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Table 1. Bounds testing results:
Regressors: (k = 6) F-statistic
1G, = (GE., GNI,,TO., FD,,FDI., U,), ARDL (2,0,1,2,2,1,0) 13.552%**
Significant Critical values bound
level Lower Critical Bounds (LCB) Upper Critical Bounds (UCB)
10% 2.254 3.388
5% 2.685 3.960
1% 3.713 5.326

Note: - *** indicate significance at 1%. — K indicate to No. of independent variables
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Table 3. Social Government Expenditures and inclusive growth in Egypt: Long-run

relationship and Error correction model

Dependent Variable: Inclusive Growth (IG)
Method: ARDL with HAC standard errors
Model selection method: Adjusted R-squared

Variable Coefficient  Std. Error  t-Statistic Prob.

Long-run coefficients:

Social Government Expenditures (SGE) 2.980686 0.8146 3.65903 0.004***
GNI growth (GNI) 2.444010 0.3684 6.63462 0.000***
Trade Openness (TO) 0.429638 0.0523 8.21945 0.000%***
Financial Depth (FD) 0.327104 0.0350 9.33987 0.000%***
FDI, net inflows (FDI) -2.06e-09 0.0000 -8.70360 0.000***
Unemployment (U) 0.353644 0.1754 2.01587 0.069*
Constant 0.253905 6.8324 0.03716 0.971

Error correction coefficient:
ECM(-1) -0.870833 0.0654 -13.319 0.000***

Short-run coefficients
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Inclusive Growth (1G)(-1) -0.870833 0.1215 -7.16969 0.000***

Social Government Expenditures (SGE) 2.595680 0.7759 3.34519 0.007***
GNI growth (GNI) 2.128325 0.3702 5.74848 0.000%***
Trade Openness (TO) 0.374143 0.0677 5.52508 0.000%***
Financial Depth (FD) 0.284853 0.0562 5.06881 0.000%***
FDI, net inflows (FDI) -1.79e-09 0.0000 -6.46850 0.000***
Unemployment (U) 0.307965 0.2341 1.31551 0.215

Constant 0.221109 6.6296 0.03335 0.974

Note: - *** ** indicate significance at 1% and 5% respectively.
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Abstract:

The thesis aimed to analyze the role played by socially oriented
government expenditures in promoting inclusive economic growth in
Egypt. This growth is not limited to achieving high growth rates, but also
extends its impact to various segments of society, particularly vulnerable
and marginalized groups. The study relied on a quantitative and analytical
approach, through a time series analysis of government expenditure data.on
government expenditures on the education, health, and social protection
sectors over the period (1991-2023) and linking them to indicators of
economic growth and indicators of poverty and inequality, econometric
models, such as the autoregressive lag model (ARDL), were also used. To
examine the causal and directional relationship between the variables. The
results also showed a statistically significant positive relationship between
government social expenditures and inclusive growth, as these expenditures
contributed to improving human capital levels, narrowing the income
distribution gap, and increasing economic participation opportunities for
disadvantaged groups. However, the results indicated that the efficiency of
allocating these expenditures remains limited, and that the positive impact
of expenditures is conditional on the degree of transparency and good
governance in implementing fiscal policies. The thesis recommends
adopting a sustainable expansionary fiscal strategy that focuses on social
sectors, while strengthening targeting and impact evaluation mechanisms.
we aim to ensure social justice and promote comprehensive and sustainable
development in Egypt.

Keywords: government social expenditures, inclusive growth, ARDL

model.
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