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Abstract: This study aims to analyze the role of Value-Added Tax (VAT) in achieving economic stability in Egypt,
focusing on its impact on public revenues, prices, inflation, unemployment, real growth, savings, investment, consumer
behavior, income redistribution, and foreign trade. Based on data from the Egyptian General Budget and the Central
Agency for Public Mobilization and Statistics (CAPMAS) over the period from 2015/2016 to 2024/2025, the study
demonstrates a steady increase in VAT revenues from EGP 120.048 billion to EGP 719.976 billion, contributing to a
reduction in unemployment to 6.6% and supporting real economic growth despite inflation fluctuations. The study also
discusses negative effects, such as rising prices and inflation, and the governmental measures taken to mitigate them
through monetary and fiscal policies. It concludes that VAT is an effective tool for economic stability, but its success
depends on its design to avoid regressive impacts on vulnerable groups, with recommendations to enhance exemptions
and strengthen oversight.
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% Robin Boadwaya,b,n, Zhen Songc , Indirect taxes for redistribution: Should necessity goods be favored?, Research in Economics journal
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% Thomas, A. G. A. (2020). The distributional effects of value-added taxes in OECD countries [Doctoral dissertation, Victoria University of

Wellington]. Victoria University of Wellington (pp. 19-20).

% See Keen (2013) and International Monetary Fund (2013), among others, for studies on the C-efficiency of the VAT (VAT revenue divided by the

product of the standard rate and aggregate private consumption) that indicate that rate differentiation and exemptions can be quantitatively important

in preventing the VAT from fully realizing its revenue-raising potential.
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