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Abstract:

This study endeavors to investigate the direction, causality, and intrinsic
nature of the relationship between oil price fluctuations and key
macroeconomic indicators—specifically real GDP growth, public
expenditure, and unemployment rates—in the Kingdom of Saudi Arabia
during the period 2000-2019. Methodologically, the research adopts the
Autoregressive Distributed Lag (ARDL) framework, supported by the
Augmented Dickey-Fuller (ADF) unit root test to examine the stationarity of
the time series variables. In addition, the Cusum Test is employed to assess
the structural stability of the estimated parameters, the Heteroskedasticity
Test to evaluate variance consistency in the residuals, the Breusch-Godfrey
Test to validate the underlying assumptions of regression modeling in time-
series analysis, and the Jarque-Bera Test to verify the normality of residual
distributions and confirm the null hypothesis.

The empirical findings indicate that oil price fluctuations (independent
variable) exert a statistically significant and positive influence on real GDP
growth (dependent variable), reflecting a moderate yet robust long-term
association. Similarly, oil price volatility demonstrates a statistically
significant and strong positive effect on public expenditure (dependent
variable). By contrast, variations in oil prices exhibit no statistically
significant impact on unemployment rates (dependent variable), with results
revealing only a weak and insignificant positive linkage between the two
variables over the study horizon.

Keywords: Oil price fluctuations; Real GDP growth; Public expenditure;
Unemployment rates.
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- X Y1 Y2 Y3

Mean 62.35 650.50 5.58 3.45
Standard Error 6.42 73.28 0.10 0.86
Median 59.00 625.00 5.62 3.22
Standard Deviation 28.71 327.72 0.43 3.84
Sample Variance 824.34 | 107403.10 0.19 14.73
Kurtosis -0.88 -1.66 1.11 -0.36
Skewness 0.39 0.04 -1.04 0.25
Range 90.00 907.00 1.68 14.06
Minimum 21.00 234.00 4,57 -2.82
Maximum 111.00 1141.00 6.25 11.24
Sum 1247.00 13010.00 111.56 69.00
Count 20.00 20.00 20.00 20.00
Jarque-Bera 1.21 2.04 3.36 0.43
Probability 0.55 0.36 0.19 0.81

SPSS silan¥) bl gealiny alaicd PlA (et jrmdl
— 1Y) daadle Li€ar sladl Joaal) (4
62.3558 Nsally il ey yae bonsgio Jesall ukiall leadl Jausgll =)
bl aysll Jarque-Bera lis) digies dedy 28.7114 (Hlaa calaily
el iy uiadl (a=0.05) ANA) (grwe e ST a5 0.54615 (gsls
‘ﬁ.l.kj‘
o)) Aaall wlill gyl gl Jone Gps gl uiall leall Jausgll —Y
Ligiea daidy 3.837737 (gHlae ihails 3.45005 58 dnagacall dupal) ASlaall
AV (ssicn (e ST 25 0.805077 (g5l oandall aisill Jarque-Berabis
erhal) @isill wty el gl (a=0.05)
Ghire Cihaili 650.5 5 olall B aas b uaadll Sleal) Jaugl) ¥
0.361191 (sslss (2ndall aygall Jarque-Bera sl dugiea daids 327.7241
) pisl ay psiall () (0=0.05) AV (gsinn o ST o
Cbailh 5.578 58 Ligiddl Aladl c¥are ol uiell leal) Lol —¢
Glii oanbll sl Jarque-Berastisl disiae dedy 0.433682 (5)bas
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- PN RESH Syiall )
o
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Al Sasyl sl
ey Al
-3.879749* ; Wl 3lay)
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ey Al
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sl Jae Gat Aagradl el ASked) & (goiad) Alad) Jand) clial
Lol ) dus ruall gl die Bt (gradl JlaaY) sl bl sgicd)
s OVl Ll iy yre Lawsic) cbiid) «a=0.05 oo B disiaall
Auginall e o) Cun (V) dndll e gl e B (Gagmadl slall LY
.0=0.05 (3
Lnl) gz dgad duyd g ilai 1()

— :Jg¥) z dsalll

ARDL gjsall sUadd I3 Jlaai¥) gisai @

GaAl ) sllay) 5% Lo

gasall (L) gUai¥l 5 yi8 LA julase ke sy (T) s

Lag AIC SC HQ
ARDL (1,1) | 11.439763* | 11.638592* | 11.473412*

Auasy) ARDL g isai @ juaall
=t ) daadle WiSay aladl Joasdl (e
138 o Gy ((HQ-SC-AIC) _uleall S Ll canain) (M) glaliall (a1 el

sasly el 85 ,lod) o O )l clgasen suleall adl) J1 iy aaal)
ARDL (1,1)

rabl) 7 dgall) il :(2)
z sl ehal )

ARDL z3sai aladicly didail) eha) 23 E-views) Y maliy alasiul
oebal) iy jaiall - 3gaill ilalaa =Y

Alal) ) aaa e ¥aall Jaiill Jaayy yaas auesia pxial) A mecags (V) Jsas

varlables coefficients | Standard errors | t-statistics | Prob.*
Y1(-1) 0.851225 0.057093 14.90952 | 0.000
X 0.404445 0.796662 0.507675 | 0.6191
X (-1) 2.091784 0.83209 2.513893 | 0.0238
C -19.5991 44.61087 -0.43933 | 0.6667
R-squared 0.96
Adj. R-squared 0.95
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Sl 1350 2.091784
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zasalll Gadlgs Baga amg (A) dsa

Normality test Heteroskedasticity Test Stk Correlatlon_ll__el\s/{
jarque- Prob Breusch-Pagan- | Prob Breusch- Prob
Bera : Godfrey . Godfrey '

0798 | 0.67 3.013532 %0 | 1428267 | 0275

Normality Test sl ajsill : jradll

— 1Y) ddaadle WiSe salad) Jganll 0e
gl o) gl (Normality Test) alleyeill (e dSa (e (Jla3 ¥ JBlsd) ¢
lad Cun ordpal) me Al Gl G L Ay 0.0 dad e ST ekl
o U aall s Jod () 0=0.05 (e ST 25 0.798 (golus dsindll
2g: Yy oz ipaill Baga o an Hdse gag aulall gl o el O e
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O e sai G patall Gajill Jod (5l a=0.05 e ST 25 0.063 (gl

sl Bags o am Hdge sy (b DAl lgy 2ae Y sl
JJ.QAJ\ C.JJA.J\ }L e dn;_\ﬂ (.Mj CJ}A.\S\ Cilalaal L_AS"'QA\ J Y\ JL\.\;\
P32y oyl Gl i) (Sey loal dlling (el e ddSa @l dgag O

:CUSUM Test dxliall 315l a1l g sanall laa)
DY) dam mamgy bl A

Lel) 73500 e CUSUM il ks 1 jaadll

(Cusum) dilasy Sball JSAU 3,591 Ladll g8y of Jaadls il J<a) (e
Byie Dlaladl Gl e Ju %5 Ligine Sgise die dajal) a0l Jal

z dgaill

Gall Al Uary) 5é jlodl

C.Jj.uﬂ L*;ld\ ;Uag\}” 81 )‘.:ﬁ';\ ):1:1\34: s (‘\) djg_;
Lag AIC SC HQ
ARDL (2,1) | 0.006272* | 0.247706* | 0.018635*

= A Adaadle Li€ey Gobed) Jsandl e
13 o Gusy ((HQ-SC-AIC) Luladll S dle canaial (s3I ghalall JidY) aael)
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Variables coefficients | Standard errors | t-statistics | Prob.*
Y2(-1) 0.766791 0.205031 3.739872 | 0.0025
Y2(-2) -0.32918 0.186594 -1.76416 | 0.1012
X 0.001733 0.002678 0.647154 | 0.5288
X (-1) -0.00304 0.002582 -1.1772 | 0.2602
C 3.283043 0.828001 3.965022 | 0.0016
R-squared 0.56
Adj. R-squared 0.42

— 1Y) daadle Wi€ey sladl Joaal) (4

Jtwsdd) uaad)l o Gin zisaill Gadls saga 2am 0.56= waail)l Jales
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i isall) B85 Baga ,Las)
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zasall Badlg saga L) maagm (A) dsa

Normality test Heteroskedasticity Test Sl o e 'I'Le'\sq
jarque-Bera Prob | Breusch-Pagan-Godfrey | Prob | Breusch-Godfrey Prob
0.854 0.653 2.023394 0.15 1.270934 0.318

— 1 ) Aaadle Wiy Giludl Jsand) (g
25 0.653 (gt Lginall dad Cun Allaysill Clae Al o sl A3 Y
esil) wm led) o e pan Al il i dl) Jsd (5l 0=0.05 e S
Aahall die zigai Basa o an Hd5e sag k)
o S) a5 0.318 Lisieall dad Cum 13 Lli)) gy aasm Y el o LS
0Ll L e Y sl o e et s paall i sl gl a=0.05
Ao Cos (pld AL Ly aag Y Alalld zasall asa Ao Hdse g4y
oy SV geaall (il Jod gl a=0.05 o ST (25 0.15 (goles digindl)
el Baga o ua Hdge sag (ils DR Ly aag Y el o e
e dsal) cilaleal ASgl) AN s
Aliag cill yie ASa ShsS dgag e pakall zagaill gla (e @il axiies
: s oasadl G daladiad (Kay ladl
:CUSUM test dastial) Bloull oSIAl) & ganal) Lol

LR A peamgy U Ll (S
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ol Cusy ((HQ-SC-AIC) _slad) S dide cunain) (53 glalall (Yl aaal
slay 558 Ll e iy 53y Wgasen uleall @l (81 clhiey aaal) 138
ARDL (2,1)
ABal) danda sl as Ao 3908 K9 Aliadia 7 At AU Al cadal il

DN ol paially ¢ Jainall uaiall cdasyY1 il paial) 281S Cunan A bl Ll
oo dadine ABall Qdail Kmo 2aly z3gai A da)lil)
i) z 3 gadl) il
zisalll sl (¥
ARDL z3sai aladinly Judanll SE-views) Y zalin alasiub
b iy Jakal) 7 dgalll cilabea (%

alad) BUEY) aas Ao Vsl Jadil) (hayy yeus Jaussia puiiall i mgs (V) Jsan
| Variables

Y.Y0 409aST cdaslydl dawdl ¢ 3laJ1 saadl | PVEAA




(3 b\
PR 14 4 ] ournal of political & Economic Studies - Faculty of Politics & Economic -Suez Universi
’-\\!’/:F J po u v

*

(JPES)

Y3(-1) 0.265371 0.241323 1.099652 | 0.2931
Y3(-2) -0.41073 0.230692 -1.78041 | 0.1003
X -0.03192 0.045788 -0.69721 | 0.499
X (-1) 0.114689 0.052169 2.198397 | 0.04

C 4.032345 2.515034 1.603296 | 0.1348
R-squared 0.39
Adj. R-squared 0.20

E-view 12 gl 1 jradl

= 1Y) ABiadle Liges Galeadl Jgaadl

e hugio Jtiead) el zisall 35 839n 2as 0.39= aasal) Jelas
ool sall Jana Gansi (b Bagasall ClBIEAY) (e %39 juts JVsalls Lol oy
e ugia 50 ) Z3gell Clades i LS cdagmall Jleal) Al mslil
Bl (i) gaill Jaee s Ao Jo¥) ail) (gad) v Vsallh adil) aayy
s g pbh BDle Legiy A Oy ¢ladl Dageall Jleayl sl
5Ly o) s Lea <0.114689 &l Jo¥) el (saall die X(—1) dalaa s
A 8L (M g3k Qs Baaly saay plater GYsalls badill iy jre Jawsie
0114689 (golesy latay pasaad] Maa¥) Asall z300 (ggiad) saill Jaes
i sl (Bl Baga Las)
— 1 AU gl o LAY (e usel) eha) & g dsadll cilajia e sl

zasall Badlg saga LAl maan (V)) dsaa

Normality test Heteroskedasticity Test Serial Correlation LM Test
jarque-Bera | Prob | Breusch-Pagan-Godfrey | Prob | Breusch-Godfrey | Prob
0.5883 0.745 1.711403 0.206 0.407704 0.675

Normality Test sl il HLis) = 3gad aladial : jreaqll
= ) ddaadle b€ il Joaall 1
25 0.745 (goles sinal) A Can lloysill Gl A (o sl b3 Y
sl mi Al o e pay @ pall G Jod gl a=0.05 e LS
Cun (S Lol L g ¥V Alalld (z3saill saga o an Hdie g2y ekl
S paall A Jod (gl a=0.05 (e S) a9 0.675 (golos Liginal) daid
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sl Bsn Glo dm a5 g5 I3 Bl Ly e Y sl of e pan
e S 25 0.206 (55les Lisinall e Cum (s DA Ly 2ag Y Alsalld
Al g ans Y lsd) o e paly W qeanl (il Jsid sl a=0.05
sl i ) (8 dple s cAuhall e Fagel Baga Ao am Hde sy (ol
Lokl g DR aas Wy I3 L)) g Y ¢ gandal)
el z3saill gla (e (3Radl oy sz dgalll Cilabeal Sl hEay) las)
P58y ) Al daladin) (Sey )las) dliag (gadll e dulSia Clyad d9ag e
:CUSUM test dniliall sl _aSHAll & ganall lis)

DLEsY) da maag A Slall J<AN)

—_— CuUuUsuUM 526 Significance

CUSUM 73505 lasial : yacaal

Gy Y1 Laall (Cusum) agleasy Shall JSall g 485 of Jaadls ladl JSAN (e
Byiie Dlaladl G e Ju %5 Lgins (S5l die dajall agaall Jals

&y Kaiser-Meyer-Olkin Measure (KMO) duall 4US jlod) (ubie alodiul)
sl Bartlett’s Test L) 5 cdial) 2oLl ali)¥) clales polie 45)kay a5
Dle (5205 il A Cie O Lgleiall Goydll e Eadly culall (s
et Dl ¥ 808 saa ¢ bl duws LESY dufyall cl e Sl

KMO and Bartlett's Test

Kaiser-Meyer-Olkin Measure of Sampling 542
Adequacy.
Bartlett's Test of Sphericity Approx. Chi-Square 3.906
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Df 3
Sig. .072
Initial Extraction
Slea¥) Aaall w5l (ggind) gaill Jona duws 1.000 .006
el 3Lyl aaa 1.000 720
Lgiadl Akl cVaes  1.000 .684

Extraction Method: Principal Component Analysis.

Total Variance Explained

Extraction Sums of Squared

Initial Eigenvalues Loadings
% of Cumulative % of Cumulative
Component  Total Variance % Total Variance %
1 1.410  47.006 47.006 1.410  47.006 47.006
2 1.054  35.130 82.136
3 536 17.864 100.000
Extraction Method: Principal Component Analysis.
Component Matrixa
Component
1
Slaa¥l sl zlll goinadl sail) Jars duess - VA
ebd\ L'jhu‘}“ > .849
L ginal) Aladl Y ane 827
Extraction Method: Principal Component Analysis.
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Ve pady cdaihgll dlaledl (ol Cblga gkt galny duali) hldin) g
il el ¢ L))
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Jigat] dpbadil) Slsall o adiaiy dpayy sl 58 lais Bla @l g
Ol el 8 Casila i gh il cAleall dalall cila)y)

Chatiall pans dlaia) g3 dpe 0 bl 0dgd il Cargll S
N ane —alall GEY) ana —ial) JaaY) o) mU ga) LIS dpslay)
dala ((Yora=Y e ) gl DA il Slead 4 Gass S bl (Al
lasbait) §sS ae) e b Ladill saimall Joallh (] dagdail) Al b
cabdally il are dla (aidle o S JS adiag cpsiie o
wanty olgd Aelal Al JCET 8 Jsal) el asls S claatl s
Cladlal 28 e Y Ll o3 (e aally ccldilal) aaan e ST Gacas
gl JSI DL el g gy Moy 538 wlls b Lydas Ll
Wy Y e adiey LU Jpad jgae ol
Jad) sleas sl oo olaoly bl delal dpagaad) Gpjel) ASLed Cua
%eq kit s Cua el ) e (gl and IS8 slaeVl ¢ sdl
e Adbiae Jala Sl LS Y 01 4/Y 0 VA Al diall dslsall S (Lisail (e
Jrandy casd g9y daludly HLBLY) B w8y (Al gedd) dpalaidy) dpesil
Dlead ety cdilad) Aadl dupa gas comiid)l e W sl
c el Ul Sy st jabas e ISl (il )
: cilua gilly it
gl Yl

Gls¥) 8 Lol lecd CLAS (L peat Al L) ADle BT Jalas aay
Asall Gpayl) Bl VOB o aSB ae il ke (g Laallall
alatl) day Aayal) o i mny (3aads (Ldgmaad) A jal) ASLadll) Ligodail) Allsl)
YIS gy w5l (e degane ) Al cliag s oulidl)

) dabai®y) chdsd)l @y o 8 ball ledd @badl AT asay )

Haadl Joall LSl blicl dugead) dupall Al & Al 5)kal)
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