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Abstract

The study aimed to explore and test the moderating effect
of sustainability reports on the relationship between board
diversity, earnings management, and financial report readability
for a sample of 53 companies listed in the S&P/EGX ESG
Egyptian Sustainability Index (ESI), covering the period from
December 31, 2017 to December 31, 2023, with a total of 371
views. The researchers relied on a content analysis approach for
the sample companies' annual reports to determine the level of
voluntary sustainability disclosure for each company.
Longitudinal data (panel data) was also used to represent the
sample data over a specific time series. The researchers also
relied on the statistical program (Eviews) to analyze the data
under study. The study reached a set of results, the most
important of which are: some companies' failure to comply with
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the voluntary annual disclosure of sustainability dimensions, the
existence of significant differences in the level of disclosure of
sustainability dimensions among companies listed on the
Egyptian Stock Exchange, the difficulty of reading financial
reports in the companies under study according to the Flesch
Readability Index, the existence of a significant positive effect of
the relationship between the variable of gender diversity of board
members (female representation) and the readability of financial
reports in the presence of sustainability reports, the existence of a
significant positive effect of the relationship between the variable
of independence of board members and the readability of
financial reports, the existence of a significant negative effect of
the relationship between the variable of age of board members
and the readability of financial reports, which means that the
variable of directors' age significantly reduced the readability of
financial reports before adjusting the relationship between them
and sustainability reports, the existence of a significant negative
effect of earnings management on the readability of financial
reports, before and after including the adjusted variable of
sustainability reports in the regression model.

Keywords:Earnings management, sustainability reporting, board
diversity, board independence, gender diversity on the board, age
diversity, and readability of financial reports.
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4o g 4y peaall diay salls Ll 15V by 3 2ol e T Bl ) () 2
LeSe i) e Lol Tyeaie l€ Ll 3500 (alae G ey it YIS
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ogns) LY Al shaall (paad 3l g ) ABLaaYL ¢ S i)
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Jie @l yaate e V) B sale se) jall A g 3805 ¢ adaia g dagdy (aill Bl B
) S g laneed saa g LS dae g dlaall Jsha

salall culS WIS 4l ) (Baghdadi&Heyden, 2023) iy Ly
CulS 138 agalats o il agh (3ad Adlaial )y ¢ el jall ALE KT 4 i)
owdi e a8 el O sendind) oSl Adle paill 3ol 8 W sen
Go OsSpmde A el il 4lSe) il 1M (5 AT 4al e ¢ A sgan (5 sinall
ool s selul ) g2 8 Leac (5 sinall agd (alaiVl e Canall
LS (.Shandiz, et al, 2022 ) dsna e clabivi) (adadiul i Gl
Gl dial sll 4 5 puia (A 5 ¢ paill 7 gy (ailiad (saa) Bel Al Al ggu 223
(Borgers & ) aedll g GlalSs 5 jual Jaa aladiul PN e ¢ Jeudl
e 36l Al A sens iy 2 ((de Souza, et al,2019 ) 2l 35 <Rech,2018
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55 ol S Al il 36 ) 58 A seas (b a3 a5 ¢ (Cruz Junior,2018)

AT sy e LB CAIET I3 e gepgl) Alpgan inn okl 5ol Alpios gellacan iladpdl] (an ke

clen e Lad g ¢ aill gsilly (gpall sl e b 2aiad ¥ il pgd dugmas of s ¢ nal Vigy pellaaa)
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ol sl agd ) dala line b ¢ cpllaall Cilad 5 3 s (alddil s =L )Y
) Al sl i A g il siadd IS a3 A4S Sl i I
. (Handoko, & Fuad, 2023

L Gl dplaal) 8 5 Bl AN Adlal) ) A8 o ggial dpuadlly
Jsa sl Sy s Al )l agdy L@EEe 5 aill (8 33 g sall 43 graall A oy 3] il
b 3l LU el Cum il ama Jie S30me Gupliay Bl Sl AN
Gadai e o fialll 385 cpopdall A Gy ¢ VA 0 ) (8 AS) 5eY) (el
e Fay pall agh 5 siue (Al Jsasll ua araail VA 5 4 i) Gaplial)
20 2 5Kl m geaill sel A0 LGN daa Yoo e i Lo llia SYAY
ALl 5 5e ) Al ANy A8 A Camg Uia g ¢ (12024 ¢ @I Lo ) A sy
DS e W) ) paill e (8 el JidaS e Bl Al AL 3K 5 3) ¢ agdll
58 o agdll LA L 58l 3 el Lgma g2 iy palll Jea
O Jeld o agall Ll S 55y 5l sl rall e Gpeddiiall
(Bl Jie ol 3l (ailad eVl g UL s pailly paill )1
) el e sl o sallly caadlly ASL A3 el o dglal
Jeall g SLaISTl 3¢ jall LG juis el laill (3lath L5 ¢« (Ebaid, 2024
agaladinl (e 48 il b slliaal) cilanal 5508 e o 5% Gl atiuall G g
L6 sedal Ll L ((chen et al., 2023 ) Aalaidyl &l ) jall Jas)
Ll gl Al asaliall e 635 2daa g zrdal 5 o geda 2 g9 DU Bl all ZalLal) Ll
- Ll amall g yad el )
G s ol S (A A5kl s (pme g )8 (5 sinal Jalill g Jeud) agdl) o
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( Noh, 2021) 4wl jsill Sl slase agd
S5 Wy e i g sshaa i dilaid) jealiadl S Jeliis g sane 0
Aoy ually agdlls el 3l 8 Aalaiinly Cpaigall (o Ao gana plad o
g A Lghan Jiay il g dpnalaall il glaall 33 gag ddagi yall LU 3250 @
&) Auladl Gleglad) Juag ) g5 lee Alall 200 gl agd s el i
. (Sena et al.,2023) & sl 5 el 55 sems Lerariinns
3ac aa g3 Bl Al Adlall o A ALAEY 5 pudall Gl Al e gady g
038 (pa 5 ¢bel HAll L8 8/ ST ALl o Wl Jrad G el adl s 2 i iy ks
830 ) (sass SN JSLae 3ol o i Al ANSN 4yl el il
leden 5 o slrall agd Jgun dumn ALl e Cilaglaall o ZladV) (i
Lo ps 5,08 Bel all LA o sLaY) do ki e iy ¢ Bel Al LG ]
eI iy S il Jaad Lt dddle Ll Lgpal il 5 anadl o lal1 cld cls )
s;\)m\ & Lsoa S by Jeay Al Clagledll lia) ) Capeal)
(sina el Al Al yy ) AL () (o i dge ) Ak o as 8 el
4sﬂ\uugwumm<ﬁ_\gd@\wwjﬁﬂ\mn;cwﬂ\
el la B aa g WS ¢ (Aldoseri, & Melegy,2023) olaial 4 s
(Karim & Sakar ,2020):lea 3¢l sl dallall y lasl) 4118 85 laY) e DS
e g Claboad) a3 H0Y1 oL el (2l) Adla) il sbaall a8 -z J oY)
Aas) 8 il glaall ceadiiiss Bacludd Al Clla slea b 65 Jal (e 3653l A
(e gleall Jilai ade (andds o (uSaiy Laa Juadl 5 ) gy il ) 8
Claliad) anity 3 laY) ey A (g oY) (i il g ariadll (o B —p AN g
3,8 ool sl Lad Adlal) py ) endiieee Juload Cangs 36 all duma due 5
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YoYo oo Gl el bl alal
044



..... aeliall ylall pgslasllagts o alyy¥astialy dsladl oalaa 23 o id¥ell b dalussudl sgslal Jineall ¥

lall gl ngt spam syly [ & sty mpall Jlag qalil / =

Bl Al Adlall il A6 ( Lalis) /el ) Qe Wide G Ml
Sl Caddt Leaal clalas) e el Zad jal) 3¢ 8 ALE iy &) giat
(XU .¢2020) Aladll <l L) (e 2 jall Ginty ousSall JLEAY) JSLia 5 AEAY)
S alaail ) gam o e el AN Ay il a8 A6 gl o S ¢ et
(Hoitash ¢zl sy AY Gilall Je 5 «(Ertugrul et al.,2017) Ja sl
(g3 bl By dais el ALl g ) A6 (aliss) of & Hoitash,2017)
) Ayl cdlaas B Al a8 5 4 8 sa iy a3 Ggas Jlatiad 330 )
ol & (Bushee et al ,2017) s o iy clibual)l il e Clatl 340 )
g0 0 b Al a3y aLadY) (im g At e Sl AL g ) AL (gl
D A8 mlassl G (Y e el g Jladll ) sl LS il sheall Jilai pae
Dl LG (=liad) Gl cJasal) S gl ) gam o oS sl A A i)
Aaly Clasbeall 4y ) gaxiy Aileglaall 3elSl) (aliadly Jag i 36l ll 4 il
5F (o) ila sheall BeLESH 5l g ila sheall Jala CaullS ¢ L)) 5 agiildan g oo Cpllaall
Lol Ll Ji 5 AMl) Al e 2Dl slel aan Bond) s (S (520
Jall (3 B2 5 (S
- La (Olade PUA (e Bl AL Allal) UL ALiB (B (S g
oY JAaal

3aanie LSl dleall Jgha ¢ lalSl Jsha ) il das e S50 o)
iy Flesch, Fog s la yedl <l pSiga B2 4de & ye Al o CL&?A\
Jdan Jsh ) ALYl Leadalia 2an3 IR (e ol Ll 283 e Lgilos
AL samadl ol ALE (lE ae Jaad) 13 cauliny | E Qe
Sy die | e gty 81l sb Ao (SN daaall S s 5e) jall 4 )
e 5 el aladiul e sel Al ALEN gl ) (2 yid s (allalS 2ae f dllaiia
Claad) (8 CDEAY) Y dua jed dllaial) Galiaily Jaaall 138 a5 b b
doa e J81 anl@al) i jiiad LS chllll e e pae g 3 alaiy) Zall) oy 3 sall)
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-: Fog Index (FOG) i =)

e s Jews aslul Liiny s (FOG) i3 Robert Gunning sb
aall Jsb Jon FOG_sise S ey el Al ALl (uldl al 5 Slas o
el S (e A sSall LS Baaal) WIS 5ol s BaSaal) SIS A
s siaall e FOG i diars cpaill 4 pma (530 33ail paan g5, ST
b iy g (4agd s maill (5 sinall 3e) A ¢S Jas g ) 15Ul o sllaall calail
LS

Fog=04*(ASL + PCW)
_ words
Or=04 [ ( sentences ) +100 ( words
~ S il e 2@t s FOG size G A8all Caia 5 o

complex words
)]

o AS VE e ST VY e ST Ve e S T e Fog ded
YA YA V¢ 'Y, Vo

04 -

diaa e b gia Jsia Jém g5
5l

-: Flesch Reading Ease (FRE) s -¥

Yleall Jsb langie Laay Cluall ol (e Hdsedl 1 aadiay
o Al (8 adaliddl dae dad o dus (AWL)ARISD sk dass 5ia (ASL
e daud by (AWL)AS Jsb basgie Glual sl 8 GlalSl) 2
) el b baus il il 8 daal) 2o o il 6 Ll
-1 el 1 s o s(ASL
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Flesch Reading Ease (FRE)= 206.835 — 84.6 * ASL — 1.015 *
ASL

-1 b LS 2l 5 (FRE) e (0 A8Mall (5555

G0 S ge S g S e e ST e e I v e i Fe:o e FRE A

VYeazdn LRV VoeiAs Voe: T o
14> Jguu Jeu o M Jg P EC RN 0% wra laa e ggiaall g g
L L

Crpaddiinnall |agdns JB) 4 &1 IS LalS (FRE) dadd candli ) LalS jLatidly

-: Flesch-Kincaid grade (FKG) 3 -¥

Gl maleil) il sie 3o Bpall (e lggle J ganll 2y Sl sl Jias
el Qo Lapa i 53 dadiall Cila slaall agdl (o N W Jlal) (58 o
e
Flesch-Kincaid grade (FKG)= (0.39*ASL)+(11.8*AWL)-15.59.
Agalall da Al 16 s simall oy (oupaall adail) 12 5 el sadas
Led OsSomms bnt SSYI Ml ) () ey Laa ealal) s 5o (1T 5 sl
(FKG) si3al el o8
=t LIX e -

LSl Apaly )l el Cla (3 Aagy Jas ol | IX dda yiiad
el ae AlGa sl L) Cruny 4l Aall ge ) el G pulia (e dalidg
et bt g oS akaliall Jaa) ol adalad) saxie clalSll g aal gl adaidll
Say bl 2ol @ Jalady (ubiie Lo @l (pee Jsha slas Al Gl
lealadind Sy Ml el pal) A5l Gy 8 Loy s AY) clalll jie Lealadial
a3 Al ey Ay salad¥) ARl a4 Sl Ay gl lEill 3e ) ALl ALiAN uleS
padiud s A yall ARl A sl (gl (bl (5 AY) gaall e ST duulia
Aleadl Jsha g AalSl J sk 36 ] Al LN (5 gluse afil (pand ) (i oS LIX Arpaaa
e e 3 s JS GlalS dae dady o) jall LNl S LIX dual G

YoYo oo Gl el bl alal



..... Aclgall Bglall yyslisll gty o alypWUaytalg Blafl s £gis pgs Ballall s Balaun Il yyslisl Jmzall 340

lall gl ngt spam syly [ & sty mpall Jlag qalil / =
(Gl Bn e a3 G LKyl ghall GLSH aaad il ddla) s Jaal)
Sl il e ageill o [ IX jidise

'l~‘}aj.'|5i T 00 (s Y. LlXZU‘,-.é
Al sixa Sira Al Jasey s giaall g g3

-: Jaal) the Flesch index and the Fog index (xbia -

Jaall (uadl s (de souza &Borba,2022) Al aladi
45 5Kl LN ainall lalSH Jlasid &5 3 (- Kim et al. ,2019) ddaul
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LB s ) il paial) aa glasd¥) 73 gad S (Adliad) e LaaY Ay -~
iAW adll JAs(FOG 3580
FOG;; = RO+R;LNFD;; + R,LNDA;; + RsLNID;; + R,DACC;; +
BsMBE;; + BsFLZ; + B;AGE; + BgMTBir + €ite  vevevveen 3)
FOG;; = RO+R,LNFD; + R,LNDA; + [:LNID; + R,DACC;; +
RBsMBE;; + BsSRi; + [3;LNFD;; * SR;t + BgLNDA; * SRt + RBoLNID;*
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Thiago et al. (2023), Dalwai et al. FRI = 206.852 - [(1.015* ASL) — ( 84.06 FRI
(2021), Smeuninx et al. (2020) *ASW)] &
Harjoto et al. (2020), FOG Al AL
Xu ;t al. (2018(), ) Fof =0:4* (ASL + PCW) & B All
Ginesti and Drago (2018), LNFD
Harjoto et al. (2020), Adams et B (ulana b ptall dand agakal) o5 8 5l BN alaa £ 5
al. (2011), Efretuei (2013), Jiisa
Dalwai et al. (2021), Al 8 Gy el sl ankal) o 8 ol LNAD
Elbadry et al. (2015), 51y Gudaa
Prabhawa and Harymawan (2022),
Xu et al. (2018), odaall plael el aglall a5 e sl LNIA

Efretuei (2013) BaY gl da < gluadly
Goncalves et al. (2022), Lo et al. A e cliaiusal) - sl e DACC | dJiiwa [T
(2017), Cheng et al. (2018),
Sambuaga et al. (2022),
Sambuaga et al. (2022), MBE = 1 if EPSt — EPSt-1 >0 , MBE

Loetal. (2017) otherwise MBE =0
Al-Shaer and Zaman (2016), s3all GRI (2013)aladaily £ () + o Gabia SR Jara Aa i)y S
Al-Shaer (2020) Agasil
Loughran & McDonald (2014), walll & bytes A skl oy & sl FLZ | 8, cilall paa
Thomas et al. (2016)
Goncalves et al. (2022), &l gindly A yand adall Jaed) AGE | &, FERVATIS
Loetal. (2017), MTB B | Al ) Ged) Ll
Goncalvesetal. (2022), adeall Ay 1) Al / agaadl (3 gudd) s 4, by
Xuetal. (2018)
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https://egx.com.eg/ar/Marketindicator.aspx : sl
Aaaluall QLA (e die e Galid) adie) Gl (a8 JLEAY
S&PIEGX e e da sl s 4y peadd) L) 3153 da )5 (b Baial
EGX100 EW e le da j2e 48 5 A bl (e ba Ll o3y 35 ESG
de oo 5yl A (2020 s le EGX 100430 ) ) 3sY) (5 susia
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NXoY¥ale Y VY ale (e dal all 358 DA < il Gl
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& sa (e S A agnl BV Jland e Jpaall i o

https://sa.investing.com/equities
Ll Lol Adaiuy) ol e plady) clan o Jsasll a3 e

Ay ) doa sy Zladl) 5 )la) (e alls o ol daS sall g e laiaY
-0 Al Al ) patial | Aagl) slaayl s ¥/0

il a5 o giall s dad ol el dasll slasl &l (el
Al G priall A giall 4ied (o e JS af (i el o) (5 bl
YAYY e ) YOV ale e bl S Al die Liled 3 S il
e ) il (5 Sl a5 Lad
(°) ¢y dsal
Descriptive statistics

Variable Mean Median Maximum Minimum SD Ob
FRI 19.847 20.050 30.650 15.772 1.820 371
LNFD 0.311 0.286 0.600 0.111 0.152 371
LNIA 59.032 59.876 69.329 26.30 6.476 371
LNAD 0.462 0.444 0.857 0.111 0.231 371
DACC 16,261.1 0.598 3,825,626 -1,446,261 307,979.8 371
MBE-Ratio 0.167 0.000 1.000 0.000 0.374 371
SR* 0.800 1.000 1.000 0.000 0.401 371
FLZ 8,257.805 2,121.020 287,738.500 2.226 28,037.580 371
AGE 40.195 44.000 148.413 6.000 16.341 371
MTB-Ratio 42.663 11.950 630.000 0.058 90.253 371

( Eviews) Slaa¥) galiall cila ja clialdl) dlas) 1 jaaal)

Clysiial S3aLda (YY) Baghle ahy Baalin ((Y£9) ClMLi) ae Al a8 Ll LGS yulea (Gadd)
Multiple—sasmiall duiaseil) ol ik Ao ISV 5asdial) adll juals aly cdaliia) oldf oo 7 Laly)
b Baghial) wll s o4y Addy Qangaill fad Bl b cighd A5 Lo saiad Sillg « Imputation (MI)
(Bagite dad J< AdgY) dadl aaatl jlaaiy) cglad o alaieWU Juadll Bghad Lgals (dall e clibal)
. ( Litte and Rubin, 2019) 51siia dasb J<I 45Y) @il gaand alual) Jacgl) slagls il
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Ginesti & Drago 4wl ae 4)aall S IS Lo g5 el gl 8
Ol a3l Lghe) 8 Gamay ALl il o caas S5 ¢ (2018)
Sl e Al Alall o3l g8l AEl dad el il WS %) 0, Ay il
OV AC S 5 g jlma il Al 04 0 VY A 8 5 04T e 10 Al jall e

el S L sa g b laY) Galas eliae] (e 96T ) Ao Gl paall ClSE o
(Ginesti & Drago, %Y <l Al Liay) & by G ) A
das el calys < Sun et al. (2022) omall & %YY.Y 5 ¢ 2018)
Jil 5 2T ¢ daadl Ay yeadll cIAS LA d;\do‘)\d\)!\udy‘_g;«w\d;\.mﬂ
V0T 38 (5 jbma il jadly ¢ 95 ) ) ) A

& Aa el S LN a5 8 As el SN ) jee i e
Jox 4l (S le sa5 ¢« Lle 09 5o 4y padl Ll Gl5Y) a5
Xu et al.,) Lle oY b jae ady Al 4 1Y) sl Y ) Jia 5 A
A il A (Efretuei, 2013) sasiall ALl A& Wle 085 « (1 2018
19 da el By yeadll U AN Jala s oY) Galas cloae e tef cualig
CTLEY 508 g sl il Al ¢ A YT e JiT 5 Aa

Al Liled ) clSal 8 cliied) 5l ullae eliaef duw culS o
45-‘5\} (Ezat, 2019) m\ﬁ = Aol el pe J8 cuilg ‘_,,_d\j ¢ 058y
0HYV.Y il Cum Guall 8 5agasall Gl (e lelg ¢ 0 V) ey
3oY) (udaae sliacy s ‘_Ac\ Gl s 4 ¢ (Sunet al., 2022)
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WSy Lol 5V A8 ghoae alagly ¢ Glaaa¥) st ) ja) J8 Gl Al
sel Al ALl ) AE o ol VU Galay Lasdy ¢ Al all Jae ol jsiall
A8 sl dagdll ¢ AS a0 jee ¢ Calall aaa ) A8 N ol pusiall g aali puriaS
3V udaa g i ¢ 2LV ) agle Sigall i) paiall s (A yall gl
Ssas e (e SSEL @l ¢ (Aalaial) 8 ) agin Al Jasall il g ¢ (
adic) s ¢ <l paiall o Multicollinearity  saidl adll hals j¥) A,
O At bl ¥ Jelae GlSEUY Pearson bli)Y) dalas e Caalyll

I ) J gl m s ¢ il aiall

(V) el sl
Correlation findings

Variable FRI | LNFD | LNIA [ LNAD | DACC | MBE | SR | FLZ | AGE | MTB
FRI 1
LNFD -0.033 1
LNIA -0.132 0.144 1
LNAD 0.074 0.088 0.085 1
DACC -0.052 0.05 -0.013 0.084 1
MBE 0.150* 0.102 -0.134 | -0.068 | -0.094 1
SR 0.045 | -0.028 -0.026 | -0.116 - | 0.037 1
0.147*
FLZ 0.230** 0.056 | 0.434** 0.031 0.072 - | 0.011 1
0.053
AGE -0.006 0.072 | 0.179* | -0.015 0.025 - - | 0.181* 1
0.025 | 0.046
MTB 0.282** | -0.118 -| -0019 | -0.012 | 0.12 - | -0.003 - 1
0.268** 0.033 0.096
Notes:* Correlation is significant at the 0.05 level ; **correlation is significant at the 0.01 level

( Eviews) (flaa¥) galijall cila jda dalyl) lae) 1 jaadll
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Pooled Regression Model aweaill jlasiy) =3 gai ;o4 zilad 4830 8
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Ul Jaiall Juaadl) 23 gadll LA culla) Y
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Dependent Variable: FRR
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il Jalae Jlid) 14 Jiasi il qiliil) 4855905 482 (e U Ailasy)
Sl z3la o (e 8l < Variance Inflation Factor (VIF) ol
da g o8 Sy « Multicollinearity asiall Jadll =1 g3 391 ASia (1 A&
adami Jalae A CilS 13l jall Aldiall <l piall (g 3 yise Jalii ) Ale
Zasa O (Sx 13 (8 (10) el Ga JE (VIF)dw) 2l &yl (plal
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.(Sekaran & Bougie, 2016) Wl juaiall e dlsiuall &l jaial)

e A szl of e @il Wooldridge Test laal
Al 23l 555 Autocorrelation sUasdd Al Lals ) dlSi.
Gsima o S1 LA Adlaia Yl dagdll culS 13) 1A Lol yY) AlSEe (e
White's Test JLis) musaa u8all5 (<Value> 0.05 P-) %° 4 sinall
Goal Al e Al el zila ol e sl
oA Alha (e A lasiV) #3655 « Heteroscedasticity <l
(P-) %° dsinall (5 sivua o ST LA Alaia¥) dagdll S 1) clyll)
- S Al el isaa (uSall s Value> 0.05

-~
(%) a2 dya
- - o * . - * e
Al )l 5 Aliial) &) pdiall Cplil) adllal Jalaa
Model (1) Model (2)

Variables Tolerance VIF Tolerance VIF
LNFD 0.874 157 0.458 1.44
LNAD 0.475 1.55 0.236 1.08
LNIA 0.919 2.36 0.805 1.63
DACC 0.681 1.03 0.634 1.59
MBE 0.568 1.69 0.951 1.93
FLZ 0.485 1.97 0.683 1.97
AGE 0.783 2.93 597 2.60
MTB 0.835 3.25 0.880 2.13
SR 0.391 1.99
LNFD*SR .387 1.08
LNAD*SR 0.920 2.63
LNIA*SR 0.867 2.17
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(YY) pdu Jyaad
Result of hypothesis testing

Dependent variable FR1 Random effects ‘ Fixed effects i?‘?ecli? | Fixed effects
Independent variables
ox
LNED 0.069 0.205 0.460 0.757
(0.365) (0.889) (1.525) (2.130)
LNAD -1.731 *** —2.086 *** 16.376 *** 14.640 ***
(-3.434) (-3.913) (4.467) (3.698)
LNIA 0.257 0.216 0.835 0.079
(1.501) (1.174) (4.434) (0.225)
-0.001 —0.001 ** -0.001 -0.001 *
DACC (-1.566) (-2.078) (-1.278) (-1.884)
MBE 0.077 -0.169 0.024 -0.078
(0.785) (-0.487) (0.086) (-0.234)
Moderating variable
SR 75.261 *** 69.623 ***
(5.010) (4.292)
Interacting variables
-1.739 -2.408
<
LNFD*SR (-1.320) (1.587)
-18.431 *** -16.892 ***
e
LNID*SR (-4.993) (-4.247)
1.156 0.290
*
EAD=ER (1.221) (0.271)
Control variables
FLZ 0.314 *** 0.070 0.292 *** 0.077
(3.874) (0.702) (3.719) (0.807)
AGE -0.005 -0.039 0.042 0.073
(-0.028) (-0.150) (0.260) (0.296)
MTB 0.004 **=* 0.008 0.004 ** 0.005
(3.044) (1.717) (2.572) (1.095)
Constant 27.243 -49.754 (- -41.672 (-
23.961 (12.680) (12.999) 3.333) 2.564)
Overall R Squared 0.156 0.524 0.253 0.590
Adjusted R Squared 0.116 0.374 0.200 0.444
F statistic 3.950 3.488 4.720 4.043
Prob>F 0.000
Controls Yes
observations 371
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(1Y) i dsaadl
Findings on robustness test regression findings

Dependent variable FRI | Random effects | Fixed effects | Random effects | Fixed effects

Independent variables

LNFD 0.433 ** 0.235 1.150 *** 0.984
(2.096) (1.062) (3.548) **(2.842)
LNIA -0.266 -0.099 -3.110 -4.037
(-0.533) (-0.194) (-0.830) (-1.046)
0.738 **= 0.621 *** 1.243 *** 0.996 **
LNAD 4.314) (3533) (3.820) (2.908)
-0.000 0.000 0.000 0.000
DACC (0.060) (0.207) (—0.164) (0.023)
MBA 0.184 0.213 0.310 0.377
(0.595) (0.642) (1.028) (1.163)
Moderating variable
SR -9.241 -14.179
(-0.602) (-0.897)
Interacting variables
-4.792 *** —4.468 ***
LNFD?SR (-3.419) (-3.022)
2.982
LNID*SR ©.791) 4,087 (1.054)
—2.415 ** -1.730 *
LNID* SR (—2.431) (-1.660)
Control variables
FLZ 0.086 0.039 0.036 -0.012
(0.963) (0.408) (0.413) (-0.129)
AGE 0.219 0.119 0.199 0.142
(1.060) (0.477) (0.982) (0.593)
MTB -0.002 0.002 -0.002 0.000
(-0.993) (0.453) (-1.067) (-0.039)
Constant 19.532 19.657 30.154 34.806
(10.127) (9.788) (1.967) 2.198
Overall R Squared 0.125 0.687 0.231 0.721
Adjusted R Squared 0.084 0.588 0.175 0.622
F statistic 3.045 6.948 4.174 7.266
Prob>F 0.003 0.000 0.000 0.000
Controls Yes
observations 371

Notes:* , ** and *** denote significance at the 10, 5 and 1%, respectively. Z-values are in parentheses
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Ddall Cuae (i g 8l LAY GMM lasa Cﬁa\:u ‘_A\ﬂ\ Jsasl) 3]
30 (o ABDlally Aalaiall ) apa Sy ¢ Bel Al ALl yy D) ALE sa il
O ARl 2l Q5 (V) - (V) Baec ) 8 3el A ALl Ly jlal) A6 5 LY
Jiai (0) 5 (%) 3aael el il Alall &l A8 5 5 laY) Gulae g i
e Aalaial) )l Jaedd) il oy el Qilail) 55 (A) ) () BV
Codled 5 Sl A8

(VY) ady Jssadl
Empirical results of applying GMM method to test for

endogeneity
Variables 1) ) ®3) (@) (5) 6) (@) 8)
LNFD -0.024* -0.018* -0.048*
(-1.67) (-1.65) (-2.33)
- * | * | X
LNIA 0.024 0.009 0.005
(-1.78) (-1.84) (-2.18)
dekk *kk dekk dkk %k
LNAD 0.213 0.132 0.123 0.923 0.088
(3.67) (2.99) (2.85) (3.95) (2.13)
0.027* 0.355* 0.032*
DA
ce (1.76) 1.72) (1.94)
*k *
MBA 0.072 0.042
(2.39) (1.94)
0.083*** 0.129
SR (2.62) (0.42)
0.006*
LNFD *SR
(1.73)
0.009*
LNIA*SR
S (2.03)
0.178* 0.035*
*
LNAD *SR e e3)
FLZ -0.022 -0.095 -0.090 -0.054 -0.046 -0.049 -0.372 -0.143
(-0.37) (-1.08) (-1.45) (-0.92) (-0.73) (-0.75) (-1.26) (-0.29)
AGE -0.004 -0.230 -0.134 -0.031 -0.036 -0.148 -0.577* -0.026
(-0.06) (-1.19) (-1.28) (-0.56) (-0.64) (-1.39) (-1.74) (-0.06)
YaYe glg o Gl anll ) Aladll
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MTE 0.070** 0.041 0.043 0.066** 0.069** 0.039 0.083 0.037
(2.30) (0.99) (1.15) (2.23) (2.36) (1.08) (0.88) (0.29)
Industry effects Yes Yes Yes Yes Yes Yes Yes Yes
Year effects Yes Yes Yes Yes Yes Yes Yes Yes
Arellano-Bond test
AR(1) 0.001 0.001 0.000 0.000 0.000 0.001 0.003 0.004
(p—value)
Arellano-Bond test
AR(2) 0.189 0.180 0.158 0.123 0.126 0.157 0.133 0.127
(p—value)
Obs 371 371 371 371 371 371 371 371
Notes: *** p < 0.01; ** p < 0.05; * p < 0.1; indicate statistical significance at the 1, 5 and 10% levels. The t values are
indicated within parenthese

( Eviews) (Alas¥) galiall cila i clialil) alae) 1 juaal)
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