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variable Mean Median Min Max SD Skewness | Kurtosis

SMPFRS 5.42E-10] -0.31798 | -2.21931 | 6.112273 | 1.479249 [ 1.097281 | 4.334505
TVolume 0.630 0.343 0.000 9411 1.145 5.593 40.115
MKTCAPIn 25.358 25.336 | 20.929 30.725 2.149 0.085 2.516
MKTSZ 0.675 0.469 -0.017 3412 0.631 1.949 7.516
MKTLQ 0.392 0.140 -0.012 2.984 0.571 2.398 9.364
Com ECO Risk | 38.168 38.500 16.500 50.000 5.343 -0.436 3.281
Com FIN Risk 37.770 38.000 | 22.500 50.000 4.315 -0.323 3.617
Com POL Risk 73.418 74.557 | 40.133 97.672 11.559 -0.280 2.199
FDI GDP NET 0.538 0.071 -14.906 | 21.159 2.898 0.912 11.194
GDP log 26.089 26.148 | 22.037 30.696 1.664 0.091 2.745
Z Score 0.164 0.145 -0.002 0.583 0.111 1.283 4.966
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Dickey-Fuller test for unit root
10%
Test 1% Critical | 5% Critical Critical

Statistic Value Value Value p-value
SMPFRS 7.422 -3.43 -2.86 -2.57 0.0000
Com ECO Risk -15.514 -3.43 -2.86 -2.57 0.0000
Com FIN Risk 9.638 -3.43 -2.86 -2.57 0.0000
Com POL Risk -5.995 -3.43 -2.86 -2.57 0.0000
FDI GDP NET -21.502 -3.43 -2.86 -2.57 0.0000
GDP log 4.668 -3.43 -2.86 -2.57 0.0001
Z Score -8.371 -3.43 -2.86 -2.57 0.0000

STATA v.15 gl gl ¢ suia & Calill dae) (a1 )

OS5 @l g Adgand) dail) e ST T elian) e () ¢ jall ) piad Bas gl s ) e oy (V) Jsaadl o
(6 sinsa e bang 3 Lgy dagy Al b I G il b i MLy 70 e JB P-Value o Cus Lilas] 4 5in
8 saall (83 e g Jha (5 sl die B jEiue A 3 AL 8 Gl e By coladl gy aasy Y il V0 4y pina
ARERIA
sl Al &) gt o BLG Y LIRS T/Y/) P

A Al Gl juete e Jalid W) Gl o sy dawtal) Jalas HY) :&A}w‘;au:\s

Al Al < yaia oy Dol V) Adsian (V) Jsaa

) 2) A3) “) 6)) (6) ()
(1) SMPFRS Pearson Correlation 1
Sig. (2-tailed)
(2) Com_ECO_Risk | Pearson Correlation 333 1
Sig. (2-tailed) 0.0000
(3) Com_FIN_Risk | Pearson Correlation 1567 | 817 1
Sig. (2-tailed) 0.0000 | 0.0000
(4) Com_POL_Risk Pearson Correlation | 315" | .459™° | .076"" 1
Sig. (2-tailed) 0.000 | 0.000 | 0.002
(5) FDI_GDP_NET | Pearson Correlation -1277 1 -.078 | -0.039 | -.106"" 1
Sig. (2-tailed) 0.0000 | 0.0020 | 0.1100 | 0.0000
(6) GDP_log Pearson Correlation | 642" | .162"" | 0.034 | .099"" | -.060" 1
Sig. (2-tailed) 0.0000 | 0.0000 [ 0.1690 | 0.0000 | 0.0160
(7) Z__Score Pearson Correlation | 137" [ 0.007 | -0.039 | 0.022 | -0.033 | -.064" 1
Sig. (2-tailed) 0.0000 | 0.7650 | 0.1100 | 0.3670 | 0.1760 | 0.0100

**_Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).

@m\ JM\JEM\Q\M\Q&Q%\#JY\&){:@JA)HJca...n\)ﬂ\&|)_a_$ﬁadz\.3 AJ:C\A]\.L:L_\SJY\(V) d}J.AJ\C‘-‘-'Aﬁ

Anabaidy) Al gall jlalaa g A0llall (31 oY) GBgms ol pige Gm Adilas) AVS Culd g dnlay) bl 5l 48Me a4ag d_gd;j\u,ac.ml\
Q¢ u;\_.\:\LQSZ\ :‘:\‘,J&Ad‘jr\ﬂm Qe &\jﬂ\‘;c ',T‘\o‘j 6~,\°-L‘5 u,Y‘T‘V LL\SJY‘JA\:.AQJ.}E c:‘\ﬁ.a.»l:u.uj\j A_)Jl.d\}
paa qednlagly o) YY) bl a1 Ll s Ala) (315N B sl e G Agilan) AV s Al 48D
Gl Ll A83le ya s praas IS /) A pina (5 e e lly )PV L JEAYT ¢, TEY sl ) il
‘é‘)ﬂ\éﬁ ~,i°‘\5c~,°\\’4_”m\.”wd\ﬁ‘5ﬂ\ JL\A.AJ‘LALAM Mjﬂ‘ ‘)E\A.AJ‘L}JLASEY“\J}J“ ‘)LIAAU:U@‘;AA“M\JJQB‘,

180



Yoo aatun il aaall ¢ ealal) alaall - 5 paleall 4y ladl) é ganll dasalst) ddaall

Al 5 (v, + YA-) Bl Jalray el a1 L) s Aaliai®V) Al all jlalie ¢y 4y gine s gl A8De 2 55 LS
DAY e 4y 5120 d83e dga gl alg /) Ay sine g shuedic +, ) 1Y Ll )l daleay  JeaYl ol il aaa aednla)
4 gina s Al Jalis ) ABMe 2san g (o 13 Al 1 <l piiall g ANl ALl yhalie (4 gine ABMe 3 s eaaly Al LS L)
el Ul aas ae dyginag Anlag)s ¢+, ) 0 T0) Dl ) debear aliall ia ¥ leindls daubandl Apal) jlalie oy
Aol ALsall lalae (A sine ABe (gl 255 gy aly 7Y dysine (g yiue die @by cv, 0 49 Ll dalaay JleaY)
ORI

sl pll) Sl pidia o AR ) 9Y) USdia e AdSH 1/Y/) 1

il G a7 90 W) A 2ga g e ol VI cplitll adoial Jalaa JLAA) il i g (£) Jgaa o lad

VIF il pduiad dolae il (£) 52>

Variable VIF 1/VIF

Com_ ECO_Risk 1.84 0.543772
Com_ FIN Risk 1.44 0.695182
Com POL Risk 1.34 0.748671
GDP log 1.04 0.963035
FDI GDP NET 1.02 0.983957
Z Score 1.01 0.991254
Mean VIF 1.28

STATA v.15 el gl ¢ seia (& Gall) dlae| (e 1 jhasll
dl) 535V A Ssmg ate Il i o)+ e BT VIF bl add Jalaa o o (£) Jsaal (e iy LS
lgany 5 Al ) sl
sCopldl) il ade AUSdia e AL £/1/) 1
Gl pae A agag e iSl Breusch-Pagan / Cook-Weisberg Jlial @il masy (0) Jyan b Lad
.Heteroskedasticity ¢xbal
Breusch-Pagan / Cook-Weisberg _lisl (0) Jsaa

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity
Ho: Constant variance

Variables: fitted values of SMPFRS
chi2(1) = 135.12
Prob >chi2 = 0.0000

STATA v.15 gl gl ¢ sua & Caalill dlae ) (a1 il
Al (S ¢l G aie A0 35as ) e Lea o( P-Value < 0.05) Jlaia¥) e of (0) Jsall e ey
1 &, Robust standard errors Regression 4 jisal) slad¥l Jasall JasiV) zdgad alaiiin) JMA (e A5 &l
.Brooks, C (2019)

s I Bl Y USdia e CidSl) o/1/)
clad¥ oy S Il )Y i 3ga g (e 0l Breusch-Godfrey LM Jidl) g3l e s (1) Jgaa b e

.Autocorrelation
Breusch-Godfrey LM sl (1) Jsas
Breusch-Godfrey LM test for autocorrelation
lags(p) chi2 df Prob > chi2
1 1203.030 1 0.0000

HO: no serial correlation

STATA v.15 GAUJ.} C._qtu s gua ‘_g i\;\,\l\ J\Jx:j %) :JJ.&.AA”
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ellaa¥l IR0 Jals Y1 A5 35m s ) s Les o(P-Value <0.05) WiVl dad of (1) Jsaall (e iy LS
Robust @J\.\&A\ c«U:a;YL\ Jazall laasy! CJ}A.\ e\di:u.u\ IO e ACELD s2a Anllaa Sayg ¢Oinia ) U.-.‘:‘-L's-‘ Lﬁ\ dic
.standard errors Regression
e JSdo g d gadl] paad ase dUSdia e CidSH V/T/) P
Zasaill 2aa7 A3 e 23S Ramsey RESET Jlia) il sy (V) Jsas b Laid
Ramsey RESET Jial (V) Jsaa

Ramsey RESET test using powers of the fitted values of SMPFRS
Ho: model has no omitted variables

F3, 1628)= 15.27
Prob>F=__ 0.0000

STATA v.15 by gl ¢ seia (& Giald) dlae| (e 1 jhasll
A JSE 2 3l o (el L ((P-Value < 0.05) dWia¥ dagd of (V) Jsandl (e goaly LS

(sl Aol el & il e ASH VT F
laaay) Cdj.u cUasy u.a_”uﬂ\ @Jjﬂ\ oe —aist Shaplro Wilk _)Lu;\ c.:\.’.h s (/\) d}h L.sl‘ Land

Shapiro Wilk Jial (A) Jsas

Shapiro Wilk W test for normal data

Variable Obs \\Y% Vv z Prob>z

residual 1,638 0.90576 93.195 11.45 0.0000

STATA v.15 CAL!)J c.:tu s gun ‘53 C_\;LJ\ J\.\:;J % ;).LAAH
g g sima JLIAYIAaym ol e, v 0 > P-Value o) Shapiro Wilk JWisl e (A) s (e goaly WS
e\&“\% Qi ) sG’_\.\L s i Y G'J}a.ﬂ\ ‘;\}1 Qi Lﬁ‘g;’-‘-‘u\ @J)ﬂ\ oe Ba ga alias G'J}A.ﬂ\ ‘_é\).\ Qi JPALREIR
DY) zigad o o Aadeal) CulllY) aladiinl g oanida w35 i W lie ) (S 8 S diue
sduagl) (g @ SLEd) Y/ Y
Caadl A i LA Caags Ay jeal) eUaaAYL Jaeal) sasiall lassV) z3sai il (9) dsandl G jainy

alal dbji\ db“"" £13) £ Agal lalda el gSa il MJLB.AS\ sUadYL Janal) dsaiall jlasiy) C.U.u (%) Joa

Linear regression Number of obs = 1,638

F(6, 1631) = 292.130

Prob >F = 0.000

R-squared = 0.529

Root MSE = 1.017 |
SMPFRS Coef. Robust Std. Err. | t P>t [95% Conf. Interval]
Com ECO Risk | 0.028243 [ 0.0063017 4.48 0.000 | 0.0158828 | 0.040604
Com FIN Risk | 0.025024 [ 0.0062896 3.98 0.000 [ 0.0126871 | 0.03736
Com_ POL Risk | 0.024653 | 0.0025379 9.71 0.000 | 0.0196747 | 0.02963
FDI GDP NET [ -0.02706 | 0.0094013 -2.88 0.004 | -0.0454967 | -0.00862
GDP log 0.543675 | 0.0152013 35.77 [0.000 [ 0.5138592 [ 0.573491
7, Score 2.291509 | 0.3002255 7.63 0.000 | 1.702641 2.880378

cons -18.3793 | 0.4587257 -40.07 [ 0.000 | -19.2791 -17.4796

STATA v.15 el gl ¢ suia A Gald) dlae) (e 1 jadll
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La oo Coef, s G Adlall 31551 Gsa el o Agall jlalaaldge jall @il sSall 5l (9) Jsaad) (e ey
Lpally zigaill il Jaasill & i) Clalaall dagd Ciela 885 (23 gail) 8 Culil) aally Aliiall G priall (e JSI Cilaleal)
Al

SMPFRS = -18.3793 + 0.028243 * Com_ECO Risk + 0.025024 * Com_FIN Risk +
0.024653 * Com_POL _Risk - 0.02706 * FDI_GDP_NET + 0.543675 * GDP_log + 2.291509 *
Z Score +¢
s O WS (7Y Ay gina 5 sie die Slldg hsail) 8 ALAIA A pudil) ol paiall JS A sine Jadaill iU (e ey LS
Gl paiall O ety WSy Ml g el 43 L8 CulS il ial) LY e oliiuly s se Ciela ) jpiiall Cilales
)3l (N gam (Lblaall Gl ¢gl) Hhlaall jisedad sl ) of (oiad A sall L i) s Aall Hlalae <l pSal liadl)
Ugall haliay Al Agall Jhaliay dualaBy) Agall Hhlde e JS Cuadds) WIS A Gl (31 55Y) Bow olal cpuns
el L a3 A e SlaBY) ana 5ol ) ae G ZIT (3151 (Bsas elal Bl s Cpmend I Gl ool LalS Al
OS8 i) a1 i) Ll ALl (3151 B ehal e Clag YU @l ey ) ) 80N 3 0 B3l s M)

0%, iy il ol paiall Gl ) e Le 525 70,3 Carly SR2 anil) Jalae dagd ) J saa) (g0 ey LeS
& 3 Al o Al Gl e ) as 53 Aiiad) Al AW 815500 B elal a5 ail) el 8 Alalall ol el (e
Olanll

Fasaill dysina (A juls Les /) Ayginn (5 siue die dygina Ay F = 292,13 dad o Jyaall (e oy A
"L (5 )5V (g ol e G siaa Al s ApalaiB 5 dpudpnd) A gall jlalie culipSa ins" QSN (m ll J 8 Ml 5 JSS

LY Al G s (5 dalis l jpuaidl e Adpall jlalie il o<a il Al 0 IR e o Judatll el
A Jsandl Gl iz gy ( ISV o il A

el 31, 6Y) (8l gmad BLES o Adgal) jlalia il gSa il 4 jlad) s UaAYL Janall daatial) jlaai¥) zigad () +) dosa

Linear regression Number of obs | = 1,638

F(6, 1631) = 888.39

Prob >F = 0.0000

R-squared = 0.5944

Root MSE = 0.67223 |
MKTACT Coef. Robust Std. Err. | t P>t [95% Conf. Interval]
Com_ ECO Risk | 0.0120048 | 0.0042825 2.8 0.0050 | 0.0036051 | 0.0204045
Com FIN Risk | 0.006405 | 0.0034228 1.87 0.0610 | -0.0003085] 0.0131186
Com POL Risk | 0.011321 | 0.0021428 5.28 0.0000 | 0.0071181 | 0.015524
FDI GDP NET | -0.012993 | 0.0061736 -2.1 0.0350 | -0.0251024 | -0.000884
GDP log 0.4599247 | 0.0071184 64.61 | 0.0000 | 0.4459626 | 0.4738869
Z Score 0.4267727 | 0.1136415 3.76 0.0000 | 0.203874 | 0.6496715

cons -13.59357 | 0.2138967 -63.55 1 0.0000 | -14.01311 | -13.17403

STATA v.15 gl gl ¢ guia & Salil) dlae) (a1 jaadll

Laaiinsall ol yrial) aal€ il (31 )5Y) (3 gudalin e Algall Hlaladdye il i sl il () v ) Jsandl e poaly
(asaill (& il aally Al <l i) e JS) Glaleall da e Coef, ans Cun Aglladl (515591 (Gsas olaf yans 8
A Lapally 3 gail) A Led daasill 3 ) Ciladeall o gl
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MKTACT = -13.59357+0.0120048 * Com_ECO_Risk + 0.006405 * Com_FIN_ Risk +
0.011321* Com_POL Risk -0.012993 * FDI_GDP_NET + 0.4599247 * GDP _log+ 0.4267727 *
Z Score +¢

GlosY) B bl o Al Agall iy Lpalai@y) Agall jhliae (pe IS 4y sine Jalaill 55 (e Gy WS
L s e Cpla Cilalaall 2 5 WS Wl Agall jlalie 5l Ay siaa (s als 7)) Aysine (5 5iue 2ie elldy Zyll)
Dbl s Apalam¥) Agall [l e JS of iy WSy il il 43 i) il el ia Y1 iy 61 i)
glii)) ) gam (Ohlaall (aleas) ¢gl) Hhlaall Hhse dad 830 O Hinas Aayinas dinge Lagh ] ulS Lpuaad) 450l
a3 ety ol LS dudead) Al jalia g dabatidy) Agal) jlalia (pe JS Cazadds) Ll Gl cAllal) (5) Y1 (3 g ol
aaa 5L ) ae Gl AL (31551 (§ams Dol e Adlall Al il il aga s iy Al LS AW (31 )5Y) (5 sas Jalis
Lol il (31 55 (33w Jalits ala 3y Agally M) ) E0Y) As o 53l s Aeal) ol bl 5ol 5 JYA (e Saisy)
PN | IS W WO (DI PQ  OV

w4 il S ppaiall GF I ed e say o709, 8¢ Cialy 8 R2 sl Jalae e O Jsaall (e ey LS
G aa s 780,07 as Agaiall dawilly Al 315501 Bsas ol sa s aalil) juaiall 8 Alalall ol sl (e 709,88
Laa ) Aygina (5 s dic dygine a5 F = 888.39 dad ()} Jsaal) (o ety Al il 3 3355 o] 5 AT <l i
JY o Al (il I oSy iy JSS mdgaill 4 inae ) elld iy

LAY AL 36N B aaa il piial) o A gl jhlia cilise U Aulja VA Ga Jalatl) e d3alg
1l J gt LD uida gy ¢ AL o ) Ll

LNl 58 Blomd paa o Agal) e il gSa Sl 4 jlaad) sUaAYL Janal) daaial) lasi¥l zigad (V1) Jsan

Linear regression Number of obs = 1,638

F(6, 1631) = 61.89

Prob > F = 0.0000

R-squared = 0.1975

Root MSE = 0.56628

|

MKTSZ Coef. Robust Std. Err. | t P>t [95% Conf. Interval]
Com ECO Risk | 0.0134792] 0.0037901 3.56 0.0000 | 0.0060452 | 0.0209132
Com_FIN Risk | 0.0213361 | 0.0035209 6.06 0.0000 | 0.0144302 | 0.028242
Com POL Risk | 0.0101841 | 0.0011602 8.78 0.0000 | 0.0079085 | 0.0124598
FDI GDP NET | -0.005609 | 0.0056764 -0.99 [0.3230 |-0.0167434 | 0.0055242
GDP log 0.0393672 | 0.0090139 4.37 0.0000 | 0.0216871 | 0.0570474
Z Score 1.486893 | 0.1694241 8.78 0.0000 | 1.154581 1.819205
_cons -2.661887| 0.256195 -10.39 |1 0.0000 | -3.164393 | -2.159381

STATA v.15 gl il ¢ sua (& Galill dlae) (e 1 juadll
Laodiuall ) i) ol ALl 5553 (3 gmana e Asall jlalad e il @l Sall 53l (1)) dsandl ge ey
(asaill (& il aally Al <l i) e JS) Cilaleall da e Coef, ons Caun dglladl (315590 (Gsms olaf yans 8
A Axpally 3gaill 8 ) daasil) a5 i) Colaleall dag il S8
MKTACT = -2.661887+0.0134792 * Com_ECO_Risk + 0.0213361 * Com_FIN Risk +
0.0101841 * Com_POL Risk - 0.005609 * FDI _GDP_NET + 0.0393672 * GDP_log+ 1.486893 *
Z Score +¢

Agall Jhaliay duslai®¥l Ayl Jhlie as Ayl Jhlie e 5 sl il il & giae Jalaill il (e oy WS
S5 o Ciela ol il 538 Clalas a (T LS 071 A ina (5 sine tie @lliy 23 gail) b isalandl Algal) lalia s dllal
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3 Of i B sl 5 AEY1 Of Cm Al G181 3 pms s (e gl lalin i oS 5 simay 525k il 55 ey
(Gsnall 3 SIS 5 ) ol aaby R AL (31 )5V (55 ana Bl ) ) s (Lbliall Galias) ¢ gl) Hhlaa) jisedagd
a5 b ool LalS Lyl A5l lalia s A dLall Agall lalie g Apalaty) Alsall jhalie (e JS i) LS Sl
5l s e y) Aaal) iUl saly ) IMA (e SLaBBY] ans B3l ) g 43) poaly Al 1 ol il Lel AW 315531 (3 sas
paa o Haliall ia¥) L) il oty o) Gl Il 3553 B ana 2l 55 A elld oy Wl I 5L A

Al 31 5Y) 3w

mad A il S ppaiall GF I el e sa <71 3,V0 sl 8 R2 wasill Jalae e O Jsaall (e ey LS
e (M oam i ZA Y0 el Ll AW 315501 (Gom pna a5 Uil juaiall 8 Alialall il il (e 7V4, V0
Vel i Laa 7)) Ay sine (5 siuse i dysine 85 F = 61.89 dasd of Jgaall (pe ey G lanal) 3 3353 41 5 A
() o Al Gl Jed Sy (Jills IS 73 gaill 4 ine

DREAY Al (3,0Y) (o A g il el o A gal) plaliia il gSa U Al o IR e cJaladl) (pe a3al
1Al Jgaad) ik ras LA S Al ol

L0l (31,0 () gl Dga o A gall jhaldia il gSa il 45 jlaal) s LAY Janal) daaiall Jlaai¥) zigad (1Y) Joia

Linear regression Number of obs = 1,638

F(6, 1631) = 109.96

Prob >F = 0.0000

R-squared = 0.3242

Root MSE = 0.47045 |
MKTLQ Coef. Robust Std. Err. | t P>t [95% Conf. Interval]
Com ECO Risk | 0.0091289] 0.0029225 3.12 0.0020 | 0.0033967 | 0.0148611
Com_FIN Risk | 0.0015807| 0.0031999 0.49 0.6210 | -0.0046957 | 0.0078571
Com POL Risk | 0.0086879| 0.0011828 7.35 0.0000 | 0.0063681 | 0.0110078
FDI GDP NET | -0.013938 | 0.0044426 -3.14 1 0.0020 | -0.0226525 | -0.00522°
GDP log 0.1605215| 0.0076448 21 0.0000 | 0.1455269 | 0.1755161
7, Score 0.6404564 | 0.1304475 491 0.0000 | 0.3845941 | 0.8963187

cons -4.940021| 0.2221997 -22.23 10.0000 | -5.375848 | -4.504195

STATA v.15 gl n gl s g & Galill dlae) (e ; Huadll

Gl pial) aalS I 315V B A Ao Agall lalad Ao il @l pSall il (12) Jsaall e oy
(s il aally Al <l jpsiall (e JSU Cilalrall 2agd e Coef, s s cdllall (315N (3 sa ool pan3 8 3ardiidl)
Al Aapally z3sail) 8 led i sill &5 3 Cilaleall Ao Cigla Bz dsaill

MKTLQ = -4.940021 + 0.0091289 * Com_ECO_Risk + 0.0015807 * Com_FIN Risk +
0.0086879 * Com_POL _Risk -0.013938 * FDI_GDP_NET +0.1605215 * GDP_log+0.6404564 *
Z Score +¢

B s (me A gas e Apnslpnal) Al jlalia s palaiBY) Aol jlalia (e JS 0 4y gine Jalail zilis (g Gy WS

o O LS ) e Sl Jlaia¥) dagd (Y ALl Adgal) jlalie 5 Ay sine oy aly 7)) Aysine (5 s 2ic @lldg Al
Ol oy LSy by el 45 L) S palall ial) i) (o)) el oliiuly da g Ciela &) jpaial) Clalas
Dhlaall dgedad 3l O (Faas Ayginas dinse Lagh jd) il dpubanad) Asall iy abaii¥) Alsal) lalia (e JS
Lobaidy) Aol jhlie e JS Cucaddl) LS Gl Gl 315 (§ g Agans g8 A a3 (Lhlaal) Galias) «gh)
o Al Agall Hhlaad 5l aeay by ol WS Al 3151 (8 s A g 2yl 35 ) @l ol LalS Al Al jlalaag
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el Y] A 80l 3y dlaay! sl iUl sl 5 I (e SLa®BY) ana 30b ) ae SIS ALl 315N (3 g Al g
(Ssiras ol Al IS8 Halal) caia) LN Ll Al (315N (8 g A g 21 3y Adsally

e Ay jpndil) O sl G (el e 58 oYY, Y il 88 R2 sl Jalae dad O Jsaad) (e ey WS

& e ATV, s Agiiiall Al y AW (31550 (§am Alsp sa s aalil) juaiall b Alalall il sl e ZYY, Y

Loa ¢/ ) Agsina (5 siun dic Lygina A5 F = 109.96 dad ()} Jsaall e gy I ol 3 3355 o) (5 AT &l e
Al o Al G Al J s Sy (Mlls LSS magaill Ay sine M elly

Aalital) il Al g cilua gilf g cilalitiud) /Y ¢
oo LaS Lgaliday) (e claliiia) (pa a8 ) diad) Jua o3 claliiia) ¥l

JS 5l Calig g Apall Hlalaaddge il el gSally Sl AW (31 )5Y1 Gsms ool o) ) ale (S Al all il s
Dbl a5 dlsall laladdde il clisSall (e JS (mleas) glb il el $1sY) GBom slal e clisSall e (y58e
31 sY) (B Il 30y () () iy La A0l (81561 (8 s ol puan imy - pial) B3l ) (g Aplandl g Aall g Aol
bl ) g gy SIS el (35531 (3 me A s 20 35 el (31 35V g i e amy (535 Gl a1 55 AL
bl Lol claally <l il dgalge o Algall 58 5 ey dpalat) Hlalie (e Agall W) (e 1) jlalal)
Gl il A o Galisily cubpall ) RN A 50 ) 35 &5 (e g Al el clgilal il alaws o lsall 3508 o5 ey dalle
Ayl cilel juall

shladl &5 dpalaiy) jhlaal & siae b A G0 Gsa oldl o Adgall halae 53l of bl s LS
Al 31 )5 B ol o 1530 Y1 o4 ol jlalaall o) il oSy @l Al jlalaa) S5 Al

Dbl g Al Agall lalice s Apabaidy) Asall jhalie o dplag) Bl y) A8e dla of ) ale IS5 bl s
A allia oY) il e CAlia) o)y (andl) Lpzany o 55 Adgal) lalaal AEDEN i pSall sda il byl A5l
i Jalie als

Slo SRl I 5 kil o Y1 JU) Blsal e o iy Slhlaall ¢ smse cilul ) e paall 5l (e a2l

a0 Gl palall ia ¥ lainy) e o il Cus Taalatl jlai deas (e Ledslii o8 due il LgilisSas Alsall (5 siua

Lala g U s siwall Lo Shalaall e g gill 1ags o il Allall (315591 (5 sa ol Ll ¢ piluall iaV) LS dlgall d3la

dizanl (o a Il ARl sl 3l Al (315590 (3 ms A sanng pann g Jali (g (35S (5315 3mal) £ S yal) il
bl in ¥ LY Cadal Al sS I 315V (G gm draals

sl gil) ;LU
Slo il e Gl LA ATl g i pis i) laliall A gal) s al) bty A ala @Y duslpaal) g lia alaia ) ity
A 5 g

Jaw Ao L 5 ey Apall Aplanyl 5 jlaall e 3 sl dalsall o £olaBi¥) ciluld) glia 3 5 gy
A 3 e € il e Gl W Alaall o /5 dia¥) o s gilal 51

Crmat) ) il s udgall o patiisal) alaial jgaa aag dae 6 Sl sSa g Agall Hlhalaal & s 29y )
L iVl (g sdy (Al Agall aa sl die

Al 5 dpalaidl) Shalaall e JS (aialhy g ol i 6 pilie dnad O jlaiiu) Gial saala Jslad ) Jsal)
vic 4l jine el Sl Wgall oda (8 L) ) e salll vie afituall gl L a Shaladl sia (Y clgpal iyl
Al (31559 (3 saad (& eVl = 5k IS (e s AN A aie

led s Al lalaal) s cpalil) aiidag (585 cadll] 5T (5o (s sina o shalia (3s3ia oLEY 55 i llia
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Abstract

The research aims to study the impact of the country’s economic, financial, and political risk
components on the international stock market performance. To achieve this goal, an empirical
study was conducted on a number of 63 countries during the period from 1995 to 2020. The
study also relies on secondary data published through the World Bank. The study also relies on
the use of Panel Data to conduct the study. Data analysis and hypothesis testing were also
conducted using a Robust standard errors Regression model. The results of the study showed
that there is A positive impact of the components of Country's risk on the stock market
performance; That is, when the sub-components of the country risk index increase - the risk
decreases - this leads to improved stock market performance. The results also revealed a positive
and significant impact of both economic and political country risks on stock market activity and
liquidity, while the impact of financial country risks was not evident. Furthermore, there is a
positive and significant impact of the components of country risk on stock market size. The
results also indicate that the impact of country risk on stock market performance is driven
primarily by economic risks, followed by financial risks, and then political risks.

Keywords

Country risk, economic risk, financial risk, political risk, stock market performance, stock
market activity, stock market size, stock market liquidity, ICRG.
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