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Abstract:

The Egyptian economy suffers from the accumulation of external
debt and its interest. The debt has reached approximately 44.4% of
the gross national income, exceeding the first safety threshold of
30% defined by the International Monetary Fund. Meanwhile,
theoretical and applied studies indicate that the accumulation of
external debt reinforces unfavorable economic prospects, which may
lead to a decline in investment in general and foreign direct
investment (FDI) inflows in particular. This study aims to determine
the direction and magnitude of the relationship between external debt
and domestic and foreign direct investment (FDI) in Egypt for the
period from 1970 to 2023. The study tests the basic hypothesis that
"there is an inverse two-way relationship between external debt,
domestic investment, and FDI" using the cointegration methodology
and the vector error correction model (VECM) to determine the
long-term equilibrium relationship between the variables. The study
concludes that the hypothesis is invalid, as the direction of the
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relationship is from external debt and domestic investment to FDI,
not vice versa. By estimating the cointegration equation for foreign
direct investment (FDI) as the dependent variable, it became clear
that the effect of external debt stock is negative and significant.
Increasing the external debt-to-GNI ratio by a 1% growth rate leads
to a 6.6% decrease in FDI flows (i.e., a negative growth rate). There
Is a positive and significant effect of domestic investment on net FDI
inflows. Increasing the gross fixed capital formation-to-GDP ratio by
a 1% growth rate leads to a positive growth rate of 27.4%. There is
also a significant and positive effect of the nominal exchange rate on
net FDI inflows. A rise in the dollar price (local currency
depreciation) in the Egyptian market by a 1% growth rate leads to a
2.5% increase in FDI. The effect of the inflation rate is insignificant.
Variance decomposition shows that internal factors of FDI itself are
the most important source of its volatility in the short and medium
term. Over time, this effect decreases to 45%, while other factors
become more influential in the long term, namely domestic
investment, external debt, inflation rate, and exchange rate
respectively.

Keywords: External debt, foreign direct investment, Egyptian
economy, vector error correction model.
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a5 A Ll A Sl ana s a JAY Cpall dads COlre @ yelal 5 Aedaiall
el sadl (e dasSall ana g o il oall dadd o ) ey Las dgilian) 4 sina
) Y LeuY) aaat 8 degall

¢oAT



@omallalogpfl o salyall uia¥ly laall slagially qashall syll sy dalell

gt oty uliglm

On subs @l a6 ¢ Cornel Kiprotich (2015) Wl sl 4 jal iy
T o Al el 8 o Al ) canitil 5 aladl ) 5 el a1 Lain)
a3 31 A altinall Ay 20 8 il i) LAY e 5 S Al
AaS) e doa A (¢ Jenall slaiiB Al Ald5e 5 ka0 o gy Laa ¢l

bl ¥ ey w48 (Alhassan, 2016) 4wl s sl
U e 28 Cunai g e JAD cpall b 8 Ly cdalias &l it 320 5 (FDI)
e e s yall A Ule o JaaY) calil) e OS5 o)
ol g cpall gl il Jh A Aul Al casaly YOI Gle )V AAS
DY) iy el laie sl QY sal) Qe ala IS Ak ) Alead) Ao
Lo dmay 33k sans JS dygie duiy) Ule ) 3ol alall aiaY)
zisai dAglall ol Clayall laad) adsei alaiuly @lldg (Al
Ol el Sy 1 ey e sl Hle S 23 gai g M eyl sl (5 sl
il Jlal (5 0nsSiy e daa) Aadd) gl e 2L Gy ¢l
Al il Cuald 5 dlaa) 4 gine D3 Lgaen (Al 4l Hd5e 58 9) (M)
o S any bl in Y LY (e el desSall Cdad (Sl )
Agadll Al ) ol g gl ApalaBY) bl 5 o Al Jabuasy)

il @l LaaL (Oche, Mah& Mongale, 2016) dul o <l
SVAAY Bl OMA L i a8 palad) ) LY e aladl ol
G gy Al ¢ Uadll mpmal daie 73 5ad Al pall Caandiinl g Yo Y
O N oY Aligh i) adiy el o JaY) 8 sals JaY) Ash
i g 3l e S5 ¢ pilall i) LY 5 alall ) G A8D)
Aglan) 4 gine il dglal bl aiaY)

ol dexs ils casy I (Mugambi& Murunga, 2017) sl s cbaa
Judladl iy aladiuls Wi b alal) ial) laiuy) clis e s jlal)
JalSill Aldlae Al iy Yo g Hle N VAAY Lo (e saiaall Al
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Slo la Ll W s lall cuall s o gl @ pekls (JaY) Al
Al pall Asiaial) 5 palual) Aial) el Ly

A Jdss Y (Chaudhry, [ffat, & Farooq, 2017) 4wl 2 céaa
o) Al pall il 5 oalaBY) saill g o Al cpall g i) a1 L) G
e 129 ble (a3l Clily aladiuly g Gaall] 3 lae dpdi A g0 YO (he die
Fully Modified Ordinary Least ) FMOLS 44,k &l jadig oY) €
(Al cpall s bl el L) dpudul) o peadl of Y (Squares
D Las ST 5 jlascall dpalil) Jsall 5 codua) saily & sina Ao 38DIe
Ao dsa ol il JalSal sl il ekl s Al cpall e i) aY)
O Al A8l e il 3 gl Aaiall O punial) aren eV Al 5k
il Al s aadfin) 6 jlasall cl il

DLyl sl L) ddaiad i (Senibi et. al, 2017) 4wl s iy
S sl dnie dagie o adiad 5 bl ol Cleaal jaball aaY)
aladl Cpall) cluludly dalaidl e @l i) dlaiul .l (SVAR) Sl
dglaal) Al @l yie Cladial (Ldlaad) iaY) LY s ¢ ol L)
VAN G bl Al all aaty (Gl BY) BalE e s sl (o puall yeu)
Ol 33l ) ) A gl s o AN cpall gl of ) clliagis Yo Yo
o) el 3 daas ) caly sl Gal g8 e 15a of Gas (Al
s Al (alii calall cpall ol ) aa 138 5 Jladl (el Sl s il sl 5 ¢ Al
GV s e aall JLEY) padidy il palall g Ukl ds giad)
an s Slg calall ol cllenal 5 S Alaial edad o) il aiaY) leiuy)
lall i) L) iy 8 (alAS) Allell A el 3 Jall 4al g8 ale

el & 13 W (Abdelaziz, Rim& Majdi, 2019) 4w j» cllsg
Yo bl by aladiuly ealaBy) sailly el ledls Slle Al
Jiaill el ja) o3 Gua JAal Amsdte Joall e A gd YV (e de B YAV
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A e JEY) Jpall b o G clanida Agad Slalai g el 3 Q50 VY Jaiid
S s LA cpall (o ) eV 23 e il <o jlal 5 A saae SV Jsall o0
Age Al Cliall 5 40SN daall (e JST (B gaill y plaTin¥) (e S ISy
I ey e Tala s Talag) T80 Gl saill (5 53a o ) il i LS
A gane JBY) Jsall 5 IS Aigall (46

8_mad JBY) & (Fonchamnyo, Dinga& Ngum, 2021) dul ys sy
b laall i) e il ¥ HLaial e Al geall dal) Al s
Py elldy YOIV (N 189 el IS (SSA) el sl Cgia Ly A
) L) o ) il sy adl sl Al sl ARDL dimgie
paill Ja) 8 sl L) e Gilas) Yoy Langa 1580 L jlay il
o Al jelals (Jyghall Ja) b Ll i (b il s A aall () S5 Ly
&8 el L) e aa) ja il Lagd Sl oa) i) g e Al ol
) yaia G olaly) dgalal A s ABe s (Jiall o) jauall Ggia Ly Sl
W TE\ I W WON R OV R DU PR RN ROV PR PON [ DS
cslaall Sl g oAl Gaall g A

O deldll e ¢ pall i ) (Gaies & Nabi, 2021) 4l o b
Al Jpll culabal e il 8 A Al g saall s dlad) iaY) L)
(sipadl glhadll zey Juall Jalie sai zisel delpay iy @y sl
Z3sad Ol a8 aladiulys ¥4 Y00 AVY Bl DA Al A Y e Gaaly
A pead) Gl )Y Glhaae sl sl zilad (GMM) a2l daasall 43,k
Cle gydall ry ol disadll of (I oiiam ) Al clagig
Al Aaml Wl oolaBY) sailly JWall Gl o815 Aaaliny & a5 &y )me
OB Cpall GansSlatia oyl e Cril ledal DA (e 3Ll 038 Bas (pe Caidd
Dbl aadll e oAl Gl disal ap Leind bl iaY) L)
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(B saill e Ga € 5 150 Cand e i jaall @l gl o e il
lediall aiad g carlys asSHl Al 138 e i) oY) ey Caid

e alall Gl AL saas ) (Awuor et al, 2021) Al o ciaa
Ol A o o () Al ) cilia g 8y LS 5 i) diaY) ol L]
il L ga Ual )l Uiy 20 ey Jeay) Jladd) il ) alal)
bl Y]

L e U o il guall 556 (Prah & Ofori, 2022) 4l s <l sl g
149Y ale (a3l dard iy Al jall axdiud s dal) jlafiad) s e
@A Gl da ) i plise aladiuly oAl Cpall W8 5 YOS Gle
(ARDL gisai aladicliy .Ja¥) dish ool dpa s dbaSa ¢ saadly alal
el Lo S grba 5 Legd A Cpall (5 550 SIS 0 (I Ayl a3
@aBY) eV G () a4 i) ) L) cliiy ey shl)
s alatin) die il Gy gy pdlall iad) leiul) iy ey 4 all
Olbd Gas el Aplud) JBY) iad elld (8 bl al 2 Y aa S A yikal)
cein ) L) BN (e 5 of (s3aBY) elaY) (e

Aadl ol L & (Shiyalini & Suresh, 2022) 4wl s sy
¥l Ly el LYl ddbidd) Ly Jal e da il
g3 L) Lagie Gadah dpshally jaadll Gula¥) 8 WSO B (Ll
osSall B pla ) o ) cliagi By Yo Yo A 55 JSAARDL
K Lan cJyshall 5 ppaill (cad) o Gylaal) ¢l i) e Sy o a5 sl
el Gl ) ) cilea g5 LS sl L) aaa e alel gall da) 3Y1 il
aa) i 4y uadll Jal) 8 Sl al) jleuy) iy 3ah) 4 el
e el cpall 8 Qi byl Jal) b il sal) L)
(@sia s LS ¢ ualll JaV1 G ald) il L) Y a5 S dpuse
Jashall a1 8 alall i) L) e g Y 4l
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Sl Daally Capeall jaw Ll 3 (Zahra et. al, 2023) Al sy
iy aladiuly oAl Gl e oolaBY) ausill s bl aiad) leiul
e eVl @lldg (YY) ) YAVY e sl HUuShL e die 3 JaSll)
ikl Jalall Jail ARDL e jgall elag¥) ol jial  SIAN lasi¥) =3 gad
DY) s Capeall jra (A sina g Ao Ae 3 ga g Al yall X35 )yl
skl Jal) ada Jal ) gall g slaiBV) gaill 5 Ll Jaall s ilad) s
Glae el Saall g iiall Jeil) oyl yras Jagi y ¢ puall Ja¥V) b cclld aag
e A Gl Ul (salaiBY) saill i 5 Ly ¢ o A} aally

Sy e oa il gl Ll (Muwando & Nzou, 2024) ) s cudé g
D) 3 sal Caaddind 5 YoV UV AA Y e bl (g sdaa ) 8 bl iaY)
YT YA e bl Ay i) il ARDL de  sall elanyl <l gl sl
Ay gla g 5yl Ao 3gay o AU C8ISH  pall Al aaal Lgiee S 15k
il e Al ol il S WS pilad) ia) LN s o Al ol G JaY)
B0 yiladl) ua) laiay) iy e qagal) s gl

Ol G ABMR) a8 A8 1D gea il il pall a3 () e a2l e
oo O ADe A ALE il o of V) culina) Legy yshie (e leiiuYl g
Al 3 5 Le 1oy oo lad) ol bl a1 L)y el laiu)
g padd LBy e gadaily el

AMall ana g due 51 olad) aantl Ll all (e 33l el ya) pgall (e el
sy 5 maal) LAl & Al cpall s i) aia Yy sl L) G
Al Al ol 4 8 8 L
b Al iaVly Aaall laiialy Al cpall ekl dgdias B ki ¢

1 raa

fals dglle iy ) Al Jygad (8 Aeddied) ALl il .
sl ol aal aluad) aia¥s sl Hlaind) i dale Al ity
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aal o jally sl aledl cpall g dpe Sall clal V1 el o A Aalal)
Aaladl 2L claanil)

el mUl (e A€ ghat (Al g pan (A HASY) Jama (aladsY | Hki g
38 YA 96 VALY ) dead Cilibiaanad) 3 58 JYIA 946) ¢ 1 da gie (e JaaY)
38 JOA b gl 8 95) ¢ 0 s A dead (=l agle 2 Ll
& Jead 1ad Laliss) laaey (sl lly by )8 Jd e s g Claiedl)
Joad YVY ale e diald Uy ) S daila amy g8 )Y 2 glad %ALY ) Jas sial)
aaxa Aghat e slale JA EWaed) @l cllag 96VY ) dangiall
Dk Cum ¢()) iy JSAl (V)ady Jsaall e oy WS ddaall el jlaiiny)
55 A oY L Jead i) JYA 94T ¢ Y Lot gia (e leiinl] Jane
8sad Juall 5,aY) il il 3 90V A Y L dan il 3 Jaay o3 iyl
el @l (e A€ 95T ) Juail 3 a1l gl b Adad) ol )
e BN dysadll e slaie W) ) 35 8 G Laa JlaaY)

o Al adl) ) (1o L€ ) Al 5 520 g L)y JB ) Jina (50 IS B i 1(V)oB dsia
(Yo Y¥1aV ) e

Alaall il Radll s ead | laiieY) Jaredasgia | ROV Jars o gia

(%) (%) (%) A

97 Yo ¥ A 1ava-yav.

-11.8 Yo YAY YAAA-Y QA
-6.6 Yy Véo 1444144,
4.1 YA A YEA Yool Yoo
-8 1A AA ARRE T IR
6.2 VALY YY) YOYY_Y.Y

10e daliall il e alaie YU Aalll ddas g salae) o : Jdaall
World Bank, World Development Indicators, online data. Available at:
https://databank.worldbank.org
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5 laglu Bgadlly Adasl) cjladludly SlAsall glaa) jekir())ad) Jeda)

(T YE=VaV ) gnmall aliasiy)

10 daliall il o alaie Yl Lall) Ao gy oalas) & 2 jdaal)
World Bank, World Development Indicators, online data. Available at:
https://databank.worldbank.org

N e S AN Cpal) dua g i) g i) JlaiiuY) clidai dla (e S Jagia 1(Y)ady Jo>

oY) LY E S s b sie
lea¥l sl Sleal
44.4 1.0 1970-1979
91.0 2.6 1980-1989
56.9 1.2 1990-1999
30.3 3.8 2000-2009
21.9 2.0 2010-2019
35.8 1.9 2020-2023

10e Aaliall Ul e slaie YU Aal) o) 5 salae | &3 : daall
World Bank, World Development Indicators, online data. Available at:
https://databank.worldbank.org
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g Al alally gdaad) leliudlg gautad) ool ekli( T)ad, =i

(T Pr—VaYV ) grmall ala3sy)

10 Aalial) clibg) o sldie Yl Aald) Ao gy salas) Al 1 jluaall

World Bank, World Development Indicators, online data. Available at:
https://databank.worldbank.org

> ol A Lo gia (85 508 B 58 Cigas (V) @by Jgaadl e Jandli
%3Y J Jail 95 ¢ ¢ (e ikl 3 8 ) clhueaad) 358 0 GDP ()
e gl Gy A jias Gl g gl daad s Ll 8 selial die &0 Les
GO (e dae ae O sl Al Bl Bl die a3 o) ) A gae Jsall S
AU sale Y Talas) byl Gyl 3 jeme Cindg o3 ¢ Jpall 2811 (3 g0iin agll
o=l s A all A Jass gle 4l By )b (53U ae Apen ) Lgd g0
iag) A LAY FOal) el sl 350 38 laany Loy il 3 38 A

AileS) lulin Lgalgtil g ¢ gl Gllh g 4y paal) da <SS
il 84 ) sall clel s jeme ¢l bl @ el G Aaadladly s g
AL 4l V) el laa) (e i palédi) e el e oa JA) aalla o J5Y)
So Llall do jeaes i e Al phalae Leadl J0 385 Laelad lalasl
zob A e gl B Al gall Jld) Bl g 6 salll ae dala (pall dalaiad
A sall 31 (e il 58 Galdl) Jlae ) g Ul Jlaall i g 4y Y 50 il
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adad) 3l il 5 A5 sall Dme Jagad A el Al W88 Cland pal (e dia g
Y ladile dali) cle g ybe dosad caila ) 4013 adudl Lala 4830
(Y YY (a6 VY il e €Y oA el ) Gl SEY) CallSs Jasy

TohaY) galisy i iy ¢ Yo¥e jme 45, Y010 ble jeae cuilhl
) (3 paial i) 2aadl) (§ gaiall Jagus A8lE) ) 8 YT Gl galaiY|
ey a8 Gladla) et @iy Extended Fund Facility o s
e dal s IS Canaily dla) Bl dpaliatl il ) ol 448 e ya) g
(Yo Y ey Bl DA sl cpall dua ) das gie Gidild o sall Cile
) Al cpall saeliatll slai¥I (V) a8, JSAI (e Jaalis %Y) .4
YOVA ale ae ol 9338 Cigan a3 YoV Y e ae (Alea)) sl i) (g
(e baill ol JLeSind 8 jaiund (o peall jras st i b

aa¥l ol AUl s lall cpall L Cigadl Uy )8 dAadla ara
alladl ALY ¢ glal sy %0 A ) Jass siall 3 Jaall (5 AT 5 e gl )2
axiivall ila gl )yl gl @y 8 4, jaal) dagSall atadic) @A il
o iall S aal) alars Copea Sl pla ) qails ) 3l 5 (g 8 G
s B %YYY (s bl s el cuall dans calyy Y sall Gl L
% £0 i ¥ (Apeadll s Lalidl) @ bl dluas sl o iny laa Yo YY
leall bl 2ysall (A gl Cmpal L Lyl G pall aaa (g
ol Allall ailal 3L olagll 8 JSLie 4l gy a8 Al o e @y Jay s el
(Y YT/Y XY oSl il €Y o VY lirdlae ) il

%¥ + a5 5 Y Gla¥l ax o JAN cpall s Halad ) e L g
LB Jgalll claliia) Jlaa) o WS Jall il §oain J8 o oyl
BYYY Qe %Y1 s caly s Gross financing needs | !

lalae (sl 4l Cilime Aalal) Ll Jae aily Cojay s ¢iniusall ¢ saall aaatl 4y sllaall 40 sadll Cilalaay)'
(IMF, n. d) . " Cnll eDlgind ) A8yl oy sal) allais (5 Al
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By 0510 aly (53l 5 Al pail) ilalaia ™ 223l 3l suD can el el <) gl
.(World bank, 2025; ECES, 2020 ¢Y + YY «iall) sl sl 3 gaical
Latil) Qo gal HumeS HELall ia ) JlaiiuY) Apanl (520 jedai Ga Laay
DlaiaY) (3axi ¢ KLY La ol i€l a5 el ) o815l ddlal (g0 aliag Ly
DY) Jare (g b sadll aud Bl V1 Jiadl s albai@y) ) bl syl
el (salaiBY) paill 5 5a3l o U Hlaiind) (5 siasa 5 (addiall
@3 oS sl Jisall o slaeVl 4 a3 sl ca gl b oSl
saial pamlaasl Jh 8 Waddie oL@Vl ) il sl lenu)
45 Jie L i sl L) ol Adaal) SN e 3 saial cula ¥ o altivaal)
&l (V) i Jsanlls (V) iy JSAl (e gl WSy s AY) 405U G3) smad) s
358 JMA GDP (e 4ansS aLai®Y) ) lall aiaY) leiiuY) cilidss Lo sia
Jady SLiniladl) 3 58 8 04T T ) Al sda ol jy Jadd 04 Sl
) iy 8l g a8 ~ UV Al daii 5 38l Ayl & Sas (o)) gl Y
LY o Ay al) clelie V) YA (e Apia¥) L) (da o Caeas
OIS Sy WY Al I ZLoY) Jsatl A all el culs I clal Y
Gl ) e adie) Al alvivall e galll (e 558 SLLED e J5Y) Caalll
Dl bl dagm o latiul) Fldl (8 ey goliail (LSl WD (A e
b 0S5 &) Sl 13 G5l siall e clubd) cala 1 YAAT Qe daail)
Gligend) 553 & GalaY) ) 3 Lelea Las 3 pdlaall 3iad) cl jlaiind
Asal el g3all 5l Bl gl daa %)Y I ddl) e sie Juad
g paall SaBBYl e JSG Ly el LBV 8 Al | B & 5 Laa oy 51
¢ e Lgias Al Jsall G 58S (8 latin) Fliae o i Lgie i ala (S0
Ayl U dla oS o) WS J1saY) sy Slaal 48 )il o Lea
A A O seall dy st A L) ) A gall olat) (g 8 idll el alag s Lal 5 5500
de ganae ae CldlE) A gall Cmd g Cus Debt Equity Swaps <l ldial )
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Jasall Lgie o o Jisads sl a6 S A s Bl Y (Lt g ) e sas) sl (e
(Y OV il e ) & gali Cle 5 i

ZohaY) Al 393 Sy Yoo ¥ oale Copall Jaral Sl adll lS
i) sl dpaal calael il (Yo qoY e ) 3al DA galai@y)
deSall i) a8 g ldiiaY) Flall Guad die &3 lee sall 3 dalall
DY) Clelya) Japat VA e Yovf ale dia CUadlal) e 3 ey jeadll
Gy SV aait o cilee WS L) cile jlie Ay gl S e oLl
) Lyl 5yl el g LS e s€all J saa¥1 5 1) el el 5 lainsY!
Olidlae ¢ VA )Ll 5 Lalall (i JS el e () ¢ saall gl
DY) iy s dawgie & Lsald) gla V) elly e miig (Y)Y
Gl Ll V) 3 yiall s 53eS 04 Y A ) Jhail GDP (0 4wt y3laall aiaY)
Waany (e g Apalladl A 33U dagis (Y0 Y42Y 0 ) 4) 35l DA (5 AT 5 e (aliaisdl]
daad Ly ) S dnila day (i) et 5 %Y Y deail () g I 5
Glie ST 5 il @lli YA jeaae calla () 5 (Y YF2Y 0 Y 0) 35l N4 04) .9 )
(World Bank, 2025 ¢Y+ Y «¢S) b il (3 silaall (ia¥) el
1 g paall ity gﬁz\éﬂd\ g 8l migadll o

Judbad) 2 8l (52 uaad e Yl Y pmiall o AR )

(VLAY (e e dal o3 Cua Al Hall Jae Gl el 441 )
Gy pall 38yl alaSu) ST (5 giall Ne Bl O pidl IS CulS MG -
i) & Alal) 5 jaall
& yidall JalSill sl o) ja) &l J5Y1 5l wie 3 e il el JSAl -
Cisdade s 88 (o) Ak 403065 A gay e 2SN G il o
Unrestricted xaall e L53\55\ DIt data aladiul (Say & il Jalssl)
& sl Jalsill @isl s 45 ¢« Vector Autoregressive Model (VAR)
A 4 Error Correction Model(ECM) Wadll msali z3gai i 2y
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Error Correction Uadll msaai 4sie zdgai aladiuly ¢ 3aals Al
Aslae e ST A 8 Model(VECM)
A JsY G, vie (el (5 studl die G el (s ) i) Al 8-
Vector of  dejsall eyl <l A lasall asdiae aladdll
«Autoregressive distributed lags Model
lgazazy s J5Y) A die (anall 5 (5 sl die <l jpsial) (any ) il Ala Jd -
il 8 Toda-Yamamoto g2 sad alasinl oy UGN (5 5l xie
ol 8 aadiii) 23 saill sl JgY) B ghadd) S Saule o ol
?¥ LA}NJ(FJ&}“ Jh; g adc )id};} y@hﬁm duDLJ\thﬁu\dﬂﬁi\gtﬁﬂ
Augmented Dickey-Fuller(ADF) s sle si 531 iyl e slae )
daslal) s AY @ijsiadly Asalud) ) patall LAY ¢ e Al g g
sl J gaadly edua o8 a5 LS Control Variables
il il g 73 galll @ piia Chua 68 1(Y)ad) Jga
Tia M 5_aal) Ll Jbaa Sl asiioall el i)

) da ) Al
Jaal 0 Al exd @A
Ala¥) asil

JEPRE I
clbamf 1 oy 55
U ) ey
haal! aall

il g
Cra Bl gl) cil@d gty
& laiad) . L_,-.\#Y\ ki)

5 pcilsal) Agiadl Toi all
Al g5l )

el

G pall Jara
Olral) o)
aandl) il
AN g sl
U TR
Slgianal

gfcf ) L)

Glily sasld
allal) A dpasil)
did) e b jalall
Aol

(Y YTI8Y ) b bl & gha cilily

ex i pall Jara

inf pdail) Jara

Aald) Ao g oalae) a3 3 jduaal)
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3l JSLie mmy il ol paiall Aty e 5l Aapall aladind o) Cogu
Zasalll ( Lalal)

)l

A
JdsY

b

GAl
JsY

A
JdsY

.

Al
JsY

G
JdsY

.

Al
JsY

JRE

oladl g
0.1989
0.0000
0.4968
0.0046
0.0009
0.0000
0.0879
0.0042
0.1303
0.0001
0.3204

0.0000

p-value

ol
0.0579
0.0000
0.4396
0.0007
0.4458
0.0000
0.9776
0.0009
0.1875
0.0000
0.1137

0.0000

da all Al
(5%)
i Ll
Al
-3.497 -2.918
-3.499 -2.919
-3.499 -2.919
-3.499 -2.919
-3.502 -2.918
-3.499 -2.919
-3.497 -2.919
-3.499 -2.919
3511 -2.928
-3513 -2.928
-3.497 -2.918
-3.499 -2.919

4 sl ADF et
oLals SRE
A=l
2814 -2.852
-10.005  -9.981
-2.168 -1.671
-4.427 4474
-5.013 -4.777
-7.399 -6.829
-3.240  0.327214
-4.457 -4.386
-3.050 -2.265
-5.940 -6.001
-2.514 -2.533
-7.335 -7.416

(5 saa
el sal
sy

G ssall
Al
Jsy

5 sl

Gl
Jsy
G sl

Al
JsY
5 ssall

G
JsY
S sl

Al
JsY
5 ssall

Al
JsY
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JsY) LAl e 3 e Al all Ol e IS Gilad) Jsaal) e gy LS
ol e sling Lot Ja¥) Algla 44050 55 Ae a5ay dllaial ) e Laa
AUl @l shadll o L) 25 VAR 73 ga i g Ll
Al LAY julaal T g Bal) eUay) ) y38 HLas) -
VAR Granger Causality axsdl jLis) o) ja) =¥
(Johansen Cointegration <l yidall JalSill fuils ga JLiA) ol ol =¥
il 13 Lo gl edashall saall e e @l paiall @l ja (e 38l Test)
S sk () 58 A8k L
e s VECM Ak o d8dall i 3 dlaieY) (Say il
2SI Cyiilan) Gied aaind s copuila sl & it JalSH) sl
) priall o bl JalKal Calgatia 2ae
AMall) Undl) el 3 gai 5385 5 Jysdall Ja¥) 8 JolSill Aalne yuai —¢
(ol JaY)
Lasll s 23 sl dpapaill | Laa¥) —o
leall) Gl i 8 yaaie S dnl) dealuall aaadl bl Jdas =1
el e il i) b (cl )
AGNAAl JLEAY) ylaal T g el pUad) ol s a2y /0
58 ) s WYY (an o s (0) dsaalh LS il culs
aladinl o3 Gy el ol i EO 1 jady s dla g saaly e ol
Gl ol Y, W VAR Lag Exclusion Wald Tests
(1) ) Jsaally LS Tie il i€ el
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VAR Lag Order Selection Criteria(®)ad, Js2s
Lag LogL LR FPE AIC SC HQ
2.24e- | 1.179249| 2.126222
1 |-5.070853] NA 06* * * 1.541116*
2 14.65453| 31.71532| 2.82e-06 | 1.386097| 3.280044 2.109830
38.81905
3 42.15135 * 2.73e-06 | 1.288182| 4.129102 2.373782

E-views 10 gt » e alaie YU Ball) 2ol g slacY) a3 : jdaal)
* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

VAR Lag Exclusion Wald Tests () ) Jsa>

Chi-squared test statistics for lag exclusion:
Numbers in [ ] are p-values
LNFDI LNEXD LNGFCF LNEX LNINF1 Joint
Lagl 25.18953 | 84.99809 | 44.55595 | 86.71070 | 30.76719 | 248.5364
[0.0001] | [0.0000] | [0.0000] | [0.0000] | [0.0000] | [0.0000]
Lag 2 1252931 | 7.496682 | 7.307894 | 7.146598 | 3.347920 | 37.06815
[0.0282] | [0.1862] | [0.1987] | [0.2100] | [0.6465] | [0.0569]
df 5 5 5 5 5 25

E-views 10 gt n e alaie YU Balil) 2asl g dlac Y &3 : daalf

VAR Granger Causality 4wl JUid) &) ) - Y/0
Gl e ABad) oLl i a5 (V)ady Jsaally LS L) milis cglas g
oSl Gl s bl ¥ L) ) sl i) 5 s lad)
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(V) ) dse>
VAR Granger Causality/Block Exogeneity Wald Tests
Included observations: 52

Dependent variable: LNFDI Dependent variable: LNEXD Dependent variable: LNGFCF
Excluded| Chi-sq | df | Prob. [Excluded| Chi-sq | df |Prob. Excluded| Chi-sq | df | Prob.
LNEXD|4.923256 2 |0.0853 LNFDI |0.162560, 2 |0.9219| LNFDI |1.975441 2 |0.3724
LNGFCF|6.690741] 2 |0.062 LNGFCF|0.0¢5965 2 |0.9773LNEXD|2.127358 2 |0.3452
LNEX |5.455452 2 |0.0654 LNEX |0.922125 2 |0.6306] LNEX |8.332328/ 2 |0.0155
LNINF |1.994975 2 |0.3688 LNINF |1.110656/ 2 |0.5739 LNINF |4.849728 2 |0.0885
All  [17.71949 8 [0.0234 AIll |5.013433 8 |[0.7561] All |24.71351] 8 |0.0017

E-views 10 geli_n o alaic YU Balll dau g dac Y o3 ; jhaal)

(Johansen Cointegration & idall Jalill fudls g JLIEA) £ ) -Y/0
Test)

(Johansen & sidall Jalill Cpudlh g JLIA) il (A) @8 ) J g2 (el
Ol ABle lia il 1Y) Lo paadl aadiid Al «Cointegration Test)
Gl A 5 il @l il dalall da 3l Judlud) de sane G Ja¥) Al sk
6 saidll A5 el sl s (Trace test) Y sl bl Jadis ¢ JsY)
.(Max-eigenvalue test)

el Jalsill (el g JLA il 0(A) B J s
Johansen Cointegration Test(Trace and Maximum Eigenvalue)

Hypothesized | _. Trace - ° Max- 0.'95
No. of CE(s) Eigenvalue Statistic Critical | Prob**. ElgerT Critical | Prob.**
Value Statistic Value
None * 0.644145 | 99.58920 | 76.97277 | 0.0004 | 52.69481 | 34.80587 | 0.0002

At most 1 0.424703 | 46.89439 | 54.07904 | 0.1867 | 28.19629 | 28.58808 | 0.060

At most 2 0.178256 | 18.69809 | 35.19275 | 0.8037 | 10.01267 | 22.29962 | 0.8342

At most 3 0.104406 | 8.685424 | 20.26184 | 0.7652 | 5.623666 | 15.89210 | 0.8286

At most 4 0.058268 | 3.061758 | 9.164546 | 0.5692 | 3.061758 | 9.164546 | 0.5692

E-views 10 gl » e alaic Yl Baldl ddasl 5 dac ¥ o3 : jdaal)
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duilas) Ao ) Baal g & jidia JalI ABe 2sa s o o lidY) DS ad
e G il ) diad sl O ey Lae Al ol Jae @l paiall G
ol gadll e a6l s edyshall sadl)
ﬁ)‘d\) Uasly ol G.SJAJ 85 g Jaghal) Ja¥ ‘“,5 Jalsil) Adalaa 485 _¢ /0
2(omadl) Ja¥ ‘;5

s (V) Aalrall i 23 @ yidiall JalSill g Al il lgial il e ol
iy oAl cpall e IS5 2l i aliall ial) i) el
B e ) yaaieS adizail) Jara g an) o pall Jara g Asall
Lnfdi;= C +blLnexd; + b2 Ingfcf; + b3Lnex; + b4 Lninf; +e......... (1)

;gusa)m\ JASSS\Z\LI;;A&P(\ ~)€§J}(‘1)€§JQ;\SJ:,;LLASGJM\ Gl
Lnfdi = -62.15- 6.64Lnexd + 27.4 Ingfcf + 2.49Lnex + 0.51 Lninf ......... €))
[-5.77124] [-2.63117] [ 4.49597] [3.06143] [0.31104]

Jashll JaV) 3 JalSall Alalae 3085 il51(9) A8 5o

Standard

(10.7697) | (1.62924) | (0.81401) | (5.82001) | (2.52222) errors
[-5.77124] | [0.31104] | [3.06143] | [4.70795] | [-2.63117] t-statistics
E-views 10 gt n e alaic YU all) Aol g dhae ) a3 : jdaal)

(0.23208)

(0.59270)

(0.93108)

(Ul Ja Y 3 83011) Uil eamac 3 i ooy ol 2() 0 ) B U s

(0.66336)

(0.01609)

Standard
errors

[ 0.53395]

[10.91222]

[1.73993]

[1.39364]

[-4.14918]

t-statistics

E-views 10 gebin e 2lie Yl Aall) Ao g0 dae Y &5 : juaal)
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st La Ol 9aadly B3 ) ) i) (pusadi

Aadll & A of A adns g simes calls Uadll mmiat Jales (Yl
On Lt %V Janay Jishall Ja¥) (8 Lempmaal o juadll Ja¥) (8 451 53l
Zsalll 3 A jaall il il Dl

Oe 3380 gl @l s o s Al aall dna ) g gt s calls il ollia L
FDI aléad) 1) %) sai Jares exd 3303 05 G uilaall a1 L)
Al Hlala) pla ) g ) ) axe Al ) e lee %77 Gl sai Janay
s ) LBy & i) Flie o Tdu 555 s Jadl ) auay gl )l oo
i sai s LSO aludl o il 8 Apia¥) (g il Aduas aladinl ae dals
Aol b5 3855 o KD Gaw WS Loal Y ol Laky Y laaile dpalii) Cile 5 e
Cornel Kiprotich 4w 5 Ostadi et al. (2014)4u 50 (e JS 4l Cilia 65 2a
4wl ) 5 (Senibi et. al , 2017) 4> 5 (Alhassan, 2016) 42 5 (2015)
Gih s (Prah & Ofori, 2022) 4,25 (Abdelaziz, Rim& Majdi, 2019)
.(Shiyalini & Suresh, 2022) &) ae L a

Oe 53805l sl s o el L (5 sina s can ge Ll cllia (IS
FDI gl %) sai domas gficf 530 a5 Cua ¢ pilaall ia¥) Laiiny)
O Awdlie Gl y JalSS A8e Dy (A ady Laa 90TV E aage sai Janay
Flie uend Jaall LVl 50k 5l (el Caa dguia ¥ g Adaall il laiinY|
el Aliiue Ml @aat o cula¥) o seiiedl aady lee o lalinY)
bl ¥ Lol Qi Jale Jiag L agll jlafiinY

il e o eV Cipall Jand Cangey ssine Ll cllia e
oalaail) Y sall e gl ) g% dus Qbluall al LY e 3281 )
Jua FDI glii))l I %) sei Jarey (5 pmaall Goudl 3 (Aplaal) dlaall 40
Alaal) Aleal) Ao aliaily Do 5 pdall CallST (alaad el a5 9%Y.0 sad
Ao Al ol 558 e (g geaall SLaBY) A Goyeall Jare ) gl caila )

€78
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AaE el ya) 5 Alle g Agadi Ciladla) o) el s Clill G pall Jars Ay gLl
il Jna an Auilans £ U (e a1l Ayl IS Laliaid) il )
DY) e 2805l sl il e adizil) Jare il 4 sies a2e claald
bl Y

sUadl) sl 73 gall dpaidldal) | jLadY) -0 /0

Lol mpmat 23 sail dpeapaiil) | LaaY) il (1)) a8 Jsan

VEC Residual Serial Correlation No serial correlation 052
LM Tests
. . Residuals are multivari
VEC Residual Normality Tests esiduals are multivariate 0.78
normal
VEC Residual Heteroskedasticit -
Tests y No Heteroskedasticity 0.39

E-views 10 gebi_n e alaic YL &bl Ao g alas ) & ;)
M\Lﬁ)&\ laal u.o%_)ﬁ;.i BN CJ‘SA.J\ Ui (\ \) ngdﬁ%j‘ b
ol e 3 Sl sl 530 il ) el il poe il

Variance Decomposition ¢ubill Judasi -1/

el ia ¥ laiind Gl Jilas ; (VYY) &8 Jsas
Period S.E. LNFDI LNEXD | LNGFCF LNEX LNINF
1 0.679156 | 100.0000 | 0.000000 | 0.000000 | 0.000000 0.000000
2 0.838155 | 92.67462 | 5.025456 | 0.100758 | 2.011521 0.187647
3 1.134542 | 83.85640 | 7.018580 | 5.622765 | 1.172323 2.329933
4 1.333666 | 78.75555 | 9.054430 | 9.469824 | 0.856456 1.863743
5 1.569416 | 70.83877 | 10.25258 | 16.84136 | 0.717891 1.349403
6 1.780424 | 63.40085 | 12.75679 | 21.94631 | 0.613310 1.282737
7 1.985711 | 57.28634 | 14.82148 | 25.79163 | 0.544436 1.556112
8 2.175786 | 52.51838 | 16.75761 | 28.34796 | 0.482036 1.894016
9 2.356329 | 48.74110 | 18.40822 | 30.22463 | 0.422289 2.203764
10 2527911 | 45.75086 | 19.75234 | 31.68052 | 0.370637 2.445640
E-views 10 gl (o dlaie YU ald) dal 5 slac Y o3 : juaal)

¢T.0
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@ At il YLl el Jalsad) o ol Jalas el
Y iy jud) i o sl juadll gad) e a3l YY) jaaddl
coad Sl 13 (il (B e pe 00) v e Aay 4ndl S L)
da¥) 8 1580 ST A jlll el sall a3kl 553l & 9pE0 Vo
it i e (a5 o shall
Y] ) S e %Y e S8 el (Lngfief) el Lyl
sl
sl a¥) ) G (00 %Y+ (sm ey 1 (Lnexd) o Jad Y
kel a1 L) (S (0 %Y. £ (s ey : (L) pal Y
bl a1 L) Gl e %) (e BB ey : (Lnex) <wall Jona £

L o S IS ey pdlad) ia Y laieY) Qda ol S8 gl o2

el il e A€l lanl ) o oSy Aliiaall) 4y 8l dglaall L)

COWVY IR N TS RN R SN BN TE RO ROV T DL (g DEN ]
) i) LY s aaat 8 adiaill 5 Coeall Jaxs

sdlaad) cilaliting g 4aildd) v
Y ame Cumdddl ¢ daa AL ¢ saal) A 3 O jeds Ledie cchliinilaldl) 4yl dia
oalaas) dag )l My ¢ jeial Apaall Jeall abaee & Dl Unlaas) leiw)
Judl Gl y culdang (maladsl g Lo Al e 508l aladil o 50 laiiny)
Y Ol aa (g pmall SLaB s AN oall dad Glad dl g aY]
Claldal Jaa) of WS ¢ dsall il (§aia 8 e cirall %7 aly 3
Goslad 8 YY) ale 9714 e il g g el Sla®U J saill
iy 900 aly iy Al sall claliadl 25U (3 sud aa jall il
odadS bl ) L) deal gae L edai ¢ dsall amil) (G ganal
OISy L sl Sl Jai g lansl U o8Il Ailal e aliay Lay dsaiil) i gl
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O Bsadl) 2l Tl SV doad) s alai8y) ) i) oaY) Laiiu) 3aus
i) (galai®¥) gaill 3 32l o 30U Slaiiu) (5 glua g addiall JASY) Jaxa

G O sl Jisadll e slaieVl 4 o) el ca gl & o<l
addie sla®Y) Y jailiall sl L)

DYy s ) aall G A83all ana g olad) dast ) Al jall Caagd
alaainly elldy YoYe N VAVe e sl yae b il sl s sl
Ladll cnai daie 23 g o dlaie Wl g o jiiial) JolSill dngie

el LYy Al uall e A8 sladl o () Al )l cleagig
D8l ia ) LSl o jidall JlSl Aslae a5 eSall Gl s FDI Y
Eua (FDI oA cpall dia )l (g gina g e il llin o i) ali yarieS
5. %170 Gl gai Janas 6 FDI o=liad) ) %) sai Janas exd 330 253
sai Jamay gficf 800 a5 Cun o taall SLaiindl g ginay cud ga il cllia
g5 LAl dia o LS 94TV € Ciase sa Jaa FDI gliis) ) %)
Aad (mladil) Yl e pld ) oo Cun ¢ anY) Capaall Jaral i gag
sai Jamas FDI gl () %) i Jamas (5 paall Gsnadl & (Aalaall dlanl)
Ssira e o ils Gl adiall Jaeal dpilly s %Y 0

a3 e e Sl (S il e Al ol 4] cliagi e e el
agianlise 324 35 aba®yl LLiill 8 cudadll (el 5 (alal) g Uadll 5
o e i (8 oagun Lo paailly deadl (e f Glay Ul g (8
Gila A g eaall SLaBD il Ve a5 5 bl diad) @l L)
DY) Jare @d )V (Yo 2 Y Y E ) Ll Ayl gll dgadl i) i acd
laie) 5 ¢, Jaa) Aaall &l e Gsin % Yo (A % YO G sl L Sl
Aaalue A ad)y Caagy galdlly alall gladll g Jlee¥) A4S lial #3sa
LS Y oY a0 10 sail saanall ol jlefiiay)  Mea) A dualal) ol iy
D ik gl A i) i) rala

ey
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i) sie (RS 5 Gal EY) e Y L Y el
O30 A1) Fadlle 5 y0be (3URY L2 el e GGonsiil) & (50 com A1)
Gle g e A et SV e all dysady il laiinly Al s Anlall Jaall ¢y
51 sy L Adlall ae ) g8l 5 (pall ) 8 (a3 ) g puia ae AS e 4y laliil
2l 5 oLl ¢y ol Al e, el ALl lalie

Lo al) Ll ga) ol

ApbaBY) o hell Za )Y sl "Jeall Gom (2 FDI " (Y0 ) A)pagd i) cCipman
Basall Jlasa s aladl Canll 3alee 450 51 Axalall Y 222l © aladll

dsana A "doliiwal Luailll Ciloa/ frsais paas A gl 5001 (Y0¥ Y)aR bl il
sl Aaals 38« _uae o Lolriwal Loailll figad i sd (LHone) O (e
A

(5130 ) 3 s paal) SlaiiDU Lunsil i) Clga sl ol (Yo X £)e) 5550 ulaa Al

Loal @l absad dubus A Al gaall (YY)l Jliallae liddlae
S o) VY 220 Ly S Clpaliadil dlae Ay yadl) sl dul 5

Crgay My peadl) Alall sl ca il cpall dalain) " (Yo A) Liay ag dsene cdll
v gaall A jall Aumaall 3 pdic Aualdl) A8 VY aladdl €Y daall | Ly e Lolaw
Al as gl bl 53 S je mae o sladly ApaLa@Y)

(g padl oAl ) Cile Lol 8 sl (Y0 Y )halaB@Y) clud joll 5 eadll S
Al _ps 9 o) dLals

Loadil] frgad di (Lona) () (ne dsena B "l Y) gl aa" (Y4 YY) Sina (0
Ayl Jsall drals 15 8L ¢ _pume o Lolriiual/

sy plady) A&l aa) sl
Abdelaziz HA, Rim BO, Majdi KA. (2019). External debt, investment, and
economic growth. Journal of Economic Integration, 34(4), 725-745
Abuzaid, L. E. M. (2011). External debt, economic growth and investment
in Egypt, Morocco and Tunisia (Doctoral dissertation, University of
Gloucestershire)
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