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Analysis of Tourism Sector Prformance and Its Role
in Economic Performance in Egypt Since 2000
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» Abstract

Egypt faces a challenge represented by its dependence heavily on
the tourism sector in the economic structure, which calls for the
current case study of Egypt. The reason for this is that the tourism
sector is extremely sensitive to economic and health crises which
quickly affect its performance rates and its role in the macro
economy in negative ways.

Therefore, the current study aims to investigate the performance
and economic role of the tourism sector and to reach the most vital
tourism patterns that can be relied on to increase the rates of tourism
development in the Egyptian economy. These patterns are explored
in light of the results of the analysis of both the supply and demand
aspects in tourism as well as the analysis of the performance of the
tourism sector and its economic role with a focus on measuring the
relationship between capital tourism investments and economic
growth. The study has reached a set of results, most notably: that
tourism supply is capable of meeting the needs of tourism demand if
tourism resources and components are available.

If there is a high rate of return on investment in tourism projects,
and if acausal relationship between the percentage of capital tourism
investments of the total capital investments and the rate of economic
growth exists.

Keywords: Egypt, Performance Analysis, Tourism Sector,
Economic Role
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5-Chin-Hong Puah, & et a," The Impact of Tourism on the local

Economy in Malaysia' International Journal of Business
and Management(Ontario: Canadian Center of Science and
Education, Vol. 13 No. 12, 2018)
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6-Albert Makochekanwa," An analysis of tourism contribution to

economic growth in SADC Countries" : Botswana Journal of
Economics(Gaborone: BOJE, Vol.11 No.15 ,2013)
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Mull Hypothesis: INYV has a unit root

Exogenous: Constant, Linear Trend
Lag Length: 1 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4 066485 0.0254
Test critical values: 1% level -4 571559

5% level -3.690814

10% level -3.286909

*Mackinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 18

I Gyl e cpadlll cpailod) slael i dvegl il 4yl —

saiN 1y aalal) Aoty

Mull Hypothesis: DITOUR) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 2 (Automatic - based on 3IC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4 357747 0.0171
Test critical values: 1% level -4 GETRE3

5% level -3.733200

10% level -3.310349

*Mackinnon (1986} one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 16
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Mull Hypothesis: D(EMP) has a unit roat
Exogenous: Mone

Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.882062 0.0006
Test critical values: 1% level -2 699769

5% level -1.861409

10% level -1.606610

*Mackinnon (19946) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 18

s IS Gl e Jlaa! sl bl uiial duiasll dalad) Gy —
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Mull Hypothesis: D{GDOP) has a unit root

Exogenous: Maone

Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.0665749 0.0402
Test critical values: 1% level -2 6899768

5% level -1.861408

10% level -1.606610

*MackKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 obsenvations
and may not be accurate for a sample size of 18
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(D¥sall) Al eVl Jlea¥) sl sl :Gross Domestic Product
= )\J;JY\ dalas

LGDP = 0 + B1 (INV) + B2 (LTOUR) + B3 (EMPT)
LGDP = B0 + 1.8 (INV) + 0.187 (LTOUR) - 2.99 (EMPT)
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Pairwise Granger Causality Tests

Date: 03M11/23 Time: 16:53
Sample: 2000 2019

Lags: 2

Mull Hypothesis: Obs F-Statistic FProb.
INWP does not Granger Cause GDPG 18 3.87346 0.0479
GDPG does not Granger Cause INVP 042799 06607
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- World Travel and Tourism Council (WTTC) - https://wttc.org
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- World Travel and Tourism Council (WTTC) - https.//wttc.org
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A- Reports:

- World Economic Forum, Travel & Tourism Competitiveness
(Geneva: World Economic Forum, Various Issues).

- World Travel and Tourism Council, Economic Impact 2023 (UK:
WTTC, 2023).

B- Reports:

-Vanessa Seebaluck, & et a," Prospects and Challenges of Business
Tourism: A Case of Mauritius' Review of Business & Finance
Studies (Mauritius: The Institute for Business and Finance
Research, Vol. 6, No.3, 2015), p.47
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