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The Role of International Reserve Management in
Achieving External Stability in Egypt
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Dr. Wafaa Basiony

» Abstract

This research aimed to measure the effectivenesgerhational
reserve management in achieving external stahilitiggypt during
the period from 1990 to 2024, through its impact foar areas
related to external stability. It assumes a sta#ily significant
relationship between increasing international neserand achieving
external stability in Egypt. the methodology of ARD
cointegration wad adopted through four differentdeie the most
important results revealed the effectiveness of tlde of
international reserves in supporting exchange chtinges and the
balance of payments position of the Egyptian ecgnonthe short
term, while the relationship was insignificant imetlong term. The
results also demonstrated the effectiveness ofnat®nal reserve
management in attracting foreign investment in kbt short and
long terms. The long-term relationship was sigatificand negative,
indicating that a sudden increase in internatioeakerves plays a
role in influencing the attraction of foreign diteéavestment. The
impact of reserve management on Egypt's externabt de
sustainability also differed over the two terms.eTimpact was
negative and significant in the short term, anditp@sin the long
term. This suggests that international reserve gemant may be
associated with temporary pressure on sustainghbilitile it plays
an effective role in enhancing financial stability the long term.
There are also significant two-way relationships tween
international reserves and external stability, Wwheupports the
growth of international reserves and increaseseffectiveness of
their use.
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Table 1.
A Taxonomy of Constraints for Institutional Asset Owners
Asset Owner Financial Nature of Short-term  Reputational Regulatory Peer ESG
Type Stability Liabilities Liquidity Concerns Constraints  Bench- Concerns
Objectives Needs marking
Central Bank High Explicit/ High High n.a. Low n.a
Reserve Importance | Contingent
| Managers
Stabilization- Medium/ Explicit/ High High na. Low na
based SWFs High Contingent
[l | Importance | - _ | — [ |
Savings-based Medium/ Implicit Low High n.a. Medium/ Medium
SWFs Low High
Importance
Defined Benefit na. Explicit Medium/ Medium High Medium Medium
Pension Funds Low
| Defined n.a Implicit Low Medium/ Medium Medium/ | Medium/
Contribution Low High High
| Pension Funds | | | | | |
Insurance na Explicit/ Medium/ Medium/ High Medium Medium/
Companies Contingent Low Low Low
Endowments n.a Implicit Low Medium/ Low High Medium/
& Foundations High High
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Figure 1.
Official World Foreign Exchange Reserve Holdings

mmm Reserves (trillions of US dollars, lhs)
m— Resarves as a Share of World GDP (in percent, Lhs)
- Reserves as a Share of World Trade (in percent, rhs)
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Phillips-Perron

the augmented Dickey-Fuller test
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Automatic-lag linear regressors (1 max. lags): BFBINF M2 RGDP
Deterministic: Unrestricted constant and restrid¢tedd (Case 4)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 128
Selected model: ARDL(1,0,1,1,1,0,0,0)
Variable Coefficient | Std. Error - Prob.
Statistic
COINTEQ* -0.268 0.034 -7.769 0.00
D(BOP) -0.008 0.006 -1.339 0.191
D(INF) 0.236 0.027 8.654 0.00(
D(M2) 0.024 0.032 0.761 0.453
C -12.044 1.658 -7.264 0.000
R-squared 0.857 Mean dependent var 0.867
Adjusted R-squared 0.837 S.D. dependent var .388
S.E. of regression 0.965 Akaike info criterion 2.906
Sum squared resid 26.088 Schwarz criterion 133.
Log likelihood -42.947 Hannan-Quinn criter. o
F-statistic 41.971 Durbin-Watson stat 2.323
Prob(F-statistic) 0.000
* p-values are incompatible with t-Bounds digttibn
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Automatic-lag linear regressors (1 max. lags): BFBINF M2 RGDP

Deterministics: Restricted constant and no trerab@2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 128

Selected model: ARDL(1,0,1,1,1,0,0,0)

Variable Coefficient Std. Error t'. . | Prob.*
Statistic
EXR(-1) 1.271 0.153 8.280 0.000
IR -0.097 0.066 -1.465 | 0.158
BOP -0.008 0.010 -0.732 0.472
BOP(-1) -0.025 0.009 -2.807 0.011
INF 0.237 0.066 3.614 0.002
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INF(-1) -0.091 0.048 -1.900 0.071

M2 0.024 0.058 0.418 0.68D

M2(-1) 0.116 0.068 1.699 0.104

RGDP -0.414 0.381 -1.087 0.289

IR__SD 0.020 0.021 0.963 0.346

GR -0.028 0.235 -0.119 0.907

C -11.956 4.973 -2.404 0.026
R-squared 0.980 Mean dependent var 8.008
A‘l’;jgﬁg dR' 0.969 S.D. dependent var 6.381
S.E. of regression 1.115 Akaike info criterion 3.330
Sum squared resid 26.092 Schwarz criterion 3.874
Log likelihood -42.949 Hannan-Quinn criter. 3.513
F-statistic 93.431 Durbin-Watson stat 2.327

Prob(F-statistic) 0.000
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Variable * | Coefficient gcrjor tStatistic Prob.

IR 0.360 0.172 2.092 0.046
BOP(-1) 0.123 0.078 1.563 0.130
INF(-1) -0.542 0.330 -1.642 0.113
M2(-1) -0.529 0.420 -1.260 0.219
RGDP 1.739 3.852 0.452 0.655
IR/SD -0.075 0.119 -0.631 0.534
GR 0.118 0.971 0.122 0.904
Note: * Coefficients derived from the CEC regressio
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Automatic-lag linear regressors (0 max. lags): WRENF FDI OPEN

RGDP IR___SD EM UNEMR

Deterministics: Unrestricted constant and no trgabse 3)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 1

Selected model: ARDL(1,0,0,0,0,0,0,0,0,0)

Variable | Coefficiend Std. Error | t- ‘ Prob.




(s £l 0

) Juladl) milid o Jalaie) Lald) aas) (e 1 jaaall
clegbaall Clya £ lagl a7 gl gilid
il Capaall e oy Ja¥1 Alghe A8 i il g dsall 18 (o yay

DA ARDL Ziagie alaainly 400 dalaiyl cyaidl (e de sana s(EXR)
ARDL(1,0,1,1,1,0,0,0)1Y! z 3saill il x3.2023 1) 1991 (1 5554l
Loyyi byiese 48l AL 25y dpsh s guim B0l g ¢ AKATKE Ll Ly
«Dle gaall hae cdgboall cllalia¥) Jie agle 35l Jalgally Cipall jauw G
Myt s ¢ iall Jaall illl cdlaall 4 gl cpdl

Jushall Ja¥) b cleaal) ¢y pliagl il gl (8) a8 Jsin

Automatic-lag linear regressors (1 max. lags): IRRENF FDI OPEN

RGDP IR___SD EM UNEMR PBD

Deterministics: Unrestricted constant and unretgtiig¢rend (Case 5)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 1024

Selected model: ARDL(1,0,0,0,1,1,1,1,1,0,0)

Variable Coefficient Std. Error t-Statistic Prob.*
BOP(-1) 0.334 0.177 1.891 0.077
IR -1.577 1.708 -0.924 0.369
EXR 10.061 3.352 3.001 0.008
INF -1.921 1.605 -1.197 0.249
FDI 6.256 2.675 2.339 0.033
FDI(-1) 4.216 3.907 1.079 0.296
OPEN 0.565 1.342 0.421 0.680

9920253:‘333 (@ —(3) 2= - (47) A
/

Statistic
COINTEQ* -0.677 0.147| -4.605| 0.000
C -50.288 11.638| -4.321| 0.000
R-squared 0.399 Mean dependent var -0.944
Adjusted R-squared 0.380 S.D. dependent var 33.688
S.E. of regression 26.490 Akaike info criterion 9.443
Sum squared resid 22455.663 Schwarz criterion 9.538
Log likelihood -158.624  Hannan-Quinn criter. 9.4719
F-statistic 21.210 Durbin-Watson stat 1.863
Prob(F-statistic) 0.000
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OPEN(-1) -1.889 0.970 -1.948 0.069
RGDP -2.839 19.462 -0.146 0.886
RGDP(-1) 84.693 19.701 4.299 0.001
IR/SD -0.675 0.572 -1.181 0.255
IR/SD(-1) -0.841 0.559 -1.504 0.152
EM 0.252 2.227 0.113 0.911
EM(-1) 5.583 3.045 1.834 0.085
UNEMR -5.859 6.687 -0.876 0.394
PBD 12.168 5.765 2.111 0.051
C 206.108 107.426 1.919 0.073
@TREND -26.201 6.992 -3.747 0.002
R-squared 0.806 Mean dependent var -11.316
A‘ﬂgiger‘; dR' 0.600 S.D. dependent var 36.924
rez.ri.s(s)ifon 23.359 Akaike info criterion 9.445
S“”:ei?é‘ared 8730.001 Schwarz criterion 10.253
Log likelihood -142.563 Hannan-Quinn criter. 9.720
F-statistic 3.909 Durbin-Watson stat 3.065
Prob(F-statistic) 0.005
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Std. t-
Variable * Coefficient | Error Statistic | Prob.
IR(-1) -3.860 3.231 -1.195 0.244
EXR 5.728 4.354 1.316 0.201
INF -3.938 2.375 -1.658 0.111
FDI -0.531 4.386 -0.121 0.905
OPEN 2.583 1.54% 1.672 0.108
RGDP(-1) 18.788 35.584 0.528 0.603
IR___SD 0.153 1.031 0.149 0.883
EM -0.269 2.591 -0.104 0.918
UNEMR -0.810 9.982 -0.081 0.936
PBD -3.225 6.84] -0.471 0.642
C -49.405| 155.979 -0.317 0.7%4
Note: * Coefficients derived from the CEC regressio
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Siall Jadl il b sl e gR = X6
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Al J=e UnemR = X8
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Clyaiial) (e de sana g 3salll Jai 120231991553l Ba (ARDL) g5l
Jame ¢ (EXR) =il Copall o ¢ (IR)AN sl cilplaliaV) Jie dpaloaiy)
Jaze « (OPEN) g laill 7 i) dajs ¢ (BOP)le siadll (i ¢ (INF)aduzal
Ul Jane ¢ (IR/SD)cpall daltiad dasi ¢ (GR) Jleay) Asall milil) o
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Jumil 3.1 Akaike (AIC) Hlms e 3WARDL(1,1,0,1,1,1,0,1,1,1)

Alaaal i) o Leedle

lall ‘_,.\.:AY\ L) Qs dgadll (14 Tl 7 dgal @il 1(11) ady Jgaa

Automatic-lag linear regressors (1 max. lags): )RRANF BOP OPEN GR

IR__SD UNEMR PBD

Deterministics: Restricted constant and no trerasé2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 512

Selected model: ARDL(1,1,0,1,1,1,0,1,1,1)

t-

Variable Coefficient | Std. Error Statistic | Prob.

COINTEQ* -0.591 0.030 -19.95¢

0.04
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D(IR) 0.408 0.034 11.919 0.0Q00
D(INF) -0.182 0.019 -9.636  0.000
D(BOP) 0.002 0.003 0.778  0.447
D(OPEN) -0.005 0.022 -0.225  0.824
D(IR___SD) 0.168 0.009 19.560  0.000
D(UNEMR) -0.017 0.114 -0.14Y  0.884
D(PBD) -0.074 0.083 -0.889  0.383
R-squared 0.959 Mean dependent var 0/276
Adjusted R-squared 0.947 S.D. dependent var 333
S.E. of regression 0.537 Akaike info criterion 1.801
Sum squared resid 7.208 Schwarz criterion 642|1
Log likelihood -21.723 Hannan-Quinn criter. .923
F-statistic 82.732 Durbin-Watson stat 2.7156
Prob(F-statistic) 0.000
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alaaiuly ARDL(1,1,0,1,1,1,0,1,1,105aY) 7 3saill 2083 &5 (PBD). dalal
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Automatic-lag linear regressors (1 max. lags): IRRANF BOP OPEN GR

Deterministics: Restricted constant and no trerab@62)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 512

Selected model: ARDL(1,1,0,1,1,1,0,1,1,1)

Variable Coefficient Std. Error t-Statistic  Prob.
FDI(-1) 0.409 0.090 4.559 0.000
IR 0.408 0.063 6.512 0.000
IR(-1) -0.358 0.051 -7.052 0.000
EXR 0.237 0.069 3.461 0.003
INF -0.182 0.048 -3.820 0.002
INF(-1) -0.285 0.044 -6.445 0.000
BOP 0.002 0.005 0.407 0.690
BOP(-1) -0.014 0.005 -2.711 0.016
OPEN -0.005 0.042 -0.121 0.905
OPEN(-1) 0.269 0.042 6.384 0.000
GR 0.321 0.176 1.821 0.089
IR___SD 0.168 0.017 9.940 0.000
IR___SD(-1) -0.034 0.016 -2.200 0.044
UNEMR -0.017 0.232 -0.072 0.943
UNEMR(-1) 0.907 0.167 5.442 0.000
PBD -0.074 0.143 -0.515 0.614
PBD(-1) 0.197 0.163 1.207 0.246
cC -23.004 3.151 -7.301 0.000
R-squared 0.985 Mean dependent var 4.374
Adjusted R-squared 0.967 S.D. dependent var .8363
S.E. of regression 0.693 Akaike info criterion 2.407
Sum squared resid 7.208 Schwarz criterion 28.2
Log likelihood -21.723 Hannan-Quinn criter. .62
F-statistic 56.747 Durbin-Watson stat 2.756
Prob(F-statistic) 0.000

i) Jalatl) il e falaie) Aalll dlae) (et jaaall

D) iy e gine JS 555 Cilykie sae lia ) ) moll) s
(FDI(-1)) siteall i) Ll s yalbiall dal) cajelal 3id . piluall s
658 ) A 3sas e dnleap = 0.000): (0.40Q 50005 Linsa 1ils

Ady BY) bl Al uu?
1



(s £l 0

b I LEO e Sy 3palall e AL clén S Sualig
Usinas Gage Kl Al (IR) dudsal) colialiial) cpelal LS . jlaiin) clsd
80 L O (IR(-1)) spaliall culplalga¥) of cua 3 ¢p = 0.000):(0.408
o alidl 30l ol sy lesp = 0.000)c  (-0.358 55005 il
SIS eyt 28 LSl el aall 8 clldiuy) it a8 cldalaY)
By Gl i
Grinas canse S0 (EXR) el Cipall poad S AT 2mn e

Andla e s Aaall e it ) e Ju e = 0.003)¢(0.237
Al el e ISV b 58 jeda 38 caamil Jaee Wl L oiaY) LY
syl Jalgall (e iz adiail ¢ L)) of oS Lag (INF(-1)) 5 (INF 3yalualls
gsina 8l 5y LS LAl lalal ¢ Ll e dna Ll a1 ldnudl
& bl il O ) ey Lee ¢ (BOP (-1))olesiad (hae sl ol
AT Cila (e AU culysall 8 Léinuy) cliiag Lyt a8 gylall lual)
¢ (0.26% sz 5 L se 1555 (OPEN (-1))sakiall (gylacll ~ i) daja el
ChLEaY) Qia aeay pladll e Zlay) o Jde Jyy leep = 0.000)
P= ¢ (0.168s5 s5irns ase il (IR/SD) ol dlsin oIS WS LAl
P = ¢ (-0.03455imas Ll 5 aliall opall ddaidd 580 o< Law <0.000)
Adsall Jal¥) Josh ) aagll ial) Leiu) b (S Lae <0.044)
Gsinas Lase 53l (UNEMR (-1)) Jabiall dlladl Jaea Jelal cclly ) 48l
3 M) pald i ) zliag 5 ads e el a5 ¢p = 0.000)(0.907
¢ (OPEN) ) 7] Jie cilppsie Lol (Aalaall Allend) 24IS (aliasly Jagiyy
Aysine 0S5 ol ¢ (PBDYielall d3)lsall Jacs ¢ (UNEMR) Jall sl Jass
Cua o Aaliiie pe ) Aia cilS el JaY) 8 @l of ) e Lea
lle 2.8 (Adjusted R-squared)asall saaill Jales (uSay (3 gaill 3¢ LS
o bl 0 %96.7 sy zigail) o e Jay Lae «0.967 ikl s

?920253:‘333 (@ —(3) 2= - (47) A
/




Cra B8l DA jaa (B A LAY ) ELLY) 380 B A gal) cildalia¥) Bl 90
2024-1990

deeda pei F (p = 0.000) bl dysies of LS L bl a1 L)
Durbin-Watson ¢Lasa) 4. glé «elld ) 8Lyl . 598 IS8 zasall
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Std. t-

Variable * Coefficient | Error Statistic | Prob.
IR(-1) 0.09 0.07| 1.2 0.28
EXR 0.40 0.12 3.24 0.00
INF(-1) -0.79 0.16 -4.8" 0.0p
BOP(-1) -0.02 0.01 -1.79 0.09
OPEN(-1) 0.45 0.0 5.08 0.J0
GR 0.54 0.29 1.87 0.0y
IR__ SD(-1) 0.23 0.0% 4.4p 0.00
UNEMR(-1) 151 0.47, 3.24 0.0p
PBD(-1) 0.21 0.12 1.68 0.11
C -38.94 7.61 -5.12 0.0p
Note: * Coefficients derived from the CEC regressio
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ilall ia) L) ¢ ial) ol Jlea) ¢ Jrdll Copall jra ccle shadl)
AL clelall Dy cAalal) A3jlsall Jae ¢ JlaaY) Jaall ml i Jans
okl 35 ¢ Akaike jbas e 2l ARDL Aaagio pladiuly zigaill juad o3
sladl Gaenii adey e culi Jlay e ARDL(1,0,0,1,0,0) JisY) 7 3sill
COINTEQ Jalre off ) Ul rpmia dslas il i ¢ (CaSE 2))
I e Ju b %0 (P = 0.000) Y3 g5t die Ggina 85 0.577 &l
oo Glihal g %57.7 Jsa Gy ccbaniall o Jal) Al 463l dAdle
Aoy dsms Sy Lo s ¢(3aaly Aiu) Aaie) 58 IS B lgaanad Ly (sl Al
Al cpall A o e Lalagl dine 13a il S Alaidic mas
O 5% Lae dpaliaill dasa (5l gan ie aaly U8 )5l gl sagall 4
.z 3saill Al aas

e ) Al (3an & 3 gaill Uadl) eomaa #3503 35 (14)Jsn

Automatic-lag linear regressors (1 max. lags): BOfR FDI GR PBD

Deterministics: Restricted constant and no trerais@22)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 32

Selected model: ARDL(1,0,0,1,0,0)

o

a1

024

t-
Variable Coefficient Std. Error Statistic Prob.
COINTEQ* -0.577 0.069 -8.382 0.00
D(FDI) 1.901 0.810 2.348 0.02
R-squared 0.720 Mean dependent var -1
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Adjusted R-squared 0.711 S.D. dependent var 9.936
S.E. of regression 10.716 Akaike info criterion 7.640
Sum squared resid 3559.640 Schwarz criterion 7.731
Log likelihood -124.060 Hannan-Quinn criter. 7.671
F-statistic 79.765 Durbin-Watson stat 1.842
Prob(F-statistic) 0.000

lany] Jaladl) il o o Uy Aaldl dae) (a0 jaaall
A Gl Aalaia) (ghal 7 gl il
Al Al fas G Jal) ALk AD) ) 5l ods Caags

I aaiV) dagia alasiuly 200 dplaiy) iyl (e 220 (IR/SD)
sl ye zigall ol ot Auhall ad syl LA (ARDL) gl U]
i) ¢ (EXR) Al Coyaall je ¢ (BOP)le saall Gliae Jia <l yicia
Llsall jaes ¢ (GR)Jeay! Aadll zlll st Jana ¢ (FDI) pilaall ial)
(el pdeg Mia Gl gy aa ¢ (PBD) dlaal) Asall malll (e dewi€ dalall
ARDL(1,0,0,1,0,0) Jid¥l z3gaill jLgial &3 28, (Case 2). i) sla
Sels z3saill daede aumy Las ¢ (AIC) ilesleall Akaike lixe alaaiuly
Akaa 3 leS

Ja¥) Aygla A8Mall o lad) cpal) Laluindd (§8a3 il (15) ab) Jgan

Automatic-lag linear regressors (1 max. lags): BBEXR FDI GR PBD

Deterministics: Restricted constant and no treras@2?)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 64

Selected model: ARDL(1,1,0,1,1,1,0)

Variable Coefficient | Std. Error t-Statistic Prob.*
IR__ SD(-1) 0.405 0.086 4,723 0.000
IR -1.718 0.463 -3.710 0.001
IR(-1) 1.952 0.400 4.882 0.000
BOP -0.085 0.041 -1.868 0.076
EXR 3.221 0.896 3.595 0.002
EXR(-1) -2.603 1.533 -1.698 0.104
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FDI 2.929 0.888 3.299 0.00
FDI(-1) -2.029 1.000 -2.028 0.05
GR -0.038 1.587 -0.024 0.99
GR(-1) -1.905 1.214 -1.569 0.13
PBD -0.928 0.55( -1.68f 0.10
C 13.246 9.813 1.350 0.19
R-squared 0.904 Mean dependent var 25
Adjusted R-squared 0.853 S.D. dependent var 0.733
S.E. of regression 7.949 Akaike info criterion 7.259
Sum squared resid 1326.780 Schwarz criterion 7.803
Log likelihood -107.776 Hannan-Quinn criter. 7.442
F-statistic 17.883 Durbin-Watson stat 2.2
Prob(F-statistic) 0.000

*Note: p-values and

any subsequent test

results do not account

for model

R O N P O W

055

01

can) Julatl) @il e oLy Aaldl das) e 1 jadll

Pl Al Gaal) Lalsind laase Jylail ARDL 35 il ¢ sua b
Gsina s Lo G i@V clynall ciyils (ol (2023 ) 1991 (e 35l
Aaltind 3 il s 8 Laglsal COA) uSay Las cgsine st 5o Lag
(B = 35 Usina yeds (IR/SD(-1)) Jaliall cpalt) dalaia) juiia Vsl .ol
sl ecmall @l 8 Al Ay haind 3sas ) s e «p = 0.000):0.405
ALY 8 b yal sas el g laagy) 8 58ke s AL ¢ Lias¥) o
Al S s ¢ (IR) Aslgal) clialiial) juial danallyy +AueS) il dagadall <l3 Al
O e Ju b =0.001) (B=-1.718maill Jal¥) & gsinas alu il
O Laiy cdaliny) o Cige Jariay Janys a8 Gbbaloal) 8 diladll calabll
Lee ¢p = 0.000) (IR(-1): B = 1.952 5105 byl Jshall Ja¥I i oyils
el gaall o Wl acagll hsial 5e5 (8 Glblaliall jse (uSay
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(B = -0.085)lulus 0,53 (S 188 « (BOP)cule ghaall ¢ihisa yuxial donilly Ll
28l a5as ) el laa e (P = 0.0760 el aal (e Ay Allatia) Aasiyg
O 2pal) oS (gaine 4l o)liie) S 815 (Wiliaa) 2850 52 250ma
JaY) & Luladly Usina (EXR) (Ardll Cipual) joas oS ¢l & . Jlal
Sm Gipaall jra gt o e Jy Laa p = 0.002) (B = 3.22 10l
(EXR(-1)) salidl oils (4S5 &l cpa ¢l gpall deod e 50l (p
JaY Jish 5 paie pe Capall s S G e b (P = 0.104) st

Sl 8 Gls jell ai ¢ (FDI) pdibal) (el leiud) asy Lo L
&) iy Lee p = 0.003)c (B = 2,92 im0 5 Unse Jall aiall S Eam
e Layy e eaplal) cpall Al auad b ag i) clldnuy) Gias o
Gilu (FDI(-1)) Lalid) jusid) ol g claliy) abil) dyses Dla
oo Aal Al 332y BT LuSey 28 Lae p = 0.055)c (B = -2.02% sinn
Jama J Al LAl Al clliill o dmla s clainay ) ol L)l
(P Osine st heds 258 ¢ (GR(-1))alal) saill Janss (GR) 5 3uaiBy) sall
0S5 Al gaba® ) gatl) (o ) ey e ) sl Jdep = 0.132=0.981
328 Ol eJialliy Ay a5yl LA gaall Aalsind o e ol il il
el siall Uied cul€ Eum (gl Ugiea o o1 (PBD) Aalal) 45505l)
s el g e Jy leap = 0.191) (p = 0.106 il e aludly
O Adisad (A elld aayy a8 (Al cpall dalinl (e 58l yisy Y A3l
) (C) ) iy (Bual ol (g 33 88 Al il ) 5l 1y jalias
Y galy A Cihadl dsagae i e a5 (P = 0.1910500 e Aad
elilall s Poasdt 2 dsaill By cple U0 L An paal) Lpabai@y] ol i) o jusds
Sa Laa ¢ (P = 0.000%: 520 F sy €0.853 Janall spasill Jalaa a1y s
5)9 0 g e oAl pall A e sfisall Jalsall o 8 =3l 5y
s Agdsall cildaliaY) dals daals dysiee cjell AN il e <5
laall a1 Ny (ol
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P A

JaY) 5puad A8all WA} cpall dalai) (gidad milid :(16) A Jsan
Std. t-

Variable * Coefficient | Error Statistic | Prob.
IR(-1) 0.395 0.934 0.423 0.676
BOP -0.142 0.074 -1.828 0.079
EXR(-1) 1.040 1.541 0.67H 0.505
FDI(-1) 1.514 1.465 1.038 0.311
GR(-1) -3.266 2.887 -1.131 0.268
PBD -1.560 0.907 -1.719 0.097
C 22.275 15.022 1.483 0.150
Note: * Coefficients derived from the CEC regressio

uany] Jalal) il e lalaie) Lald) dlas] (e jhaal)
A ) dalsiad) (e zigalll Slsa) (and cfyladl
o Al Flsll jaibad pasil Luaddill GhEAY) (e de e eha)

z3saill ¢ ys LalSl) lialia¥) daia e 3aaill ARDL JsY) zisalll yuais
bl Al e asslJarque-Bera jloal 1 ahLaal) sia Jedi o bl
obialy ¢ S Ll ¥ e 2 i Breusch-Godfrey,laals ¢ Al

a5 sl o e oS Y @hlas) eda Cangs L cpliill Guilas 222JARCH
(Shan ) il By saatie e S £ 3saill ofy Glsde Kl

cie ghaall (e Uiyl ) £ isaill Bl and clad) (17) dssa

bl gl ol A L)
Laay)
Jarque-Bera - 2 3.292
Aasinall e 0.197
S Ly L)
Breusch-Godfrey Serial PR 1.357
Correlation LM A yind) (55 0277
e Uad¥) ol sl aae il
Heteroskedasticity Test: okasy) 0.037
ARCH pgindl (s 0.847

s Abany) Jalatl) milis o laladie) Lald) dae) e i)

?aZOZSJﬁx (@ —(3) 2= - (47) A
/




Cra B8l DA jaa (B A LAY ) ELLY) 380 B A gal) cildalia¥) Bl 90
2024-1990

e g lasl Ly palall z3saill sl aad chlidl il i
B 4 iy Slan) GLaY) G Baan Aoy iy zigal) of S e ol
skl asill ¢ UaaY) ealJarque-Berajlas) ekl s L galaid) Jolal
g %5 e ST a5 00,1974 50 (s5iue g 3.292 iy Ailian) dag
Gl Gjsi Aejgn sl o (Ao il (A paall dpiajd Jod ) daiil) 08
lede A ilany) CYY W daca ey Syl A ise e m e sag
LLsMWBreusch-Godfrey loal¥ dually AVal claals A&l @y Jie
ST S a5 0.277 Aysine s5ise pe 1.357 s lanl) Ao curly 2 ¢ I
ay .z dgaill sy oy ssine 313 Byl a5ms ade e Ja Les <0.05 s
Sund pae pleal Bl Bl cas (el e A cUaaY) o ) ey
iy wiall Saalin ) Sl il 5o i 8 23 aill 5 LiS e Jalally <l il
s gyl

¢0.037 ¢ Laayl dad cul€ 2 o lladl) (ol g5kt aJARCH lial W
QA Y dald (a3l e Galill hEiad (Y jeds ¢S JS5 daidie 4
O (oins Aagiil) o3 L (Jsaall (8 83 o o) Jla o dsina (ggianes AL
o Julls « (Heteroskedasticityplall nlas A<ia o Ala ¥ z 3 gl
igrs A8 gisay 4 Layliic) Say Ledde Baainal) 48] Cilyidy lasiV) @l pats
@ala®Y) yiill mllia e z3salll o) Blsl) (il 1S oLl jusas
ehiisall CaliiNg

JaY) A (gsine LG L (S AV IR(-1) Adsall cblalial) o Y il i
idloa) 1480.395  Lelabae il i ¢ aylall cpall dalsind e yuaail
iDle a5ag pe o Juy L 0.05VA s oo L8 el a5 <0.676
OoSay 138 L cpall dalxind g Adgall cildaliial) o dailaa] AV I3 JaY) Al
sk Dl e Aaline Aylay o ol o (LIS 0% o1 claliial) oS5
Llall ol hEd e JaY)
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(Bl ) L)) Bilud) ARDL g 3sa gl Gags «Jyshall a1 8 L
(B = Aplall 55l 4 Usinas Gla Bali (IR) 2dsal) cilihalin) cuyelal s
(IR(-1): B = syaliall sl & Uginay Uase Salaas op = 0.001):1.718
28 laliaV) g LY (gyeall 3V o GuSay il 1aap = 0.000). ¢1.952
O (o eBse Sac aud Lgle aldie V) 3alS dime cagyla B 8 Luls 058
b Ula) mgmad Jfine IS cildalia¥) oShs of DAlidl eyl D31 el
ol Al e cbdaliad byl sl s ¢ bl L pal) Al 35e0
el GlSaliall e el gaal e gl IS8l
Stha (il Copall pen Jie @by o Al clhsodl b -
A 5 Glegdaal Glpe (A paldl dla cdledaddl e (A gl
2V 8y ¢y sall Cldalgia) ddast dps Gulie oaplall ) dalxi)
A Cpall Aalsind 7 igall (ECM) Uail) pasuas Alslaa s gilis (18) Jgan

Automatic-lag linear regressors (1 max. lags): BXBP FDI IR/SD

Deterministics: Restricted constant and no trerabé22)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 16

Selected model: ARDL(1,0,0,0,1)

Variable Coefficient | Std. Error t . .. | Prob.
Statistic

COINTEQ* -0.278 0.043 -6.418 0.000

D(IR/SD) -0.230 0.029 -7.950 0.000

R-squared 0.685 Mean dependent var 0.912

Adjusted R-squared 0.675 S.D. dependent var 905/0

S.E. of regression 2.903 Akaike info criterion 5.027

Sum squared resid 269.744 Schwarz criterion 16.1

Log likelihood -83.453 Hannan-Quinn criter. 570

F-statistic 69.443 Durbin-Watson stat 1.553

Prob(F-statistic) 0.000 ‘

* p-values are incompatible with t-Bounds digttibn.
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o) Al 7z 35a1) (ECM) Undl) st Aalee s il Jsand) (uSay

i) z3satll Hldl a3 Cum ¢ ARDLAS b dngiall alasiuly alall
O35 Mie culi Jla) ae Akaike (AIC) Jbaw e :WARDL(1,0,0,0,1)
Lt momaad Jalrs o} Jsaall mansy (Case  2). i) olad) (ppaniiad

% (p = 0.000)L A1 (gsima 2ic Ugina (1$50.278 fLCOINTEQ
Al B pudal) sl Ga Ja¥) Algls 43l5 A dga ) el Lae
s e aldpaiy) o %27.8 (Alga o ) deleall 128 50 LS L o)Al
OVl Alla ) Uy agny alail) of (ol (Auia) 8,8 S (B Wgaaaal sy ¢l
aladl call Hhsiul (s 3528 Aaugie zanaal Aoy (S Le cdadia Gigas day
Jashall sadl e alall
dfpall cpiia p olady) Auil cilBMal) (uld

ooV Al clblall uld il :(18) oy Jgta

Automatic-lag linear regressors (1 max. lags): BB@®P FDIIR____ SD

Deterministics: Restricted constant and no trerabé22)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 16

Selected model: ARDL(1,0,0,0,1)

Variable Coefficient gcrior t-Statistic Prob.*
IR(-1) 0.722 0.088| 8.213 0.000
EXR 0.379 0.152| 2.497 0.019
BOP 0.003 0.017] 0.192 0.849
FDI 0.675 0.199| 3.390 0.002
IR__SD -0.230 0.045 -5.120 0.000
IR___SD(-1) 0.101 0.03§ 2.760 0.01d
C 4.267 1.822| 2.343 0.027
R-squared 0.918 Mean dependent var 23.826
Adjusted R-squared 0.899 S.D. dependent var 9.9h5
S.E. of regression 3.161 Akaike info criterion 832
Sum squared resid 269.744 Schwarz criterion 5.685
Log likelihood -83.453 Hannan-Quinn criter. 5.424
F-statistic 50.053 Durbin-Watson stat 1.5538
Prob(F-statistic) 0.000 ‘

*Note: p-values and any subsequent test resultstlaccount for model
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i) z3sall ARDL  (Aomgie alatiuly jaiall g 3sail) il (usas
3l PLA(IR) - aulsall cabualia¥) ealaaas JuaARDL(,0,0,0,1))
) ol L dpalai®Y) Clpoiall (e daad daaly dilian) 4 sine Ay jaall
Gsima o3 il i 8 AN @) Jal) Ay byl A GDle 5ag

laliaty)

P= «(B=0.722Us Lyinas laga HEGIR(-1) Labia) yusdl ekl Yl
Alall cllalga) gl 8 dadipe die) dplhaind 3935 sl Lae <0.000)
Jadliall 8 il Jaai sag dllall anil) Claaae aal (e 2Ll apdl) 2ad i
sie die Lsina (EXR) Aedll Copall joun joiia jed LeS A0 dia)l)
3303 Jadiy Cipall yrw et o e Ju L p = 0.019)% (B = 0.37%
Aia¥) Jyaal) dad Cruad 5 Clylel aali dai ey eclalaal) aaa 8
Uil (FDI) Salad) a9 Slanad) el g8 (IS Llaall dlaally da sidll
i) L) clis o X5 be p = 0.002)4(B = 0.675 525 a5
Aia¥) Aleal) 3305 DA e slgas cdalgall SlhlaaY) sy & sl S5 agas
)ebadaliaV) () cpad) dalial A pady Lad Ll L aplad) ) aca
P = «(B =-0.230Usk Usinas Gulus Bl sl jundl ekl 2@ (SD/IR
e Chma) llaliaVl Alie Gl dead slel g iyl of e Jay L <0.000)
(B = Gulads GsinddR__ SD(-1) abiall juxiall S (o ¢ JHall Wl ginse
ASh 3528 28 Gedll yue Al oda i) (o (uSey e «p = 0.010):0.101
(BOP) cle giadll (hae uicial 5K o ¢ olaally . Jyshall Ja¥) & clphalaay)
OSs il 1aa o (A i Lee (p = 0.849) (B = 0.003s5ixe il
LeS A lail) atianl aéy oz dpatll 138 & A0l chllalia¥) Slole i & Sleld
oSay e (p = 0.027)% (B = 4.26B (s5ise 2ic dysina (C) il ekl
Al wsal) Ol yrial) AL Slagin) aey GLdaliaM e bl s dsas
F = « (Adjusted R? = 0.89saill daeda Ao Ji miliall ()b Lagac
aglall clalia¥) & el s e 4l 43,00 = 0.000) <50.053
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plagy) 4l culBlal) (uld g dgall Blsal) (and cfylasl
o= Al Sl ailiad (aadl Luaadill GlLEAY) (e dejana o)) @
z3saill ¢ ys LalSl) lial V) daia e 3aaill ARDL JsY) zisalll yuais
bl Al e gasilJarque-Bera jlaoal tahlsdy) i Joli . ulidl)
obialy ¢ S Ll e 2 il Breusch-Godfrey,laals ¢ Al
a5 ) o e oS Y @hlasl) eda Cangs L cpliill Guilas 222JARCH
Shan ) il s saatie e SN F3sall ofy Glsde Kl
slady) Al culBdlad) gz 3gaill Blgdd) pand clad) (19) Jgaa

k) ayall o Uadl) A il

okaayl 0.706
Lsinal) (g5iune 0.703

Jarque-Bera

S Ll sl

. 1.048
Breusch-Godfrey Serial oLy
Correlation LM i) (o5 0.366
el il gsbs axe Ll
Heteroskedasticity Test: oLy 0.436
ARCH Lginall ggivee 0.514

ban) Julasl) il o alaie) Lald) e (e il

z sl o () Adeall Glhlia¥) = 3sail o) pasd c)lod) pili i
Jarqueslaal (8 . cladll A8 (e )30 bags Ailias) Gailiady aidy

21l <0.706 e Laayl dad izl ¢ 8lsll apball a5l e ixilBera

Jsd iy Lo 0.05 2Nl (s5ise e 55 el a5 <0.70340liaY) dagll
@isra sl gay o oalal) gyl aii ol oL adi S asell Lo s
Ailaay) YY) dsal

il caaly 2@ 31 LlsyY) e aisll Breusch-Godfreylaal i W
e Ju lae ygine pe SIS a5 <0.36640iaY) daglly <1.048 ¢ Lasy!
D ADELYL ai o Uadl) Gl Ml ¢ Bl 8 13 Lali) asag pde
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23 «0.514 40 dad ase <0.436 jlial dad culall (ulas 222]ARCH
L) s A e Sl Vs il sl s ) s e Ll Aygina e
(heteroskedasticity).

ol sl LlaliaY) zhgat o) Jdll (S AN bl oda e 2Ly
O D0 Las (sl dapds S e i)l 2 3Laill d0Lian ) e LSl (a5
Lele Al Gluasills dalidiil) i) 4.8 45 5

Slo Gsine Bl cpelal clyia & o paill Ja¥) 2 dgall il i
il (EXR) Aadll Copall jad 1S G ¢ il Ja¥1 3 i) sl
ilaall daf (pund (f (uSay Laa (p = 0.008) (B = 1.367ssir0s5 cansa
ccpal) Al o llaliaV ) Jie cugpaal) sala@V) dsal) (e ey ddal
P= ¢ (B=2.433s5m05 cinsa il (FDI) saluall a) il olS WS
DY) aed 8 i) gl Gugy)y cliiadl ey sl K5 W <0.017)
syl 8 Aol caldalga¥) Y geall Ak A e elal (Jilad) b L)
e Ju e ¢ =0.009) (B = -0.46Tsinns Gl il IR/SD(-1) 4sLud)
Glesaall fise Ll L Caagiuall el ey gual) dend oLl ¢ Layl
&b Al il e ik Lea ¢ (p = 0.852)50 1 sls 33(BOP)
P =« (B=15.37Tsinas lasa Bl (C) culll) (e (m (A sl JaY)
Salsalls Sl Y zasaill (3 e ulid (5% 3535 e J L a5 <0.000)

B pscial
L0aY) Byl olady) Al ciliMal) gz dgalll Slsd) (and cfilad) (19) Jeaa
Std. t-

Variable * Coefficient | Error Statistic | Prob.

EXR 1.367 0.481 2.842 0.008

BOP 0.012 0.061 0.189 0.852

FDI 2.433 0.962 2.529 0.01f7

IR/SD(-1) -0.467 0.169 -2.78b 0.009

C 15.377 3.759 4.090 0.000

Note: * Coefficients derived from the CEC regressio

by Jalail) it e falaie) Zalll dlae) ¢ sl

?ezozsma @) & —(3) += - (47) daa
{




Cra B8l DA jaa (B A LAY ) ELLY) 380 B A gal) cildalia¥) Bl 90
2024-1990

raluagilly milid) e
A LI gaian 8 Al gall Gldalia¥) 8yl Hen an Gianll Caaa
Lagie aladinly Ganll (g y8 Hlial an cdalisal 4dlpd Pla e uan
aal caliay (Jal) syady Al gk cldall iy oliddl Jelsill ARDEL
(& Aatiall Aol LklaaY) 5 bl joald Julatl) <ol ale (S8 -1
Al hE ) Gaaas 82024 s 1990 g 3y5dll PLA piaa
lef il cdoghall a1 8 Lals duhall 5,5 DS g pad) Laiy]
o bl cldalgay) sylaly Aail) Aalud) eAs e i il il
D o Ll 3aa Gl Ga ey cdall syl il sagaas Lgalies
iyt (alesily «ledaall hae B el CVara diuly 355 (il
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Gegana 5l ) Al DRI Gt 8 Al Lblaay) 5l dleld
ol Al Ada N Al dplie aae b dlidially gAY 5yuiall Jolsall
palaasl e ddsall ldalial) s gy i) Aalud) cDlAs ae ol
& ol g Asall Lalad) Ljlsal) 8 mall 2555 (ol salll Y ans
oalal) claaally bl e Jalal) () Jaia (e bl gylaill sl
Adels e aall 8 el ) Aalal) cileraalls a1 1S5 (e Slals
tol Lo ) sl il <)Ll s . eme 8 Aol culdalaaY) 5
Glhalia¥l o Ailias) ANV b Jal) dlsh e A0l 35ag a2e =2
O ST a5 0,158 4 dlaal dall cualy Gy Cayall yaag A5
o sl JaY) 8 CECz s il el cdlld aas <0.05 AN (55
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