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Abstract:

In the context of the numerous financial crises and collapses experienced by
major global companies, which negatively impacted the reliability and fairness
of published financial statements and reports, the credibility of their preparers,
and the independence of their auditors, numerous recent studies have sought to
establish a relationship between the governance elements enjoyed by various
companies and the information contained in the financial statements and reports
prepared by these companies. This information is considered the primary guide
for economic decision-making by users of this information, requiring these
reports to contain accurate and fair information to achieve the purpose for

which they were prepared.

This research aimed to examine the relationship between the level of
voluntary accounting disclosure and earnings management practices, applying it
to non-financial companies listed on the Egyptian Stock Exchange. The study
included a sample of 55 joint-stock companies, covering the period from 2016
to 2020. The study relied on the most common indicator in previous research,
discretionary accruals, as evidence of companies' practice of earnings

management.

Using a structural equation model (SEM), the results of this study indicate a
significant negative impact of voluntary accounting disclosure on earnings
management. In light of this, the researchers believe that increasing attention to
voluntary disclosure has become an imperative to achieve the effectiveness of
financial statements and achieve their objectives. The importance of voluntary
disclosure lies in bridging the gap between the information provided by

mandatory disclosure and the information needs of financial report users.
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Furthermore, voluntary disclosure plays a role in reducing information

asymmetry.

The researchers recommend conducting further studies and research on
earnings management, given its importance and necessity in reducing its
practices in the Egyptian context. These studies could include analyzing the
impact of factors such as company size, indebtedness, liquidity, profitability,
and the type of sector to which it belongs, on companies' tendency to practice
earnings management. The impact of corporate governance on reducing these
practices could also be studied, in addition to the impact of earnings

management on investor decisions.

Keywords: Earnings Management Practices, Voluntary Accounting Disclosure,

Structural Equation Model.
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