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Abstract:

Based on the importance of the industrial sector and its
role in enhancing sustainable development, as well as its positive
impact on economic and social development ,and the reduction
of economic burdens resulting from the distorted production
structure in Palestine, the research aimed to highlight the main
constraints, challenges, obstacles, and structural and productivity
distortions inherited from the occupation, which hinder the
development of the Palestinian industrial sector. This was done
through diagnosing and determining the size of the idle and
stolen capacities in the value-added of the industry sector . The
research adopted a methodological pluralism approach,
represented by descriptive and analytical methods (content
analysis), and correlational methods to analyze data. The
historical (library) method was used to study historical data and
analyze its content, and the qualitative (descriptive) approach
was employed by analyzing industrial indicators for the years
(1996-2022). Data were collected, examined, categorized, and
tabulated to facilitate their processing using computers and
statistical analysis with the help of spreadsheet software (Excel).
The research also relied on analyzing the current situation of the
industrial sector to determine the size of the capacities that have
been disrupted and to identify ways to develop this sector, given
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its importance in development. The study analyzed trends,

relationships, and made predictions under three different

scenarios. The main findings were:

1. The Palestinian economy will not be able to grow
significantly under the current conditions, which are
characterized by the strict control of the occupying state over
Palestinian regional, organizational, and commercial affairs,
governed by the same colonial and settler rules and standards.
Any future relationship between the two parties must be
balanced and equitable, granting the Palestinian state the
ability to pursue an independent and sustainable development
policy through:

o Embodying Palestinian sovereignty in the economic field
and on trade and financial policies.

o Achieving political independence and full control over
Palestinian resources and capabilities.

2. The percentage and estimates of alienation and disruption in
the contribution of the industrial sector to GDP (value added)
during the years (1996-2022) amounted to about (30%) of the
total contribution of the industrial sector to GDP, with a
value of (8961) million dollars according to the first scenario.
This increased to about (69%) and a value of (20390) million
dollars according to the second scenario, and reached about
(134%) with a value of (39540) million dollars according to
the third scenario.

3. It was found that despite all the obstacles, the industrial
sector in Palestine has many opportunities that can be utilized
for development. It was noted that the production of non-
metallic minerals (stone and marble), food and beverage
products, products made from metals excluding machinery,
furniture manufacturing, and tobacco manufacturing were the
largest contributors to value-added, followed by clothing,
paper and paper products, chemical materials and products,
and rubber and plastic products.
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