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Abstract

This study discusses the analysis of the reality of coordination
between fiscal and monetary policies in the Egyptian economy to
achieve economic stability, in order to answer the following
question: What is the extent of consistency between fiscal and
monetary policies in the Egyptian economy to achieve economic
stability?. The study aims to confirm whether there is coordination
between the two policies, by monitoring and analyzing the extent
of consistency or coordination between fiscal and monetary policy
in the Egyptian economy.

The study explained that coordination between fiscal and
monetary policies is due to the existence of harmony between the
two policies together, in addition to the operation of their tools
with high efficiency to achieve the objectives of macroeconomic
policy. The majority of studies confirm that the need for effective
coordination requires sustainable policies, and that coordination
mechanisms vary depending on countries and the economic
conditions they are experiencing. Coordination does not include a
specific rule that can be applied to all countries.

The study concluded that there is an inevitable need for
coordination between the financial and monetary policies in the
Egyptian economy to achieve economic stability, as the
achievement of a certain indicator is matched by a deterioration in
another indicator as a result of conflict or clash of some decisions
taken by the financial and monetary policy in the country, as we
note. The effect of these policy decisions is only temporary
palliatives that end after a period of issuance.

Keyword :(fiscal policy- monetary policy-consistency- economic
stability).
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