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Abstract:

This research aimed to measure the actual financial performance of companies listed on the
Egyptian Stock Exchange using the Economic Value Added (EVA) indicator,To know the
reality and condition of the companies under research, and indicate whether they create
value or lead to the loss of value for shareholders, It also shows the factors affecting the
added economic value as a dependent variable and the independent variables, which are
(property value - debt value - operating profit - interest rate after tax - required rate of return
on equity). This research relied on a methodology called (panel data), Which includes both

dimensions of time (time series data) and cross-section data. Accordingly, a data model
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(panel data) was used in order to avoid the defects that suffer from models based on sectoral
data only, This research comes by applying it on 31 companies listed on the stock market
distributed over 12 sectors, The researchers found that there is a statistically significant effect
of operating profit, the value of debt, and the required rate of return on property rights on the
economic value added, while there is no significant effect for both the value of property and
the interest rate after tax on the economic value added, The researchers recommended the
need for caution in expanding the use of debt in the financing structure, as well as directing
relevant institutions, such as the board of directors of the Egyptian Stock Exchange and
accounting and auditing offices, to adopt a culture of evaluating financial performance using
the economic value added index.
Keywords: economic value added, value creation.
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