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Abstract

This study discusses the analysis of the development of the
extent of consistency between fiscal and monetary policies in
economic literature to achieve economic stability, in order to
answer the following question: What is the extent of consistency
between fiscal and monetary policies in economic literature to
achieve economic stability? The study aims to ascertain whether
there is consistency between the two policies in the economic
literature, by monitoring and analyzing the extent of consistency
between fiscal and monetary policy in different economic schools.

The study concluded that the issue of consistency between
fiscal and monetary policies witnessed four stages of development
in economic thought. The issue of consistency was absent in the
first stage in which classical thought and its predecessors
prevailed, while in the second stage the debate intensified between
supporters of both the Keynesian and monetarist schools regarding
which The two policies are more effective, and in the third stage
of the development of the consistency issue under the framework
of the views of the supporters of the neoclassical school, a trend
appeared to us that highlights the importance of calling for the
independence of the central bank, and the necessity of the
monetary authority to enjoy its independence from the financial
authorities. As for the fourth stage, the rational expectations and
Newkinsian schools played a prominent role in establishing an
intellectual and executive framework for consistency between the
two policies, which was greatly developed in institutional thought
by Galbraith Kenneth, the pioneer of institutional thought.

Keywords:(fiscal policy- monetary policy - consistency -
economic stability).
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