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An Assessment of the Efficiency of the Banking Semt
in Botswana and Its Impact on Economic Growth
Since 2001

Mahmoud Tawfiek®
Prof. Dr. Sally Farid™ Dr. Jehan Abdel Salafii”

» Abstract

This study aims to assess the efficiency of thekiognsector and
its impact on economic growth in Botswana since 1200sing
statistical analysis to assess banking performaliteobjective is to
identify financial shortcomings at an early stageitevent financial
crises that could lead to bank failures. Econorh&oty confirms
that sound and efficient financial systems direqital towards the
most productive uses, which is beneficial for ecuiwo growth.
Efficient financial systems are particularly import for sustaining
growth in developing countries. The study foundt ttee banking
industry in Botswana has adequate capital and gemplith the
minimum regulatory capital requirements. Banks vwassessed to be
fully compliant with the minimum legal and prudexttiequirements,
including solvency and liquidity. In cases of nampliance,
appropriate supervisory measures were implementedr@ng to
the applicable laws and regulations. Additionaltlgnks largely met
the minimum disclosure standards set out in Piladisclosure
requirements of Basel Il.

Keywords: Banking Sector Indicators, Botswana's economy
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W) Gervase S. Maiposetnstitutional Dynamics of Sustained Rapid
Economic Growth with Limited Impact on Poverty Reduction,
Country case study: Botswana (Geneva: United Natidtesearch
Institute for Social Development (UNRISD), Jan 2DQ@82.
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(1) a2 o
Agdaal) Alaall A jlad) Jleall Ulgad b Ale 380 Gualy SlaaY) Aaal) lil) | gha
(2021—200]) 344l JMA

O il 8 e GDP Y oysike A
Yy GDP
21231 35244 2001
22959 38545 2002
23574 40030 2003
23650 47157 2004
28027 52409 2005
32038 65692 2006
35728 75990 2007
39620 91658 2008
37068 73464 2009
46988 86867 2010
51644 104980 2011
53691 109870 2012
59105 119867 2013
64608 138861 2014
62699 137053 2015
74072 164418 2016
73934 166647 2017
75906 173725 2018
77427 179580 2019
72173 171042 2020
86190 207743 2021

Source Bank of BotswanaBanking Supervision Annual Report
at: https://www.bankofbotswana.bw/bankisgpervisiorannuaireport

A8y BY) bl Al m%
1



A | ) A gasa A

Al Sl W 0 alladl 2550 ST e aalii g LYY 1aa o )
12009, Y5 JUk 73.5 1 2008 .le b Y5

179.6— 43)a2020 ale Ysi 5lke 171 ) Jleal) sl mlill Galis
(Ulgatty 2lal e COVID-19 aailad il Gy 20195l 3 Vs ke
ale Vs Hlile 207,74 0aall dlaall sl Al laay) sl il o)y
Lose e aLai@yl el (ruad e Jlaal) sl mlll 50l i 2021
Lig)sS (ug o eloial Hulad Cadas e dailll Caullally (ayall Cogyla (pady
Youll Aplall Sl Aaall il e ) i Jasia o saill 138 (uSaily
22001 ple ade S Loy Y5 21231 4360 2021 ale Y52 8619041 Gus
ale 4 %3.5 L)lie 2002ale 4 %9 dpuiy Jlaayl sl bl La
el Zpalaid¥) a3V Cars 2009 oo aali saill 1 o1 V) <2001
Gty T giall b Laiy 2Lai@) il D pas <2009 ale %7.8 duwiy Sl
) e bl ol woalii 505 <20142010 sle G Lisiw %6.9
dle 8 %41 Ay Jlay) Jad) mll s shls ) Ll el Cag kil
crmniy Lase 2 %7.2 Aoy Liia 1501 Sase 2016 le 3 il 4i<15 <2015
.(3)0»\.&\ Gl A

ple %3 Ay L OT 223 <2020 2l & %8.7- G daidy) sl
U ASAN e dagtall (55391 358l COVID-19 dails cal ¢us 2019

@) Centre for Affordable Housing Finance in Africelpusing Finance in
Africa Yearbook 2018 (Johannesburg: Centre for Affordable Housing
Finance in Africa, 2018). p.73.

@Bank of BotswanaAnnual Report-Part C Statistics 2022 (Gaborone:
Bank of Botswang2022). p.8.

®) Macrotrends LLCGNI-Gross National Income at:

https://www.macrotrends.net/countries/BWA/botswanafross-national-
income
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@) African Development BankBotswana Economic Outlook (Abidjan:
AfDB, 2020).at:
https://www.afdb.org/en/countries/southemeafbotswana/botswana-
economic-outlook

@) Econsult Economic Review:Economic Review Report (Gaborone:
Econsult Economic Review, Sep 2021).p.1

®) African Development BankBotswana Economic Outlook (Abidjan:

AfDB, 2020). p.12.
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Source: Statistics Botswand&opulation of Cities/Towns and Villages at:
https://www.statsbots.org.bw/search/node/CITIES/TI8¥20AND%20VI
LLAGES

Dunited Nations Economic Commission for rigd (UNECA):
African Statistical Yearbook (Addis Ababa:UNECA, 2021) .P.135.

@ population Reference Bureatvorld Population Data Sheet 202 USA:
Washington, DC 20009,2020). p7.
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WWorld Bank:Data By Country, at:
data.albankaldawli.org/indicator/SL.TLF.TOTN3locations=BW

@) Statistics BotswanaQuarterly Multi-Topic Survey: Labour Force
Module Report. Quarter 4: 2021 (Gaborone: Statistics Botswana
2021). P.10.

®) Statistics Botswana, Labour Force Module Reporar@u4: 2021,0p.

Cit., p.30.
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W atang Sechele: "Factors That Contribute to Youthetdployment in
Botswana",International Journal of the Educational Studies (Spain:
Academia Publishing Group, Vol.50, No.1, 2021).3p.9

) Statistics BotswanaRilot National Multidimensional Poverty Index for
Botswana,Report 2021(Gaborone: Statistics Botsw&@21). PP.4-5.
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W Oxford Poverty and Human Development InitiativeGlobal
Multidimensional Poverty Index 2021 Unmasking disparities by
ethnicity, caste and gender (University of Oxfo@kford Poverty and
Human Development Initiative2021). PP.29-35.

@ Asli Demirgiic Kunt and Ross Levine: "Stock Markesirporate Finance,
and Economic Growth: An OverviewWyorld Bank Economic Review
(USA: Oxford University Pres¥/ol. 10, No. 2, 1996). P.225.
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W Abdulsalam Abubakar: “Impact of Banking Sector Depeent on
Economic Growth: Another Look at the Evidence frhigeria”, Journal
of Business Management & Social Sciences Resdgar(India: Blue
Ocean Publishers, Vol. 2, No. 4. Apr 2013). p.48.

@ Gilenay Ba Dinar & Baak cakar Dalgic, Pelin Varol lyidogan:
"Financial Liberalization and Economic Growth in rKey: A
Reexamination"Journal of Economics and Administrative Sciences
(Ankara: Hacettepe University, Vol. 33, No. 1, Afr15). pp. 20-21.

®Thomas Barnebeck Andersen: "Financial liberalizgtiofinancial
development and economic growth in LDC36urnal of International
Development(USA: John Wiley & Sons, Ltd, Vol. 15, No. 2, M2003).
P. 190.
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*Bank of Botswana:Annual Report-Part C Statistics 2009 (Gaborone:
Bank of Botswana2009). pp.54-69.
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