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Abstract

This study aimed to measure the impact of accounting hedging
mechanisms on financial performance in light of foreign currency risks
within business organizations. To achieve this objective, an empirical
study was conducted on companies listed on the EGX100 index of the
Egyptian Stock Exchange. The study sample was limited to 71
companies across 17 sectors, totaling 355 observations (71 companies X
5-year study period = 355 observations).

The study concluded that the relationship between accounting
hedging mechanisms and the financial performance of companies is
complex and multifaceted. It was found that hedging has a direct
negative impact on financial performance, specifically on the Return on
Assets (ROA), due to the high costs associated with hedging instruments.
However, the results revealed an indirect positive role of hedging in its
effective ability to reduce foreign currency risks, which positively affects
the stability of financial performance in the long term. Meanwhile, the
risks themselves have a direct negative impact on financial
performance. Accordingly, the study recommends that companies
should continue to use these tools to mitigate risks, while emphasizing
the importance of conducting further future research in this field.

Keywords: Accounting Hedging Mechanisms, Financial Performance,
Exchange Rate Fluctuations, Foreign Currency Risk.
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4 Lo Al clupyl B Gidle [Lad) Robust dybaall clbdl) e slaiey)
ad sag5(Heteroskedasticity) (nlill (uilad e cDISda goudd i (agadl)
138 aladiul Gl cad (ag . Aallal) LSl by AN alaal DA ¢ dasl 48t
Gl Ade o my chulEl) @hlb Ajlke Adgige i @il hg sl
Agilaay) il (e daliial)
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A gara Ao Jpanll o JASPali PROCESS qugsi (B jlasal) (ulat cygbed
oA Al by miliil) pae a3 g Al Clhsie Gn GBal) daub (uSad Al @il
lgdlia ) Ablia) Sy Bpalaall pubg Bpdibeal) il Laje (b IS Jads Cuny cadd)
Bydibaall cijlucall Julad il culiady L ddiall @ dibad) cludally @B WY soda

o LaS Ay ydilaal) g

£y (ealaal) Jagath) il (s A8al ASly Jdlual) by pbiall jlusall Julas il (7) Js>
Aiay) cdlal) Jhlia e JleY) claliial )

A bl bl e lual) bl jleal) &lesal)
P Z-value Coeff P Z- Coeff P Z-value | Coeff
value
0.046 | -1.996 - 0.023 | 2.267 | 52.168 | 0.023 | -2.276 - HEDG —ROA
10.395 62.563
0.025 | -2.242 -0.082 0.025 | -2.242 | -0.082 | FXRISK—ROA

0.055| 1.921 0.038 | 0.393 | 0.855 | 0.009 | 0.038 | 2.073 | 0.029 SIZE —ROA

0.000 | 3.373 0.066 | 0.014 | 2.455 | 0.0560 | 0.794 | 0.261 | 0.0106 LEV -ROA

0.031 2.156 0.627 | 0.364 | 0.908 | 0.172 | 0.052 | 1.945 | 0.455 ROE —ROA

0.000 | -10.443 | -33.09 0.000 | -10.443 | -33.09 HEDG
—FXRISK
0.275| -1.092 | -0.109 0.275 | -1.092 | -0.109 | SIZE —FXRISK
0.000 | -7.397 | -0.007 0.000 | -7.397 | -0.007 | LEV —FXRISK
0.252 | -1.145 | -2.083 0.252 | -1.145 | -2.083 | ROE —FXRISK
R ROA =0.208

FXRISK= 0.169

Alasy) Julatl cilajia : jsaall

93 S gy 4l e Jg¥) Gaill gai s Jg¥) gadll Alasy) Jaladl) Lad) el -
Sdle) cladiial Al 1) Ao sl el cillY dudlas) Y
chidl of e laa R?=0.208 & 28 aadl) Jalea o (6) Jgi> (e gl
LS . %20.8 Aoy (Jsua¥) Ao ailall) aolil) piiial) & Culiil) yaads B aalod Aldical)
Al 1) e (HEDG) alaal) Jagaill cilil¥ (Gginag ol S5 3929 quilisl) cuyglif
G (Ggina 3315 of A 138 (B = -62.563; P=0.023)J sa¥ o dlalls (ulial)
WAl Jaa GlGEN el 1Y) 22l ) (g3 aailaall Jagadl) bl
S Jaad) Gl pllal (HO-1) Js¥) @il Gajdll paby o dlld o 3l
Jlael) cilalaial Al o) Ao Alan) 40413 G anlaal) agatl) il o Ao aly
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ceti Ay 1Y Jiar ailaal) Jagailld AaBgial) b Adlall aliall lgaps das Julfs
sl agiall Jia dalide bl OMA (e cipal) Jlewd aldd JET e ) 50
Allayannis & Weston, ¢Froot et al., 1993) 4kl cilagailly 4ullall ciliidallg
o) Llas B lagasll ARSI joall (el ApdiCal) dlud) BMal) (b a3 (19 -(2001
Alaal) bl JBT e clgal )

S (el Gaill wibal (HO-2) AU gheal) (ajdll aby ol cdlld e 3l
Aial) cdlaal) Jhlie o ulaal) agal) @l Auilas) AN 53 ) 4y Ao galy
Aaae v ad o G Jajdl) pal : GE (2Rl Slasy) Jladl L) il -

Soles) claliial Al ol o el cdlead) halial Lblas) dlYa o)

e (FXRISK) 4uial) claal) jhalial Gginag ol S d5ag qilial) cuyghil
o i 138y (= -0.082; P=0.025) Jsa) Ao silalls (uliall clHal Al ol
dae GlGAL ) o) Galidd) ) (o35 Aaial) chlaal) shlial (aptl) (Geiva g L))
%5 dagina (Ssiua die Lilas) Alag Lk Gpuiiall Gn A8l o dua (Al

Gllds o ag Al Adlall lalial) )0) Al gpa A Aaiil) oda i (Say
() L) o3a (a5 Cua (AN ) hEY) ate jalias aaf el Cipal) e
(Allayannis & Weston, ¢L¥lg Al al) Aoadil) cil@atl) A algia p s
Bl () (g5 Anial) claad) Jlalaal il ) i Ao g i) ol (Al .2001)
LAl 1) BoliS galsi Sigma (b el L (Al cpidl ase Al
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Al Lay Ao Tl JiFi Jagatll Ja¥) §pab adlial)

bsail) CllY (Geinay cage dba i eay @l caagl (Jlkal) A
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Ly B M) g e Blaall o Al §)8 (e g Ulgad) JLE e Gens (51
Ayl

Jagatl) bl o Bl (o (o o pilaal) i+ pdleall) SS9 ) B sieg
bla juddy (B = —10.39; P=0.046) dysiray dpbu cla Al oIl oilaal)
Sl YA (e (3R ) pdlial) L) b (36 Jagatlly Aadipal) cidlal) of ) Aol
b G A o1 e Jagalh Y laay) A9 QB duay ¢ halial)
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