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“For many years before the world war, this country was accus-
" tomed to sell abroad some 150 to 200 millions bushels of wheat,
8 to 0 millions bales of cotton, and well toward a billion pounds of
pork, in addition to fairly large quantities of tobacco and fruit. In
other words, our production of these important items was geafed
to a substantial foreign demand as well as to a rapidly expanding -
domestic market. o Ly

During the world war, prices. and production were further sti- -
mulated by financial inflation. Then, aiter the war, came the period
of deflation, with its accompanying crash in commodity prices,
European  buying was ourtailed, and huge unwanted ~ stocks: of
american -pork, wheat and cotton piled up on farms and in trade -
channels. v ' Ly S
- On the producing end, there have been enormous strides taken -
it the direction of increasing the oitput of our~ farms per: hour or
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“Jabour, per acre, and per niminit. This has gone in all agricultural
countries, but especially in the United States. Inmiprovements in-’
methods of tillage, in varieties of plants, and in productivity of
animals during the last 30 to 50 years has infinitely surpassed that
“ iy any like period in history.

One of the most potent of the factors entering into this surplis
production has been the mechanization of Agriculture. This has
‘hoen one of those developments that causes economic change faster
.‘thn‘t} men can adjust their enterprises to the new situation.

. Unfortunately, the full fruit of all this remarkable forward sweep
" in agricultural productivity was realized at the very time when the
. accustomed channels of consumption were being changed ot dis-
. tpted, The impact of increassd surplus upon a shruken market
" meant lower prices and more disiress for our farmers, Finally came
“.the'inevitab}e sequal of land thrown out of use and farm workers
~out of employment. o o

The low ebbo of prices gives us the best measure of m}rplnsses
for in our modern commercial system pricé has became an all g
* important economic gage. It is, in"fact, impossible to. seperate the
“modefn consept of surplus from. the question of rprice, A price -.
relationship that will induce the former to-maintain production and
- will at the same time permit him to maintain progressive huginess -
_ and living standards would persumably be satisfactory. Any guanfity -
" of production that depress the price below the level persumably is
to be defided as “surplus”. ’ :

" The unner lying trends - that have developed in ’oilr aconomy
and-in our national pattern of our agricaltural ‘production have, it
is plain, bronght the permanent changes. 1t is in recognition of
this fact that a program of research is formulated * for these:labo-
ratories, so that they may carry forward a logical continuing attack
on along time problem. . ‘
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