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The impact of external debt on income distribution
inequality in Egypt

Dr . Medhat Bushra Melik Gabriel
Abstract

This research examines the relationship between external debt and
income inequality, focusing on an analytical and applied study of the
Egyptian case. The study aims to understand how external debt affects
income distribution within society, based on contemporary economic
theories and statistical data from 2000 to 2024.

The study’s results revealed a positive correlation between the rise
in external debt and the widening income gap, indicating an imbalanced
relationship between external borrowing and economic justice. External
financing policies have increased the burden on the poor without a
tangible improvement in distributive justice. The analysis showed that
the real impact of external debt stems not only from its volume but also
from how it is allocated and the accompanying economic policies, such
as government spending, subsidy policies, and social protection.

Therefore, improving external debt management and directing
it toward production and sustainable development projects, while
strengthening social justice mechanisms, constitutes a fundamental
approach to achieving a balance between the requirements of economic
growth and the imperatives of social justice in income distribution.

Keywords: External Debt, Inequality, Income Distribution, Gini
Coefficient.
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R: Table prepared by the researcher based on:

1- M. O. Lorenz, Methods of measuring the concentration of wealth.
Publications of the American Statistical Association, Vol. 9, Issue. (70), 1905,
pp.209-219.

2- Corrado Gini, Variabilita e mutabilita. Bologna: Tipografia di Paolo
Cuppini, 1912.

https://www.byterfly.eu/islandora/object/librib:680892/datastream/PDF/
content/librib_680892.pdf

3 - Pedro Conceicao, Pedro Ferreira, The Young Person’s Guide to the
Theil Index: Su% estinﬁ Intuitive Interpretations and Exploring Analytical
Applications. UNDP Technical Paper, 2000.

4 - Edgar M. Hoover, The Measurement of Industrial Localization, The
Review of Economics and Statistics, 1936.
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(1) OECD, Revenue Statistics in Africa 2024: Egypt, Organization for Economic Co-operation and
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1980, pp. 345-350.
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