic tools and the difference between direct and indirect tools, quantitative tools and qualitative tools. We also
showed the impact of monetary policy on the state of the macroeconomy in terms of the development of money
supply and the volume of public spending during the period 2000—2023. Finally, the research addressed the most
important economic reforms followed in the Libyan economy, devaluing the dinar by 13% at the beginning of this
April. The results of the study showed the weakness of the impact of the aforementioned policies on the Libyan
economy, resulting from the attempt of each policy to dominate it and work alone, which increases the state’s
economic burdens. The deterioration of the security situation in Libya contributed to the departure of foreign
companies and foreign workers, which hinders the progress of the wheel of economic development and the halting
of many existing and new projects. The study recommended strengthening the governance of local banks and
addressing institutional weaknesses in public institutions, oversight of government spending, and the rule of law to
create a more stable business environment and support private sector activity.
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