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Abstract

Audit plays a vital role in verifying the accuracy and reliability of financial statements (FS), as
auditors serve as agents for investors to ensure the transparency and accountability of FS. To
fulfill this responsibility, auditors must maintain their independence, which has become
increasingly important as accounting firms expand their provision of non-audit services
(NASs) to audit clients. This research investigates the influence of providing consulting
services (CSs) on perceived auditor independence (Al) from the perspective of Egyptian
investors. It employs an experimental study to explore Egyptian investor perceptions when
auditors provide various CSs alongside audit services (AS). The findings reveal that presenting
CSs adversely influences investors’ confidence in the Al. Furthermore, this influence varies by
the type of consulting service. Egyptian investors perceive internal control and information
systems services as posing a greater threat to Al compared to tax services, which are considered
the least harmful. These results suggest that the type of CSs provided influences the perceived
threat to independence. This research provides a deeper understanding of Al and the impact of
the type of consulting services to audit clients on auditor independence. Furthermore, the
findings have practical implications for regulatory bodies, standard setters, and the Financial
Regulatory Authority (FRA), as they support efforts to restrict or prohibit CSs to maintain
auditors’ objectivity and integrity.

Keywords: Auditor independence; non-audit services; consulting services; tax services;
internal control services; information systems services; Egyptian investors

1. Introduction

The global financial crisis adversely affected stakeholders’ interests at the ending of the
twentieth century and the beginning of the twenty-first century. Stakeholders need
understandable, relevant, reliable, and comparable information to make various decisions
(Hayes et al., 2005). The audit report provides the guarantee that financial information has
these characteristics and is free of fraud and errors. Therefore, the audit process plays an
important role in verifying the accuracy and reliability of this information (Mironiuc ez al., 2013).
The auditor plays an important and necessary role in auditing the financial statements in light
of the management's responsibility towards stakeholders. Furthermore, an auditor acts as a
neutral mediator between the stakeholders, who rely on the financial statements to make several
decisions, and the management. So, audit quality should be high enough to achieve its
objectives, which requires the auditor to keep his independence in fulfilling audit
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responsibilities. Al is an important factor in determining the audit quality (Joseph et al., 2021;
Quick et al., 2024; Tiranda & Juliarto, 2021). Accordingly, the audit profession plays an
important role in improving the financial reporting process that supports the efficient operation
of the corporate environment (Deyganto, 2021).

In this context, Arens (2016) indicated that increasing the confidence of stakeholders
in the accuracy of the information disclosed in the financial statements is the primary objective
of the audit. This confidence is achieved by the auditor expressing his opinion on whether the
financial statements are prepared, in all material aspects, based on the International Financial
Reporting Framework (ISA NO. 200, P. 3, IAASB, 2021). The auditor must adhere to ethical
standards and auditing standards to ensure the quality of the audit. Integrity, objectivity,
professional competence, confidentiality, and professional conduct are ethical principles that
auditors must adhere to while performing the audit process. The Joseph ef al. (2021) study also
shows that Al means that the external auditor has no interests in the company being audited, as
the presence of such interests creates a material bias that negatively affects the reliability of
financial statements.

In addition, some studies (Brierley and Gwilliam, 2003; Quick and Rasmussen, 2015;
Zeft, 2003) explore that globalization has contributed to the multiplicity of services provided
by accounting firms. Many accounting firms provide NASs to the audit client, such as
management consulting services, information systems consulting, and tax consulting, as a
result of pressures related to maintaining their reputation and achieving profits. Therefore, an
ethical dilemma arises in this case related to providing NASs and whether it affects Al
(Deyganto, 2021; Doan et al., 2020). Causholli ef al. (2015) and Albaqali and Kukreja (2017)
show that providing NASs to the audit client is one of the most controversial independence
issues. This study indicates that providing NASs creates an economic interdependence between
the auditor and the audit client, which weakens his independence. On the contrary, Causholli
et al. (2015) state that there are strong opinions supporting that providing NASs to the audit
client increases the auditor's knowledge of the nature of the client's business, which leads to
increasing the effectiveness of the audit process.

Independence of the auditor is one of the principles that must be adhered to during the
audit process to fulfill his responsibilities towards stakeholders. Furthermore, accounting firms
have expanded in providing various types of NASs as a response to increasing demand for
these services. Some threats have emerged that may affect the independence of the auditor
when he provides these services to the audit client during the engagement period. A
controversial ethical problem arises related to the provision of NASs to the audit client, which
may compromise Al. So, there is an ethical risk resulting from the asymmetry of information
between the company's management and investors. As a result, the European Union agreed to
prevent the provision of most services other than auditing to audit clients if they have a public
interest with the client (Quick & Rasmussen, 2015). Given the lack of agreement among studies
on the impact of non-audit services to the audit client on Al, further research is required to
investigate the nature of this impact, if any, and whether this impact varies depending on the
type of services. Therefore, this research aims to explore the association between the provision
of NASs and Al in appearance.
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Given the lack of agreement among studies on the impact of non-audit services to the
audit client on Al, this research aims to investigate the impact of presenting CSs to audit clients,
if any, and whether this impact varies depending on the type of these services. To accomplish
this objective, an experiment was conducted, including various situations, and was distributed
to investors in the companies listed on the Egyptian Exchange (EGX). The findings reveal that
presenting CSs adversely influences investors’ confidence in the Al Furthermore, this
influence varies by the type of consulting service. Particularly, internal control and information
systems services are perceived as more threatening to Al than tax services, which are viewed
as the least harmful. These results suggest that the type of CSs provided influences the level of
perceived threat to independence.

This research enriches the accounting literature in various aspects. Firstly, this research
provides forward insights regarding providing different types of CSs to audit clients, as there
are few studies in Egypt that examine whether the influence of CSs on Al differs by the type
of CSs as well as whether the degree of threats to Al varies by the type of CSs. Secondly, these
findings offer valuable insights for standard setters, professional bodies, and the Financial
Regulatory Authority (FRA), supporting the consideration of restrictions or prohibitions on the
provision of CSs to audit clients. Therefore, the extent of the prohibition or restriction provision
of CSs should be identified in terms of the type of CSs, as supported by the results of this
research. Thirdly, this research stands out as it conducts an experimental study, which serves
as an effective tool for determining the causal connection and exploring the behavioral
responses in different scenarios [15]. Considering research results, I recommend that the CSs
should be allowed, but the threats associated with their provision should be assessed according
to international standards.

This research is laid out as follows. First section outlines theoretical farmwork and
hypothesis formulation. Second section presents research methodology. third section provides
discussion of research results. Last section indicates conclusion and research contributions.

2. Literature review and hypothesis development

2.1. Conceptual and Theoretical background

Al 1s linked to the principles of objectivity and integrity. Al includes mental
independence, which means the mental state that allows a certain conclusion to be formed
without being affected by any threats that negatively affect the auditor's professional judgment.
Thus, an auditor should act with integrity and objectivity and exercise the appropriate degree
of professional skepticism. Independence also includes independence in appearance; that
means avoiding essential circumstances that negatively affect the integrity, objectivity, and
professional skepticism of the auditor (IESBA 2024, 400.5, p. 139). Non-assurance services
are professional services presented by accounting firms that fall outside the reviewing of the
financial statements. These services include a variety of CSs, like tax services, legal services,
internal control structure, litigation support, and information systems services (IESBA 2024,
604-608).
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Analyzing the association between the provision of NASs and Al is based on the agency
theory. This theory was developed by Michael C. Jensen and William H. Meckling in 1976 for
a better understanding of the association between the investors (principal) and the management
(agent) as well as the potential conflicts of interest that could be raised (Moloi et al., 2020).
Agency theory assumes that information asymmetry and conflict of interest between the
company's management (agent) and investors (principal) affect the objective evaluation of
financial statements. The information asymmetry problem appears during decision-making
when one party is more knowledgeable about information than the other party. Therefore, the
agency theory provides the theoretical basis to support the independence of auditors in bridging
the information asymmetry gap between the principal and the agent. On the other hand,
conflicts of interest appear in the agent receiving financial rewards and incentives, which are
not directly related to the interests of the principal, which prompts agents to manipulate
financial statements to achieve their personal interests. Therefore, information asymmetry and
conflicting interests reduce the credibility and reliability of information on the one hand and
the principal's lack of confidence in the agent on the other hand. Thus, auditors as a neutral and
independent third-party ought to weigh the principal's and the agent's interests, allowing the
principal to analyze and monitor the agent's behavior. (Colbert and Jahera, 2017; Ezuwore &
Agbo, 2020; Joseph et al., 2021). Relationship between auditor’s independence and the
credibility of audited financial statements in Nigeria. Journal of Accounting Information and
Innovation, 6(9), 26-37, and Agbo, 2020; Ogbodo & Ajuonu, 2021; Wakil et al., 2019).

In this regard, Bappa and Yahaya (2024) mention that the lack of an independent audit
of financial statements creates a risk associated with the possibility of the company's
management manipulating financial information to achieve its personal interests based on the
agency theory. Ethical aspects are crucial to maintain the independence of auditors. Auditors
should adhere to ethical principles such as integrity, objectivity, and confidentiality and
exercise professional skepticism in a way that ensures the objective evaluation of audit
evidence, which contributes to the detection and prevention of material errors. The relationship
between auditors and audit clients can also significantly affect the outcome of the audit process.
While close relationships may lead to a better understanding of the nature of the clients’
business and risks, they pose a threat to auditors’ independence. Similarly, other factors such
as auditor tenure, an economic interest, and the provision of NASs can weaken auditors’
independence and audit quality.

2.2. Determinants of auditor independence:

Many studies have examined the determinants of Al (Deyganto, 2021; Deyganto, 2023;
Hohenfels and Quick, 2020; Joseph et al., 2021; Lokman and Bakri, 2020; Ogbodo & Ajuonu,
2021; Ramzan et al., 2020; Salehi, 2009; Tiranda & Juliarto, 2021; Wakil et al., 2019). First,
Salehi's study (2009) mentions several factors that may affect Al, including contingent fee
arrangements, which mean an agreed fee for performing a specific service and is not incurred
by the audit client unless the agreed condition is met. In addition to gifts, review of the
company’s operations, NASs, outsourcing, the size of the accounting firm, management
consulting services, the financial health of the audit client, the rotation of the accounting firm,
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the level of competition in the AS marketplace, the size of the audit fee or the relative size of
the audit client, and the audit committee.

In this regard, Wakil ef al. (2019) reviewed studies that examine threats to Al. They
discovered that the most prevalent threats among those studies are the relative importance of
the audit client (measured by fees), the auditor's relationship with the audit client, auditor
rotation, and NASs. Lokman and Bakri (2020) tested factors affecting Al in companies listed
on the Malaysian Stock Exchange, specifically market competition, audit fees, auditor’s tenure,
and NASs. They found that the auditor’s tenure has a positive and significant impact on his
independence, but other factors do not have a significant impact on Al. Furthermore, Lokman
and Bakri's (2020) results showed that a longer period of auditor’s tenure in the audit of a
specific client can enhance his independence in companies listed on the Malaysian Stock
Exchange. Therefore, they recommended that before deciding to make auditor rotation
mandatory, legislators, professional bodies, and regulators should carefully examine limiting
auditors’ tenure in accounting firms.

On the other hand, Joseph et al. (2021) tested the determinants of Al by focusing on the
combined effect of the size of NASs, auditor rotation, & the accounting on Al. They tested
these determinants on a sample of banks in Nigeria and concluded that both the size of the
accounting firm and the rotation of the auditor are determinants of Al, while the provision of
NASs isn’t among those determinants. In addition, Deyganto (2021) and Deyganto (2023)
agree in examining the size of the audit fees, the degree of competition in the AS marketplace,
the size of the accounting firm, information technology facilities, the audit committee, and
auditing standards. However, Deyganto (2023) differed from Deyganto (2021) in examining
additional factors as determinants of AI, namely, auditor training and learning, ethical
awareness, and auditor rotation. Deyganto (2023) classified the determinants of Al into three
factors. First are institutional and legal factors related to auditors, such as information
technology, auditing standards in Ethiopia, and audit committees. Individual characteristics of
auditors are the second factor, including their learning and training as well as ethical awareness.
Third are factors related to the accounting firm environment, including competition in the AS
market, auditor rotation, audit fee size, NASs, and accounting firm size.

Based on the discussion above, there are many variables that influence Al; this research
will be focused on provision NASs, specifically consulting services, as one of these variables
due to the controversy raised by previous studies about the nature of this influence, if any.

2.3. Association between consulting services and auditor independence

Some studies have agreed that there is no evidence that NASs affect Al (Arnold ef al.,
2017; Deyganto, 2021; Ghosh et al., 2009; Lokman and Bakri, 2020; Ratzinger-Sakel, 2013).
Ghosh et al. (2009) examines a sample of investors’ perception of Al in appearance in terms
of audit fees and fees of NASs. They show that there is no evidence supporting NASs as a
determinant of Al in appearance from investors' point of view. This is confirmed by the
Ratzinger-Sakel (2013) study, which showed that there is no evidence that German auditors
are less independent when fees of NASs are high. However, the study provides some evidence
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that Big 4 accounting firms are less likely to issue a modified report regarding future client
continuity compared to non-Big 4 accounting firms in cases of relatively high levels of NASs
fees.

In this context, Arnold et al. (2017) explores the relationship between audit fees when
provided in conjunction with other NASs for the audit client and independence issues in the
self-managed superannuation fund sector. They conclude that there was no evidence that NASs
weakens Al. Lokman and Bakri (2020) present empirical evidence that bolsters Arnold ef al.’s
(2017) results. Lokman and Bakri (2020) explore that Al may be improved if the auditor
remains for a long period in the audit of the same audit client, as the length of time improves
his understanding of the audit client, which enhances the quality of the audit process. While
competition of the AS marketplace, NASs, and audit fees are less likely to affect Al

On the other hand. According to empirical evidence presented by Ogbodo & Ajuonu
(2021), Al is unaffected by the provision of management consulting services. Joseph et al.
(2021) also indicates that the auditor’s tenure and the size of the accounting firm are
determinants of their independence, while the NASs is not. In addition, Deyganto (2021) argues
that information technology facilities, audit fees, auditing standards, audit committees,
competition in the audit marketplace, and the size of the accounting firm have significant
positive effects on Al in Ethiopia. While the association between the provision of NASs and
Al hasn’t been confirmed. Masyitah et al. (2023) indicate that the client's economic interests
represent the most dominant factor that may weaken Al. However, this has not been proven for
NAS:s.

Paterson and Valencia (2011) initially examine the relationship between Al and the
frequency of providing non-audit services to audit clients. They differentiate between recurrent
or non-recurrent fees for each kind of NASs (e.g. tax consulting services) as well as examine
whether non-audit fees are associated with restatements. The findings demonstrate that
providing recurrent tax consulting services has a negative impact on financial restatement.
Therefore, the findings align with the more frequently an auditor provides consulting services
to a client, the more knowledge he will have. This enhances audit quality and reduces the
likelihood of restating the financial statements of audit clients. These results are supported by
Zang et al. (2016), who claim that there is no evidence that providing NASs weakens Al
Conversely, they state that NASs could lower audit cost and time.

Hay et al. (2006) initially investigate data from New Zealand on Al who present NASs
to an audit client. To achieve this goal, they test the relationship between fees of audit and
NAS:s fees, the relationship between modification of the audit opinion and NASs fees, and the
relationship between audit tenure and fees of NASs. The results support the existence of a
positive relationship between the fees of audit and NASs fees and that the size of the audit
client affects these fees. The results indicate that the larger the audit client’s transactions, the
greater the need for higher quality in reviewing those transactions, which requires raising the
audit fees. Congruently, for NASs, the larger the size of the audit client, the greater the number
of transactions, and the desire to merge, the more complex the tax issues are, and the greater
the need for a qualified auditor to provide NASs that resemble those situations. The results also
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show that there is no relationship between the modified audit opinion and the fees of NASs.
They argue that when an auditor presents both audit and NASs services to a client audit, there
may be a probable compromise of audit independence. In another meaning, the higher the fees
of NASs, the weaker the independence of the auditor in appearance. However, there is no
evidence of this effect on the independence of the auditor in fact. From the viewpoints of
investors and auditors, Salehi (2009) investigates how providing NASs affects Al. They
provide empirical evidence implying that investors’ perception of the provision of NASs to
audit clients negatively affects Al.

In this regard, Dart (2011) concurs with Salehi’s (2009) study, which explores
investors’ perception of three possible relationships between audit clients and auditors that
could affect their independence in Indonesia. These relations include furnishing the audit client
with AS and NASs concurrently, an accounting firm’s financial reliance on the audit client,
and the length of the period between auditors and audit clients. Particularly, considering the
string of business failures in the United Kingdom. The results indicate that the accounting
firm’s financial reliance on the audit client and the provision of NASs cause a greater threat to
Al than the length of the period between auditors and audit clients. While Irmawan ez al. (2013)
explore the perception of both audit report users and auditors on various circumstances that
may impair Al. They found that audit report users have more confidence in Al than auditors in
the case of providing NASs to audit clients, lawsuits are filed against auditors, and auditors
have indirect financial interests through share ownership. Mironiue et al. (2013) support this,
as they investigate the impact of NASs fees on the independence of auditors of companies
listed on the New York Stock Exchange. They provide empirical evidence that the
trustworthiness of financial reports gradually deteriorates as NASs fees rise. Providing NASs
is largely related to the fees of NASs, as the auditor tends to ignore compliance with
professional ethics standards to maintain his legal relationship and secure future financial gains
with the audit client, which may affect his independence and the audit quality. As a result, they
recommend stringent limitations on consulting services that enable him to receive fees for
NAS:s. The findings show that NASs for New York Stock Exchange-listed companies could
adversely affect the independence of the auditor and audit quality.

In the ongoing discussion of whether supplying NASs could impair Al, Causholli ef al.
(2015) present empirical evidence that the provision of NASs could compromise Al by future
rather than existing NASs levels. They claim that for a set of audit clients with low existing
NASs fees, there is an association between irregular accruals and rises in NASs fees in the
following year. Furthermore, Ratzinger-Sakel and Schonberger (2015) analyze the European
Union regulations that limit providing NASs to the audit client, which are intended not to
weaken Al. They state that regulators should make sure that Al is not impaired, either in
appearance or in fact, in the case of providing AS and NASs concurrently. However, if Al
could be preserved, the actual and perceived benefits of the audit could be enhanced in this
case. With this regard, Quick and Rasmussen’s study (2015) examines the impact of self-
review threat, familiarity threat, advocacy threat, and self-interest threat on Al from the
perspective of investors in Germany. The results imply that the higher the familiarity threat and
the self-interest threat, the weaker the auditors’ independence in appearance. However,
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advocacy threat doesn’t affect confidence in Al from investors’ perspective. Although the
results of the study don’t confirm the negative effect of self-review threat directly, the provision
of NASs related to internal control, where self-interest threat interacts with self-review threat,
negatively affects Al from the perspective of investors, especially when the fees of those
services are high. Conversely, the negative effect of the familiarity threat on independence was
not proven.

Liempd et al. (2019) investigate how jointly presenting NASs and AS to audit clients
affects Al from various stakeholder views in Europe. They distinguish between consulting and
assurance services as well as examine 38 different types of NASs. The findings demonstrate
that Al is impaired when AS and NASs are provided jointly. However, stakeholder opinions
are varied based on stakeholder type. For instance, financial analysts and attorneys see that
providing NASs has a detrimental impact on Al. Khasharmeh and Desoky (2018) support these
findings by exploring how financial managers, auditors, and accountants in companies listed
on the Bahrain stock exchange perceived the impact of presenting NASs on audit quality and
Al The results state that the stakeholders perceive a negative impact of presenting NASs on
Al, while providing NASs may enhance audit quality.

According to Campa & Donnelly (2016) and Fashami et al. (2020), providing NASs
compromises auditors’ independence for two distinct reasons. First, it reinforces the financial
interdependence between audit clients and auditors, exposing auditors to the risk of lawsuits
and reputational damage. Providing consulting services distorts the results of the audit in the
interests of the audit client, reduces audit costs, and changes the auditor’s role from being an
independent external advisor to an internal consultant. Second, Al is threatened by the
managerial role that arises from the advisory nature of NASs, which introduces bias into his
judgment. In this regard, the research addresses two categories of auditor threats: social
connection and financial connection (Hohenfels and Quick, 2020; IESBA 2024, 600.1-9).
Financial connection is raised from learning more about the client, which lowers audit costs.
Additionally, lower consulting costs could arise from increased competence from consulting
services. Therefore, financial connection generates a motivation for accounting firms to settle
disagreements in the client’s favor. Since the efficacy of consulting services depends on the
presence of trust, social connection rises from the trust between the accounting firm and the
audit client. When an auditor jointly presents NASs and AS, social connection could have a
negative impact on practicing the appropriate degree of professional skepticism in auditing the
financial statements (familiarity threat). Likewise, a self-review threat is raised when an auditor
investigates information that was affected by his own consulting services and obstructs the
maintenance of objectivity. A challenge to independence (advocacy threat) is also raised when
auditors express the client’s interests to third parties while providing consulting services.

In the same context, Oranefo (2022) examines how Nigerian auditors' independence
could be influenced by presenting NASs to their audit clients. He finds that Al is negatively
impacted by presenting NASs. So, he recommends that auditors who provide NASs should
fully disclose the services and fees of these services to preserve their objectivity and
independence. Marinoni et al. (2022) examine the possible risk of an auditor’s independence
of mind in terms of trust in audit quality and credibility when an auditor offers NASs to audit
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clients. The results show that offering NASs compromises Al as indicated by the value of
discretionary accruals. Based on the discussion above, a research hypothesis is presented.

H1: Presenting consulting services to audit clients significant influence auditor independence.
2.4. Association between consulting services type and Auditor Independence

Quick and Rasmussen (2005) conclude that consulting services related to management
differ in the degree to which they affect Al depending on the type of those services when they
explore the influence of presenting management consulting services on Al to audit clients in
Denmark. Meuwissen and Quick (2019) explore how German supervisory board members
perceive Al when they offer advising services related to information technology (IT) systems,
tax, and human resources (HR) in conjunction with AS for audit clients. They conclude that
supplying NASs negatively impacts Al from the supervisory board’s perspective. In addition,
the study results show that the biggest threat to AI was HR consultancy. According to Ramzan
et al. (2020), the provision of NASs is the most important factor among the factors affecting
the independence of the auditor. These services may include accounting, legal, administrative,
tax, and other related services. Therefore, the provision of such services usually raises
questions about maintaining the independence of the auditor and is often restricted in some
countries of the world.

In this context, Doan et al. (2020) explore the impact of providing NASs (e.g., internal
auditing outsourcing, management consulting, and tax consulting) on Al. The results show that
while management and tax consulting services have influence on Al, the specifics of that
influence vary depending on the service’s type. The Al is positively impacted by management
consulting services, whereas it is negatively impacted by tax consulting. The correlation
between Al and NASs from the perspective of financial managers, internal auditors, and
accountants is tested by Ramzan ef al. (2020). They assert that the nature of this correlation
differs between the company's stakeholders. For instance, some of them support the positive
impact of providing NASs on Al, some of them support the negative retaliations, and yet others
observed no effect at all.

As noted by Campa & Donnelly (2016), Hohenfels & Quick (2020), IESBA (2024, Sec.
602), and Liempd et al. (2019), providing various NASs to audit clients threatens Al. For
instance, there will be a self-review threat when an auditor reviews his work and becomes
unable to provide an impartial and unbiased professional opinion on financial statements if he
presents NASs to the audit client during the audit period (IESBA 2024, Sec. 600, p. 13 Al).
Additionally, provision of non-assurance services to the audit client may also pose a self-
review threat. For example, providing some advice on financial reporting standards and
accounting policies, disclosure requirements, the effectiveness of financial report control, and
measuring methods of financial statement elements. As for providing tax services to the audit
client, it may create an advocacy threat and a self-review threat. These services comprise tax
planning services, calculating taxes, assisting in tax dispute resolution, preparing accounting
entries, and preparing tax returns (IESBA 2024, 604.2-3). Furthermore, a self-review threat
could arise if the auditor provides internal audit services (IESBA 2024, 605.2 A1 & 605.4 A1)
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and information technology (IT) systems services to the audit client (IESBA 2024, 606.p2 Al
& 606.p4 Al). Finally, provision of litigation support services to an audit client may create a
self-review and advocacy threat, such as serving as an expert witness (IESBA 2024, 607.2 Al
& 607.3 Al).

H2: The influence of consulting services on Al varies by CSs type.

H3: The perceived threats to Al in presenting consulting services vary by CSs type.

3. Research Methodology
3.1 Experiment

This research employs a deductive approach to develop the theoretical framework of
the research and formulate the research hypotheses by analyzing professional standards and
recent literature in this field. It uses a quantitative method by designing an experiment to
explore the association between the provision of CSs and the independence of the auditor
(Deyganto, 2021; Quick and Warming-Rasmussen, 2015). The experiment includes general
information about the company, specifically sales, income from operation, net income, and
number of employees. In addition to governance and accounting firm information. ABC
company wants to obtain AS alongside CSs. CSs include tax, internal control, and information
systems services.

3.2 Participants

Participants include investors in companies listed on the Egyptian Exchange (EGX), as
they are a primary user of financial statements and auditor report. The experiment was shared
manually and electronically with participants and was answered by 45 participants. Five
different situations were distributed to the same participants, and they were requested to rate
their confidence in the independence of the auditor in each situation. Along with rating threats
to the auditor’s independence when the auditor jointly provides different types of CSs alongside
AS to audit clients.

3.3 Variables Measurement

To clarify how to measure the research variables, table 1 depicts the independent variable and
dependent variable.

Table 1. Variables measurement

Variables Description Measurement
Independent Presenting of different types | The experiment encompasses five distinct Situations:
variable. of CSs to audit clients. - Situation 1, presenting audit service.
- Situation 2, presenting CSs related to tax along
with AS.
- Situation 3, presenting CSs related to internal
control along with AS.
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- Situation 4, presenting CSs related to information
systems along with traditional AS.

- Situation 5, presenting CSs related to tax, internal
control, and information systems along with AS.

Dependent
variable

Investors’ perception of
confidence in Al

Investors were asked to rate their confidence in Al
using a Likert scale of 5 points, where 1 means a very
low confidence, while 5 means a very high
confidence (Deyganto, 2021; Meuwissen and Quick,
2019; Quick and Rasmussen,2015).

Investors’ perception of
threats to Al

Investors were requested to rate of threats to Al using
a Likert scale of 5 points, where 1 denoting extremely
low threats, while 5 denoting extremely high threats
(Meuwissen and Quick, 2019; Quick and
Rasmussen,2015).

4. Results and Discussion

4.1 Descriptive statistics
Descriptive statistics of the demographic characteristics of the participants are

presented in table 2. There were 45 participants in the experiment; 60% were male and 40%

were female. Regarding accounting experience, the percentage of participants with less than 5

years was 5.6%, the percentage of participants with 5 to 10 years of experience was 13.3%, the
percentage of participants with 11 to 15 years of experience was 20%, the percentage of
participants with 16 to 20 years of experience was 26.7%, and the percentage of participants
with more than 20 years of experience was 4.4%. For the participants’ age, the percentage of
participants between the ages of 20 and 30 was 9%, the percentage of participants between the

ages of 31 and 40 was 18%, the percentage of participants between the ages of 41 and 50 was
14%, the percentage of participants between the ages of 51 and 60 was 2%, and the percentage
of participants over the age of 60 was 2%.

Table 2. Descriptive statistics of the demographic information

Demographic characteristics Frequencies Percentage
Gender
Male 27 %60
Female 18 %40
Total 45 %100
Age
20-30 Years 9 %20
31-40 Years 18 %40
41-50 Years 14 %31.1
51-60 Years 2 %4.4
Greater than 60 Years 2 %4.4
Total 45 %100
Experience
Less than 5 Years 16 %35.6
5 —10 Years 6 %13.3
11 — 15 Years 9 %20
16 - 20 Years 12 %26.7
Greater than 20 2 %4.4
Total 45 %100
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Table 3 shows the descriptive statistics of responses for the different situations.
Regarding the confidence in Al it is noted that the mean in the first situation (3.89) is the
greatest value compared with the means of other situations, 2, 3, 4, & 5, which are 3.13, 2.98,
2.71, & 2.38, respectively. Similarly, the median of the confidence rating has the highest value
(4) in the first situation and the lowest value (2) in the fifth situation. These statistics illustrate
that investors have less confidence in the auditor's independence the more he/she provides
consulting services to the audit client. Furthermore, the lowest mean was 2.38 in the fifth
situation, where the auditor provided various consulting services, including tax, internal
control, and information systems services. In contrast, regarding threats to Al, the mean has
the highest value (3.73) in the fifth situation, as Al is supposed to be more threatened when an
auditor presents three types of consulting services alongside traditional AS. As for the mean of
the threats, the provision of tax advisory services alongside traditional AS (situation 2) is the
least valuable (2.37), followed by situation 3 (3.18), situation 4 (3.33), and situation 5 (3.73).

Table 3. Descriptive statistics of experiment responses

Situation/Question Mean Standard Deviation | Median | Minimum | Maximum

First situation/Q1: 3.89 1.191 4.00 1 5
Confidence in Al.
X1/C1

Second situation/Q1: 3.13 1.057 3.00 1 5
Confidence in Al
X2/C2

Second situation/Q2: 2.73 1.321 3.00 1 5
Threats to Al. X2/TH2

Third situation/Q1: 2.98 1.215 3.00 1 5
Confidence in Al.
X3/C3

Third situation/Q2: 3.18 1.267 3.00 1 5
Threats to Al. X3/TH3

Fourth situation/Q1: 2.71 1.199 3.00 1 5
Confidence in Al
X4/C4

Fourth situation/Q2: 3.33 1.243 4.00 1 5
Threats to Al. X4/TH4.

Fifth situation/Q1: 2.38 1.353 2.00 1 5
Confidence in Al
X5/C5

Fifth situation/Q2: 3.73 1.421 4.00 1 5
Threats to AI. X5/THS.

Given that

X1, X2, X3, X4, & X5 refer to the five situations. Q1 and Q2 refer to the first and second
questions in the experiment. C1, C2, C3, C4, & C5 refer to investors’ confidence in Al in the
five situations X1, X2, X3, X4, & X5 respectively. While TH2, TH3, TH4, & THS are
investors’ rating of threats to Al under the last four situations X2, X3, X4, & XS5 respectively.
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4.2 Results

Table 4 illustrates the results of the Wilcoxon test for the various comparisons between
the five situations to determine the significance of differences among them. Investors have less
confidence in Al (Z =-3.906 and P-value <.001 at a significance level of 5%) when the auditor
jointly presents tax services and AS compared to presenting only AS. Similarly, there is a
significant decline in the perceived confidence in AI when the auditor supplies internal control
services along with AS versus presenting AS only (Z = -3.604 and P-value < .00l at a
significance level of 5%). These results indicate that investors’ confidence in Al significantly
decreases when an auditor provides internal control besides AS. As for information systems
services, Wilcoxon test results show a significant decline in investors’ confidence in AI when
information systems services were presented along with AS (Z = -4.258 and P-value <.001 at
a significance level of 5%). Furthermore, investors’ confidence significantly reduces while
auditors present all three types of consulting services (tax, internal control, & information
systems) compared to AS only (Z = -4.557 and P-value < .001 at a significance level of 5%).
As noted in Table 4, the auditor's provision of the three consulting services achieved the highest
value of the Z statistic (Z = -4.557), reflecting a greater decrease in investor confidence when
the auditor provides the three services compared to providing only one type of service besides
AS (Z =-3.906, -3.604, & -4.258) in situations 2, 3, & 4, respectively. Based on these results,
the first hypothesis is retained, and the null hypothesis is rejected, as the p-value for
comparisons 1, 2, 3, & 4 is less than 5%.

Table 4. Related-Samples Wilcoxon Signed Rank Test Summary

Comparisons Standardized Asymptotic Decision
Test Statistic Sig. (2-sided test)
Z- value at significance level
%S5 and %10

First Comparison: Retain the
AS versus tax + AS first
X1/Cl1 vs. X2/C2 -3.906 <.001 research
Second Comparison: hypothesis
AS versus internal control + AS
X1/C1 vs. X3/C3 -3.604 <.001

Third Comparison:
AS versus information systems + AS
X1/C1 vs. X4/C4 -4.258 <.001

Fourth Comparison:
AS versus all three consulting services + AS

X1/C1 vs. X5/C5 -4.557 <.001
Fifth Comparison: Reject the
Tax + AS versus internal control + AS second
X2/C2 vs. X3/C3 -1.077 281 research
X2/TH2 vs. X3/TH3 2.916 .004 hypothesis
Retain the
third
research
hypothesis
Sixth Comparison: Retain the
Tax + AS versus information systems + AS second
X2/C2 vs. X4/C4 -2.297 .022
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X2/TH2 vs. X4/TH4 3.531 <.001 research
hypothesis
Retain the
third
research
hypothesis
Seventh Comparison: Retain the
Tax + AS versus all three consulting services + AS second
X2/C2 vs. X5/C5 -3.182 .001 research
X2/TH2 vs. X5/THS 4.046 <.001 hypothesis
Retain the
third
research
hypothesis
Eighth Comparison: Retain the
Internal control + AS versus information systems + AS second
X3/C3 vs. X4/C4 -1.980 .048 research
X3/TH3 vs. X4/TH4 1.335 182 hypothesis
Reject the
third
research
hypothesis
Ninth Comparison: Retain the
Internal control + AS versus all three consulting services second
+AS -4.013 <.001 research
X3/C3 vs. X5/C5 3.493 <.001 hypothesis
X3/TH3 vs. X5/THS Retain the
third
research
hypothesis
Tenth Comparison: Retain the
Information systems + AS versus all three consulting second
services + AS X4/C4 vs. X5/C5 -2.982 .003 research
X4/TH3 vs. X5/THS 3.710 <.001 hypothesis
Retain the
third
research
hypothesis

As for exploring whether the influence of presenting CSs on Al varies based on the CSs
type, table 4 summarizes the results of the Wilcoxon test to compare investors’ confidence in
Al and the perceived threats to Al in the potential situations. The results of the comparison of
X2/C2 vs. X3/C3 reveal that there are no significant differences in the investors’ confidence in
Al (Z = -1.077 and P-value = .281 at a significance level of 5%). However, the investors
perceived higher threats to presenting internal control rather than tax services, X2/TH2 vs.
X3/TH3 (Z=2.916 and P-value = .004 at a significance level of 5%). The discrepancy between
confidence in Al and threats to Al can be explained by the fact that investors may perceive
significant threats to auditor independence. However, these threats should be evaluated to
determine whether they negatively impact Al. Furthermore, the results of the comparison of
X2/C2 vs. X4/C4 reveal a significant reduction in investors’ confidence in Al in situation 4
(information systems and audit) compared to situation 2 (tax services and audit) (Z = -2.297
and P-value =.002 at a significance level of 5%). While the results of the comparison of X2/C2
vs. X5/CS5 reveal a significant reduction in investors’ confidence in Al in situation 5 (tax
services, internal control, & information systems along with audit services) compared to
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situation 2 (tax services and audit), (Z = -3.182 and P-value = .001 at a significance level of
5%). On the other hand, the results of the comparison of X3/C23 vs. X4/C4 reveal that there is
a significant reduction in investors’ confidence in Al in situation 4 (information systems and
audit services) compared to situation 3 (internal control and audit services) (Z =-1.980 and P-
value = .048 at a significance level of 5%).Similarly, there is a significant decline in investors’
confidence in Al when comparing X3/C3 vs. X5/C5 (Z = -4.013 and P-value = <.001 at a
significance level of 5%) as well as when comparing X4/C4 vs. X5/C5 (Z = -2.982 and P-value
= <.001 at a significance level of 5%). These results imply that the influence of consulting
services on Al varies by CS type, except that there is no difference in investors’ confidence in
Al when an auditor provides tax services than when they provide internal control services.
These findings partially confirm the second research hypothesis.

Additionally, as shown in comparisons 7, 9, & 10, investors perceived higher threats to
Al when providing three types of consulting services compared to providing only one type (Z
=4.046, 3.493, & 3.710 and P-value = <.001, <.001, & <.001, respectively, at a significance
level of 5%). This reflects their belief that providing different types of consulting services to
audit clients at the same time creates greater threats to Al. On the other hand, investors
perceived higher threats to information systems services (situation 4) compared to tax services
(situation 2) (Z = 3.531 and p-value = < .001 at a significance level of 5%). On the contrary,
investors don’t reveal significant differences in their perception of threats to Al when an auditor
presents information systems services along with AS compared to presenting internal control
services along with AS (Z = 1.335 and P-value = 0.182 at a significance level of 10%).
However, investors perceived higher threats to Al when the auditor presented internal control
services along with AS compared to presenting tax services along with AS (Z =2.916 and P-
value = 0.004 at a significance level of 5%). These results imply that threats vary by consulting
services type except that there is no difference in the perceived threats associated with internal
control services and those associated with information systems services. Therefore, the findings
partially confirm the third research hypothesis.

5. Conclusion

This research aims to investigate the influence of providing consulting services (CSs)
on auditor independence (Al) in appearance and whether the confidence in Al and threats to
Al vary according to the type of consulting services (tax, internal control, & information
systems services). The research hypotheses were examined by conducting an experiment
distributed to investors in the companies listed in the Egyptian Exchange (EGX). The findings
show that presenting consulting services has a significant negative influence on Al when the
auditor provides them to the audit client. These findings are consistent with the previous studies
(Campa & Donnelly, 2016; Fashami et al., 2020; Liempd et al., 2019; Oranefo, 2022).
Furthermore, there is a significant decline in investors’ confidence in AI when auditors present
all three types of CSs at the same time to audit clients. Therefore, the results confirm the first
research hypothesis. Similarly, this research provides empirical evidence that the degree of the
influence of CSs on Al varies by CS type. These results are consistent with the previous studies
(Doan et al., 2020; Meuwissen and Quick, 2019; Quick and Rasmussen, 2005).
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On the other hand, the results partially confirmed the third hypothesis, as the investors
perceived higher threats to presenting internal control services than presenting tax services.
Similarly, investors perceived higher threats to providing information systems services than to
providing tax services. These results differ from Meuwissen and Quick’s (2019) results, as they
found that the highest threat to Al was human resources consulting services. On the contrary,
the results show no significant differences between the perceived threats to Al when an auditor
provides internal control services along with AS compared to providing information systems
services along with AS. Moreover, threats are at their highest level from investors’ perspective
when all three types of consulting services are provided simultaneously to the audit client.

In short, from an Egyptian investor's perspective, providing CSs (tax, internal control,
& information systems) in conjunction with AS to audit clients negatively impact Al whether
these services are presented individually or in combination. Additionally, the extent of this
impact varies by the type of CSs, except when comparing tax service to internal control service,
which are perceived to have a similar influence on Al. Among the three types of CSs, tax
services are perceived as posing the lowest level of threats to Al, while no significant difference
is observed between internal control and information systems services in terms of perceived
threats.

This research enriches the accounting literature in various aspects. Firstly, this research
provides valuable insights regarding providing different types of CSs to audit clients. As there
are few studies in Egypt that examine whether the influence of CSs on Al differs by the type
of CSs as well as whether the degree of threats to Al varies by the type of CSs. Secondly, these
findings offer valuable insights for standard setters, professional bodies, and the Financial
Regulatory Authority (FRA), supporting the consideration of restrictions or prohibitions on the
provision of CSs to audit clients. Therefore, the extent of the prohibition or restriction provision
of CSs should be identified in terms of the type of CSs, as supported by the results of this
research. Thirdly, this research stands out as it conducts an experimental study, which serves
as an effective tool for determining the causal connection and exploring the behavioral
responses in different scenarios (Trotman et al., 2011). The researcher recommends that the
CSs should be allowed, but the threats associated with their provision should be assessed
according to international standards. Also, these services should not be provided by the same
person who presents traditional audit services to avoid conflicts of interest and to prevent the
auditor from reviewing procedures and documents that he/she participated in their preparation.
This research has some limitations, firstly sample size. Secondly, the sample includes Egyptian
investors only. Lastly, this research examines the influence of CSs on Al in appearance, not Al
in fact. Future research could expand the research sample to include audit committee members,
financial analysts, and FRA members. Furthermore, future research could examine the
influence of presenting different types of CSs, like legal services, human resources, and
outsourcing internal audits, on Al.

241



Volume 12, Issue 3. 2025 Journal of Accounting Research

References

Albaqali, Q., & Kukreja, G. (2017). The factors influencing auditor independence: The
perceptions of auditors in Bahrain. Corporate ownership and Control, 14(2), 369-382.
https://doi:10.22495/cocv14i2¢2p10

Arens, Alvin A; Elder, Randal J; Beasley, Mark S, (2016). Auditing and Assurance Services,
Global Edition.16th ed., Pearson Education Limited, ISBN-13: 9781292147871.

Arnold, B., Bateman, H., Ferguson, A., & Raftery, A. (2017). Partner-scale economies,
service bundling, and auditor independence in the Australian self-managed
superannuation (pension) fund industry. Auditing: A Journal of Practice &

Theory, 36(2), 161-180. https://doi.org/10.2308/ajpt-51573

Bappa, B., & Yahaya, O. A. (2024). An Analysis of the Relationship Between Auditor
Independence and Audit Quality. Universal Journal of Financial Economics, 3(1), 32-
55. https://doi.org/10.37256/2220233518.v3i1.2024.32

Brierley, John A. & David R. Gwilliam. (2003). Human Resource Management Issues in Audit
Firms: A Research Agenda. Managerial Auditing Journal, Vol. 18, No. 5, pp. 431-
438. https://doi.org/10.1108/02686900310476891

Campa, Domenico & Ray Donnelly. (2016). Non-audit services provided to audit clients,
independence of mind and independence in appearance: latest evidence from large UK
listed companies. Accounting and Business Research, Vol. 46, No. 4, pp. 422-449.
https://doi.org/10.1080/00014788.2015.1048772

Causholli, M., Chambers, D., & Payne, J. (2015). Does selling non-audit services impair
auditor independence? New research says, “yes”’. Current Issues in Auditing, 9 (2), 1-6.
https://doi.org/10.2308/ciia-51168

Colbert, J. L., & Jahera, Jr., J. S. (1988). The Role of The Audit and Agency Theory. Journal
of Applied Business Research (JABR), 4(2), 7-12.
https://doi.org/10.19030/jabr.v4i2.6427

Dart, E. (2011). UK investors’ perceptions of auditor independence. The British Accounting
Review, 43(3), 173-185. https://doi.org/10.1016/].bar.2011.06.003

Deyganto, K. O. (2021). Determinants of External Auditors ‘Independence: A Case Study on
Ethiopian Authorized Audit Firms. International Journal of Financial Management
(IJFM), 10(1), 39-54. Available at https://tinyurl.com/y88yz9{z

Deyganto, K. O. (2023). Factors Contributing to External Auditors’ Independence: Subject-
Based Theoretical Framework. 70(1):1425-1439. Available at www.journal-
innovations.com

Doan, N. T., Pham, C. D., Nguyen, T. T. U., VU, M. P., & Pham, L. H. (2020). The effect of
non-audit services on auditor independence: Evidence from Vietnam. The Journal of
Asian Finance, Economics and Business, 7(12), 445-453.
https://doi.oreg/10.13106/jafeb.2020.vol7.n012.445

Ezuwore, O., & Agbo, E. 1. (2020). Relationship Between Auditor’s Independence and the
Credibility of Audited Financial Statements in Nigeria. Journal of Accounting
Information and Innovation, 6(9), 26-37. http://eprints.gouni.edu.ng/id/eprint/3197

242


https://doi:10.22495/cocv14i2c2p10
https://doi.org/10.2308/ajpt-51573
https://doi.org/10.37256/2220233518.v3i1.2024.32
https://doi.org/10.1108/02686900310476891
https://doi.org/10.1080/00014788.2015.1048772
https://doi.org/10.2308/ciia-51168
https://doi.org/10.19030/jabr.v4i2.6427
https://doi.org/10.1016/j.bar.2011.06.003
https://tinyurl.com/y88yz9fz
http://www.journal-innovations.com/
http://www.journal-innovations.com/
https://doi.org/10.13106/jafeb.2020.vol7.no12.445
http://eprints.gouni.edu.ng/id/eprint/3197

Doaa Hafez Emam

Fashami, A. M., Boolaky, P. K., & Omoteso, K. (2020). Threats to auditor independence:
evidence from Iran. Athens Journal of Business & Economics. 6, 1-50. Available at
https://tinyurl.com/ye2847h6

Ghosh, A. A., Kallapur, S., & Moon, D. (2009). Audit and non-audit fees and capital market
perceptions of auditor independence. Journal of Accounting and Public Policy, 28(5),
369-385. https://doi.org/10.1016/].Jaccpubpol.2009.07.001

Hay, D., Knechel, R., & Li, V. (2006). Non-audit services and auditor independence: New
Zealand evidence. Journal of business finance & accounting, 33(5-6), 715-734.
https://doi.org/10.1111/1.1468-5957.2006.00602.x

Hayes, Rick Stephan, Roger Dassen, Arnold Schilder, & Philip Wallage. (2005). Principles of
Auditing. An Introduction to International Standards of Auditing. 2" ed, Harlow: Pearson
Prentice Hall.

Hohenfels, D., & Quick, R. (2020). Non-audit services and audit quality: evidence from
Germany. Review of Managerial Science, 14, 959-1007. https://doi.org/10.1007/s11846-
018-0306-z

International Auditing and Assurance Standards Board (IAASB). (2021). Overall Objectives of
The Independent Auditor and The Conduct of An Audit In Accordance with International
Standards on Auditing. International standard on Auditing (ISA) No.200. Available at
www.iaasb.org

International Ethics Standards Board for Accountant (IESBA). 2024. PART 4A — Independence
for Audit and Review Engagements- Applying the Conceptual Framework to
Independence for Audit and Review engagements. Section 400.5, p.139.
https://www.ethicsboard.org/

International Ethics Standards Board for Accountant (IESBA). 2024. PART 4A — Independence
for Audit and Review Engagements- Provision of Non-Assurance Services to An Audit
Client. Sections: 600.608, pp. 233-254. https://www.ethicsboard.org/

Irmawan, Y., Hudaib, M., & Haniffa, R. (2013). Exploring the perceptions of auditor
independence in Indonesia. Journal of Islamic Accounting and Business Research, 4(2),
173-202.https://doi.org/10.1108/JTABR-09-2012-0061

Joseph, B. H., Nyor, T., & Ormin, K. (2021). Determinants of Auditors Independence:
Evidence From Listed Deposit Money Banks In Nigeria. Gusau Journal of Accounting
and Finance, 2(2), 16-16. https://doi.org/10.57233/gujaf.v2i2.63

Khasharmeh, H., & Desoky, A. M. (2018). Does the provision of non-audit services affect
auditor independence and audit quality? Evidence from Bahrain. Asian Academy of

Management  Journal of  Accounting and  Finance, 14(1), 25-55.
https://doi.org/10.21315/aamjaf2018.14.1.2

Liempd, Van D., Quick, R., & Warming-Rasmussen, B. (2019). Auditor-provided non-audit
services: Post-EU-regulation evidence from Denmark. International Journal of
Auditing, 23(1), 1-19. https://doi.org/10.1111/ijau.12131

Lokman, N., & Bakri, M. (2020). Factors compromising the auditor independence: A study
on the perception of Malaysian publicly listed companies. Journal of Administrative
Science, 17 (2). pp. 1-19. Available online at
https://ir.uitm.edu.my/id/eprint/47368

243


https://tinyurl.com/ye2847h6
https://doi.org/10.1016/j.jaccpubpol.2009.07.001
https://doi.org/10.1111/j.1468-5957.2006.00602.x
https://doi.org/10.1007/s11846-018-0306-z
https://doi.org/10.1007/s11846-018-0306-z
http://www.iaasb.org/
https://www.ethicsboard.org/
https://www.ethicsboard.org/
https://doi.org/10.1108/JIABR-09-2012-0061
https://doi.org/10.57233/gujaf.v2i2.63
https://doi.org/10.21315/aamjaf2018.14.1.2
https://doi.org/10.1111/ijau.12131
https://ir.uitm.edu.my/id/eprint/47368
https://ir.uitm.edu.my/id/eprint/47368

Volume 12, Issue 3. 2025 Journal of Accounting Research

Marinoni, M. A., Fellegara, A. M., & Lippi, A. (2022). Potential threats to audit firm
independence: evidence from Italy on audit quality. International Business Research,
(15/6), 88-102., https://d0i.10.5539/ibr.v15n6p88

Masyitah, E. (2023). Literature Review on Auditor Independence. International Journal of
Social Service and Research, 3(3), 704-710. https://doi.org/10.46799/ijssr.v3i3.276

Meuwissen, R., & Quick, R. (2019). The effects of non-audit services on auditor
independence: An experimental investigation of supervisory board members’

perceptions. Journal of International Accounting, Auditing and Taxation, 36, 100264.
https://doi.org/10.1016/j.intaccaudtax.2019.05.004

Mironiuc, M., Chersan, I. C., & Robu, I. B. (2013). Ethics in providing non-audit services to
ensure transparency in financial reporting. Procedia-Social and Behavioral
Sciences, 81, 474-478. https://doi.org/10.1016/1.sbspro.2013.06.463

Moloi, T.; Marwala, T. (2020). The agency theory. Artificial Intelligence in Economics and
Finance Theories. Berlin/Heidelberg, Germany: Springe.

Ogbodo, O. C., & Ajuonu, A. (2021). Effect of non-audit services on auditor’s independence:

Evidence from accounting practitioners in Abia State. Research Journal of
Management Practice, Vol. 1, No. 4, pp. 150-168. www.doi.org/10.46654/RJMP.1432
Oranefo, D. (2022). Auditors Independence: It's Effect on Non-Audit Services (Case of South-
East Zone). https:\\researchgate.net/publication/357838510
Paterson, J. S., & Valencia, A. (2011). The effects of recurring and nonrecurring tax, audit-

related, and other non-audit services on auditor independence. Contemporary accounting
research, 28(5), 1510-1536. https://doi.org/10.1111/j.1911-3846.2010.01060.x

Quick, R., & Warming-Rasmussen, B. (2005, June). The impact of MAS on perceived auditor
independence-some evidence from Denmark. In Accounting Forum (Vol. 29, No. 2, pp.
137-168). https://doi.org/10.1016/j.accfor.2004.09.001

Quick, R., & Warming-Rasmussen, B. (2015). An experimental analysis of the effects of non-
audit services on auditor independence in appearance in the European Union: Evidence

from Germany. Journal of International Financial Management & Accounting, 26(2),
150-187. https://doi.org/10.1111/ifm.12026

Quick, R., Toledano, D. S., & Toledano, J. S. (2024). Measures for enhancing auditor
independence: Perceptions of spanish non-professional investors and auditors. European

Research  on  Management  and  Business  Economics, 30(2),  100250.
https://doi.org/10.1016/j.iedeen.2024.100250

Ramzan, M., Ahmed, 1., & Rafay, A. (2020). Is Auditor Independence Influenced by Non-Audit
Services? A Stakeholder’s Viewpoint? Journal of Commerce and Social Sciences
(PJCSS), 14(1), 388-408. Available at SSRN: https://ssrn.com/abstract=3628438

Ratzinger-Sakel, N. V. (2013). Auditor fees and auditor independence—Evidence from going
concern reporting decisions in Germany. Auditing: A Journal of Practice & Theory,
32(4), 129-168. https://doi.org/10.2308/ajpt-50532

Ratzinger-Sakel, N. V., & Schonberger, M. W. (2015). Restricting non-audit services in
Europe-The potential (lack of) impact of a blacklist and a fee cap on auditor
independence  and audit quality. Accounting in  Europe, 12(1), 61-86.
https://doi.org/10.1080/17449480.2015.1035290

244


https://doi:10.5539/ibr.v15n6p88
https://doi.org/10.46799/ijssr.v3i3.276
https://doi.org/10.1016/j.intaccaudtax.2019.05.004
https://doi.org/10.1016/j.sbspro.2013.06.463
http://www.doi.org/10.46654/RJMP.1432
https://www.researchgate.net/publication/357838510_AUDITORS_INDEPENDENCE_IT%27S_EFFECT_ON_NON_AUDIT_SERVICES_CASE_OF_SOUTH-EAST_ZONE_NIGERIA?enrichId=rgreq-59d5f05f9c70050cf3d8987efd0c2b5e-XXX&enrichSource=Y292ZXJQYWdlOzM1NzgzODUxMDtBUzoxMTEyNDIwNzIyNDU4NjI1QDE2NDIyMzMxNzYzNjU%3D&el=1_x_2&_esc=publicationCoverPdf
https://doi.org/10.1111/j.1911-3846.2010.01060.x
https://doi.org/10.1016/j.accfor.2004.09.001
https://doi.org/10.1111/jifm.12026
https://doi.org/10.1016/j.iedeen.2024.100250
https://ssrn.com/abstract=3628438
https://doi.org/10.2308/ajpt-50532
https://doi.org/10.1080/17449480.2015.1035290

Doaa Hafez Emam

Salehi, M. (2009). Non-audit service and audit independence: Evidences from
Iran. International Journal of Business and Management, 4(2), 142-152. Available at
https://tinyurl.com/385hycre

Tiranda, 1. S. A., & Juliarto, A. (2021). Safeguarding Auditors’ Independence When
Performing Audit and Non-Audit Services: Evidence from Indonesian Audit Firm.
Diponegoro Journal of Accounting, 10(4). Available at http://ejournal-
sl.undip.ac.id/index.php/accounting

Trotman, K. T., Tan, H. C., & Ang, N. (2011). Fifty-year overview of judgment and decision-
making research in accounting. Accounting & Finance, 51(1), 278-360.

https://doi.org/10.1111/.1467-629X.2010.00398.x

Wakil, G. K., Alifiah, M. N., & Tijjani, A. A. (2019). Auditor Independence Threats and Factors
Affecting Independence. International Journal of Recent Technology and Engineering
(IJRTE), 8, 917-923. https://DOI:10.35940/ijrte.C1253.10835219

Zeft, S. A. (2003). How the US accounting profession got where it is today: Part
1. Accounting Horizons, 17(3), 189-205. Available at https://tinyurl.com/3vtapnkb

Zhang, Y., Hay, D., & Holm, C. (2016). Non-audit services and auditor independence:
Norwegian evidence. Cogent Business & Management, 3(1), 1215223, 1-19.
https://doi.org/10.1080/23311975.2016.1215223

245


https://tinyurl.com/385hycrc
http://ejournal-s1.undip.ac.id/index.php/accounting
http://ejournal-s1.undip.ac.id/index.php/accounting
https://doi.org/10.1111/j.1467-629X.2010.00398.x
https://DOI:10.35940/ijrte.C1253.1083S219
https://tinyurl.com/3vtapnkb
https://doi.org/10.1080/23311975.2016.1215223

Volume 12, Issue 3. 2025 Journal of Accounting Research

oaliiol)
Glluall c2abe dany G ¢ ) Qlgall Llaaas 482 o 3ol A Ugs g2 daaliall cals

oty eAdgsenall o3gy elislly AL Alsalls Alal) <l Alebisall LU £dles lacal (ppaicaall SIS
s & laal) ColSa g Jla 8 Luald 3ulfie dnaal @l Cinvial llg cagiDlial e Llial) agile
Pl e djlinnd clard s 58l Gl s it Aealyd) oDlaal daahuall CDAL AT Glad
LAY A atl) Auhal) Goglal Cnall 138 p08s el Cppainall a3 dgag (g0 lileal) el
Glaad il dihide 4l Gledd agend die Glluall c2abie P Gupaall (i) &y
& Oopaied) 3 o Gl g Dl lexd aid of Gand) 23l g . agDlen] Ll daalyal)
@ Aplinay) cledll gy cun il 1 Gabiay ey ) ALYl ableall caabe Dl
Gllaall canhie Pliiny ST 13063 I8 Slagleall alaiy LI LB Glard o (o padd) (g siindl)
Slo i Anlanay) cleadd) g g of ) bl s3a jads ) pa JBY) e llg el peall cilarall 45l
g5t il Cilluall aabie PDUEY Gacl agh Sl jig .cibleal) cealye Pl yumi S Claagil)
3sgs ac X Ailee Cilanda Cand) il g SIS L aDEG o daalyal) Jrand desia) djlinaY) cleasl)
Gladd aadi s of auiy dlall @l ALl L0 dalall Lglly ¢ ulaal) aalys ¢ Al cilgal

cblall xabe Aaf3s duc ginge o aliall Aaalyal) oDan Gl

cileaall ¢ dnlinay) clendl) ¢ daadpall G (al ciless ¢ llaal) aahpe Dl :daliy) clals)

Ompaall (el ¢ Cilaglaall ki cilend ¢ A2 L cilend ¢ Ayl

246



