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Abstract

The main objective of the study is to test the impact of climate
change and financing constraints on earnings management practices.
The empirical study was conducted on a sample of 54 non-financial
corporations listed in the Egyptian stock market distributed among the
various economic sectors during the period from 2018 to 2021.The
study concluded that there is a positive and significant impact of
climate change on earnings management practices, which is consistent
with the opportunistic behavior assumption, as companies seek to
manage earnings to offset the negative impact of climate change on
financial performance. The study also found that there is a positive
and significant impact of financing constraints on earnings
management practices, which means that financially constrained
companies use earnings management to facilitate access to external
financing.

The study’s results serve the purpose of directing the attentionof
regulators, investors, creditors, and management of companies listed in
the Egyptian Stock Exchange to the economic impacts of climate
change and financing constraints on financial reporting practices.
Keywords: climate change, global warming, financing constraints,
earnings management.
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